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General 
PRC: Qian Pledges Continued Cooperation With 
ASEAN 


OW2407042696 Beijing XINHUA in English 
0418 GMT 24 Jul 96 


{[FBIS Transcribed Text) Jakarta, July 24 (XINHUA) 
— China will continue to cooperate with ASEAN in 
maintaining regional peace and stability, Chinese Vice 
Premier and Foreign Minister Qian Qichen said at the 
ASEAN Post Ministerial Conference (PMC) here today. 


He said that China and ASEAN are playing important 
roles in maintaining peace and stability and promoting 
economic cooperation and development in the region. 


This is the first time for China to attend the PMC as 
a full dialogue partner of the Association of Southeast 
Asian Nations (ASEAN). 


Full dialogue partnership of China, India and Russia 
— the three new ASEAN dialogue partners — 1s no 
doubt of important historic and practical significance to 
the enhancement of all-direction dialogue in the Asia 
Pacific region, he said. 


China will continue its support for and active partici- 
pation in the ASEAN Regional Forum (ARF) and the 
PMC, Qian said, adding that his country will also con- 
tinue bilateral and multilateral dialogue with ASEAN 
on issues of Common interest. 


Meanwhile, China is also ready to work with ASEAN 
in promoting the economic integration in this region, he 
said. 


PRC: Foreign Ministry Spokesman on Burma’s 
Role in ASEAN 

HK2407053796 Hong Kong WEN WEI PO in Chinese 
24 Jul 96 pa? 


[Dispatch by staff reporter Han Hua (7281 5478): 
‘China Believes That It Is Unreasonable To Bar Burma 
From Taking Part in ASEAN Regional Forum” ] 


(PTS Translated Text for FBIS} Jakarta, 23 Jul (WEN 
WEI PO) — While talking about the issue of Burma's 
joining ASEAN here today, Chinese Foreign Ministry 
spokesman Shen Guofang pointed out: There is no 
reason whatsoever to exclude Burma from the ASEAN 
regional forum. He said: Burma's active participation in 
ASEAN regional activities will enable the organization 
to develop with a more active orientation. He stated: A 
country’s internal affairs must not become a reason for 
excluding it from participation in regional affairs. 


The spokesman hoped that the United States, the Eu- 
ropean Union and others would cast aside ideological 
issues to encourage countries in this region to promote 
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their cooperation. He said: The economy in the East 
Asian region has been developing very rapidly, and 
each and every side needs an environment beneficial to 
Safeguarding peace and promoting development. This 
has become the consensus of various East Asian coun- 
tries. Therefore, their ideological confrontation has been 
decreasing gradually, while dialogue and consultations 
have become the mainstream. Shen Guofang hoped that 
countries in the Southeast Asian region would resist for- 
eign interference in order to solve their own problems 


PRC: Media Told To Publicize China’s Nuclear 
Test Stand 


HK2407065796 Hong Kong SING TAO JIH PAO 
in Chinese 24 Jul 96 p A2 


[Report by reporter Kuang Tung-chou (6782 06x] 
5297): “Central Propaganda Department Orders All Me- 
dia To Create Public Opinion for China’s Moratorium 
on Nuclear Tests After September | 


[PTS Translated Text for FBIS} The Propaganda De- 
partment of the CPC Central Committee recently issued 
a circular, calling on all media to write articles in order 
to create public opinion for China’s decision to tem- 
porarily suspend nuclear tests after September and, in 
particular, to attack some people in the world for spread- 
ing the China threat theory’ everywhere 


The circular calls on various units, with the International! 
Department of the XINHUA News Agency playing a 
dominant role, to prepare a number of commentaries, ar- 
cles, and programs on China's decision to temporarily 
suspend nuclear tests after this year, to explain China's 
consistent stand that China possesses nuclear weapons 
for self-defense and for safeguarding peace 


The circular says: By September this year, China will 
conduct another nuclear test on the safety of nuclear 
weapons. After that, it will initiate a moratonum on 
nuclear tests and strive to conclude with al! countries 
this year a universally participated in and permanently 
valid treaty that is fair, legiumate, and verifiable 


It goes on to say that, to prevent some people in 
the world from using China's last nuclear test as an 
excuse against China and communism, and especially 
to prevent some people in the United States and Japan 
from using this as an excuse to suspend economic aid 
and loans to China, it 1s necessary to attack and expose, 
where necessary, this China threat theory through the 
media. 


The circular says it 18 necessary to give wide publicity 
to China's stand on nuclear weapons and nuclear tests 
The Chinese Government holds that a moratonum on 
nuclear tests 1s yust a means and that only a total ban and 


18 report may contain copyrighted material Copying and dissemination] 
1s prohibited without permission of the copyright owners 
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complete destrucuon of nuclear weapons is the ultimate 
objective. 


The circular says the purpose of some people in 
the world in mabing a big issue of China's nuclear 
tests is nothing but an attempt to divert international 
attenuon and cover up their plot to persist in their 
nuclear deterren: strategy and hold on to their nuclear 
supremacy. This is a customary nuclear superpower 
tactic. 


The circular also says it is necessary to explain the Chi- 
nese Government's position to friendly public fi, es 
and countries in the world. It is also necessary to do 
a good job of publicity and explanation among over- 
seas public figures in China. Pasticular attention should 
be paid to the response of Japanese people and Japan- 
funded enterprises in China. 


PRC: Qian Qichen Cites ‘Active’ Role in Regional! 
Peace 


OW2407074996 Being XINHUA in English 
0722 GMT 24 Jul 96 


(FBIS Transcribed Text} Jakarta, July 24 (XINHUA) 
— Chinese Vice Premier and Foreign Minister Qian 
Qichen said today that the Chinese government has 
taken an active part in safeguarding regional peace and 
stability. 


Addressing the ASEAN post Ministerial Conference 
(PMC) opened here this morning, Quan said the facts 
have showed that growth and stab.lity of China have 
become an integral part of the growth and stability of 
Asia and the entire world. 


A developed and strong China will only have positive 
and favorable effect on this region and the world at 
large, he added. 


Over the part year, China's national economy ran 
smoothly, maintaining a growth of some 10.2 percent. 
Inflation is under effective control and macro-economic 
regulation and control have yielded initial results, Qian 
said. 


If China is to continue the growth momentum, it 
must have a stable social environment and peaceful 
neighbors, Qian briefed the participants from seven 
ASEAN members and nine other dialogue partners. 


Last April, he said, China signed with the Russian 
Federation, Kazakhstan, Kyrgyzstan and Tajikistan the 
agreement on Confidence- Building in the Military Field 
in the Border Area. This represented a significant effort 
on the part of China and the above-mentioned countrics 
to enhance mutual trust and strengthen good-neighborly 
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and friendly relauons ard will surely exert positive 
impact on peace and stability in Asia-Pacific, he noted. 


Qian, who attended the PMC meeung for the first ume 
as China has just become dialogue partner at this year’s 
ASEAN Ministerial Meeting, also touched on ASEAN’s 
development, the ARF and other international issues in 
his address. 

The two-day PMC meeting, which was attended by 
seven ASEAN members and its ten dialogue partners 
— Australia, Canada, China, the European Union, India, 
Japan, New Zealand, Russia, South Korea and United 
States, will discuss economic cooperauon and repronal 
security issues. 


PRC: Foreign Ministry Spokesman on PRC Joining 
WTO 


HK2407053496 Hong Kong WEN WEI PO in Chinese 
24 Jul 96 pa7 


[Dispetch oy staff reporter Han Hua (7281 5478): “Shen 
Guofang on China Joining World Trade Organization’ | 


[PTS Translated Text for FBIS) Jakarta, 23 Jul (WEN 
WEI PO) — While talking about the issue of China 
joining the World Trade Organization [WTO] here to- 
day, Foreign Ministry spokesman Shen Guofang stated: 
China believes that the ASEAN countries will actively 
support its joining the organization. In the meantme, 
China and the ASEAN countries have reached a con- 
sensus On some issues. For instance, they believe that 
some questions and disputes unrelated to trade must not 
be brought to WTO meetings. 


Shen Guofang added: If China becomes a member state 
of the WTO, it will be beneficial not only to China's 
parucipation in the economy and trade of this region, 
but also to its trade cooperation with other regions of 
the world. 


The spokesman reiterated: China's economy and foreign 
trade have been developing very rapidly. If such a 
country is excluded from the WTO, the organization 
will not he complete (quan mian 0356 7240). He also 
stressed: There are two obstacles to China's joining 
the WTO: First, some countries have set excessively 
high demands on China, and treated it as a deveioped 
country. It is unfair to us. Second, there are some 
political factors having an effect. 


PRC: Spokesman on European Parliament 
Resolution on Taiwan 

OW2307120996 Beiying XINHUA Domestic Service 
in Chinese 1002 GMT 23 Jul 96 


{FBIS Translated Text) Beijing, 23 Jul (XINHUA) 
— Chit.« today expressed deep indignation [j: da fen 


8 report may contain copynghted maicnal Copying and dissemination 
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kai 2817 1129 2001 !980] over recent acuon by the 
European Parliament to adopt a resoluuon on “The Role 
of Taiwan in International Organizations.” 


A Chinese Foreign Ministry spokesman pointed out here 
today that the resolution was passed after being advo- 
cated by certain parliament members using urgent res- 
olution procedures. The resolution wantonly interfered 
[cu bao gan she 4723 2552 1626 3195] in China's inter- 
nal affairs and openly supported the Taiwan authorities’ 
attempt of creating “Two Chinas” and “One China, One 
Taiwan’. 


The spokesman said: The Taiwan issue is entirely 
China’s domestic affair, which allows no foreign in- 
terference. The European Parliament members who ad- 
vocated the resolution had put on an anti- China farce 
by trying to involve Taiwan in certain international or- 
ganizations to help realize its target of “returning to the 
United Nations.” These attempts, which go against the 
historical trend and the common aspiration of the inter- 
national community, are totally futile efforts. 


He went on to urge the European Parliament to take 
effective measures to stop the recurrence of such 
activities that showed contempt for [mie shi 5583 
6018] the norms governing international relations and 
deliberately undermined [xu yi po huai $552 1942 4275 
0975] Sino-European friendly co-operative ties. 


PRC: UN Envoy Urges Commission To Improve 
Human Rights Work 


OW2407101596 Beying XINHUA in English 
0949 GMT 24 Jul 96 


{[FBIS Transcribed Text} United Nations, July 23 (XIN- 
HUA) — Chinese representative urged here today the 
Commission on Human Rights to reduce confrontation, 
expand cooperation, adopt universal standard, treat hu- 
man nights issue in a fair and comprehensive manner, 
and raise efficiency in the field. 


Speaking at the 1996 substantive session of the Eco- 
nomic and Social Counci! (ECOSOC) on the question 
of human nights, Ambassador Wang Xuexian said the 
Chinese delegation could not but express its regret over 
some abnormal phenomena existing in the commission 
while affirming its progress. 


“Human rights is an integral whole, in which all cate- 
gories of human rights are equally important. However, 
economic, social and cultural mghts still failed to be 
accorded the same attention at this session of the com- 
mission as civil and political mghts,” he said. 


Only seven out of the 114 resolutions and decisions 
adopted by the commission were exclusively dedicated 
to economic, social and cultural mghts, he noted. 
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On the other hand, some countries, clinging to the “Cold 
War’ thinking and posing themselves as human rights 
judges, still regarded other countries as their dependen- 
cies. They could name more than 60 countries and ac- 
cuse many developing countries of poor human mnghts 
situation while they turned a blind eye to violations of 
human rights in their own countries, he said. 


In order to ensure the U.N.’s work in the field of 
human rights to be carried out smoothly in the future, 
the Chinese delegation urged the ECOSOC and the 
Commission on Human Rights to improve their work 
in the following areas: 


— It 1s necessary to adhere to the purposes and 
principles of the U.N. Charter and carry out international 
cooperation in the field of human rights on the basis 
of equality and mutual respect. Despite difference 
in political systems, levels of development, cultural 
traditions and values, all countries should treat each 
other as equals, respect each other, learn from each 
other's strong points and get nd of “Cold War” thinking; 


— All human rmghts are universal, indivisible and 
interdependent and interrelated. As the world poverty 
population has amounted to 1.5 billion, the U.N. Human 
rights bodies should play an active role in eradication 
of poverty, take concrete measures on the urgent and 
important issues of developing countries and promote 
the realization of economic, social and cultural nghts 
and the night to development, and 


— Effective measures should be taken and necessary 
reforms introduced to admit more developing countries 
into the commission so as to raise efficiency, reduce 
overlapping and rauonalize and democratize the work 
of U.N. Human rights bodies. 


PRC: New Ambassadors Appointed to Gabon, 
Hungary 

OW2407040896 Beying XINHUA in English 
0331 GMT 24 Jul 96 


[FBIS Transcribed Text} Beijing, July 24 (XINHUA) 
— Chinese President Jiang Zemin has appointed two 
new ambassadors following a decision of the Standing 
Committee of the National People’s Congress 


Zuo Shusen was appointed new ambassador to Gabon, 
and concurrently to Sao Tome and Principe, replacing 
Sun Zhirong. 


Chen Guoyan was appointed new ambassador to Hun- 
gary, in replace of Chen Zhiliw 


This report may contain copynghted material Copying and dissemination 
is prohibited without permission of the copyright owners 
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PRC: Column Sees New Trends in U.S.-Israeli 
Relations 


HK2407031696 Being RENMIN RIBAO in Chinese 
12 Jul 96 po 


[From the “International Forum” column by Liu Yong- 
ming (0491 3057 2494): “New Trends in U.S.-Israeh 
Relations] 


(PTS Translated Text for FBIS] It seems to have become 
a “tradition” that a newly elected Israeli prime minister 
visits the United States. Netanyahu’s recent visit to 
the United States, however, was no ‘routine matter 
but came out of the ‘special needs’ of the U_S.-Israeli 
alliance, which ts facing a new situation 


During the elecuon campaign between Likud and the 
Labor Party, Clinton openly took the side of the lat- 
ter, hoping that a second term for Peres would consoh- 
date and expand Clinton's diplomatic accomplishments, 
which would strengthen his own prospects in the U.S. 
elections. Instead, the result of the Israeli elections ex- 
posed this policy as wishful thinking; furthermore, it 
widened the gap between the United States and Israel. 
Although Netanyahu has said he would let bygones be 
bygones with respect to the U.S. “blunder of interfer- 
ing in the Israeli election, he has not been happy about 
it deep down in his heart 


In Netanyahu’s own words, one of the purposes of 
his recent visit to the United States was to explain 
the new government's position on the peace process 
to the U.S. Government and public. On the day of his 
departure, he sent out two important messages: First, 
he appointed the retired right-wing General Sharon to 
head the newly established “Ministry of Infrastructure.” 
This newly established office, tailor-made for Sharon, 
wields extensive power. The ministry is in charge 
of infrastructure construction throughout the country, 
including roads, airports, ports, land, mies, energy, 
and water resources, as well as being resp nvhle for 
talks on water resources with Syria, Jordan, | chanon, 
and Palestine. Sharon's participation in the cabinet 
has further increased the hard-line appearance of the 
Netanyahu government. Second, when Netanyahu met 
representatives of Jewish settlers in the Golan Heights, 
he promised to double the number of settlers on the 
Golan Heights from the existing 25,000, which openly 
conflicts with U.S. policy 


Netanyahu made ample preparations for the talks at 
the White House: he continued to emphasize “Israel's 
security first’ and did not make any concessions. He 
briefly touched upon the peace progress but went his 
own way on several substantial issnes in Middle East 
disputes. Netanyahu even went fur ying that Israel 
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would not hold talks with Syria it the latter does not stop 
“supporting terrorism. He flatly refused to withdraw 
Israeli troops from Hebron and to set a date for meeting 
“Arafat. 


In contrast, President Clinton's attitude was far milder. 
He stressed that U.S.-Israeli relations ‘are as firm as 
they always have been.” In disappointment, Arab public 
opinion pointed out that no sign could be detected trom 
the recent talks that the United States had advised the 
new Israeli government to accept exchanging land for 
peace’; on the contrary, the United States was heard 
to say repeatedly that hoth the United States and 
Israel need to review their policies. People cannot help 
associating this with what Christopher had said earlier 
in the Middle East; namely, that the U.S. position “wall 
undergo some changes along with the new conditions 
in Israel.” 


It seems Clinton has not convinced Netanyahu to 
soften his line, while Netanyahu has taken advantage 
of two major factors—the U.S. elections and tears of 
“terrorism” —40 compel the United States to change its 
Middle East policy and give silent consent to Israel 
making no compromises of Concessions on the peace 
issue. Netanyahu knew very well that Clinton must 
win Jewish support in the United States if he wants 
to be reelected; this meant that Clinton would not 
apply pressure on Israec! and would even do his best to 
avoid causing direct friction with the Likud government 
In addition, in US. strategic thinking on the Middle 
East, Israel is regarded as a frontline in the fight 
against terrorism. Guaranteeing Israel's security and 
fully cooperating with Israel in Combating terrorism 1s a 
U.S. responsibility and obligation. Clinton's statement 
on “the need to link peace to security) was evidence 
that the United States is gradually catering to and 
approaching Israel's position of ‘giving priority to 
security before peace 


It was said that Israeli Prime Minister Netanyahu wanted 
to set the tone for the future development of bilateral 
relations during his recent visit to the Ur ted States 
People need to observe what that tone really is. Just as 
world opinion has indicated, if the Middle East policy 
of the United States keeps leaning toward one side, it 1s 
hard to tell whether the future of the Middle East peace 
progress will bode ill or wel! 


This report may contain copynghted matenal Copying and dissemination 
s prohibited without permission of the copynght owners 
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United States & Canada 


PRC: Spokesman Urges U.S. ‘Military 
Transparency’ 

OW2307172596 Tokyo KYODO in English 
1713 GMT 23 Jul 96 


{[FBIS Transcribed Text} Jakarta, July 23 KYODO — 
China on Tuesday turned the tables on the United States 
and accus7d it of blocking measures to increase military 
transparency in the region by rejecting a proposal to 
exchange observers in joint military exercises. 


Chinese Foreign Ministry Spokesman Shen Guotang 
told a press conference that China found it ‘very strange 
that in the past the United States and some other 
countries requested China to increase transparency in 
matters relating to defense affairs’ but when China 
proposed allowing observers to witness joint military 
exercises as part of confidence-building measures under 
the ASEAN regional forum (ARF) ‘the United States 
could not respond.” 


"In the future China will increase its transparency in 
defense matters and it is also our hope that the United 
States, like China, will increase its own transparency,” 
Shen told a press conference. 


“It is our hope that the United States should not become 
a sort of obstacle toward greater transparency,” he 
added. 


ARF officials earlier disclosed that the U.S. was the 
only forum participant which was reluctant to accept 
the proposal for exchange of military observers to jornt 
CXCTCISES 


The officials explained that the U.S. probably is afraid 
to share its latest military technology with countries like 
China and India for fear these might be copied or stolen. 


PRC: Spokesman: Qian-Christopher Meeting 24 
Jv! ‘Very Important’ 

HK2407054196 Hong Kone WEN WEI PO in Chinese 
24 Jul 96 p A2 


[Dispatch by staff reporter Han Hua (7281 2901): 
‘Chinese, U.S. Foreign Ministers To Discuss Specific 
Measures To Seek Normal Deveiopment of Bilateral 
Ties} 


[PTS Translated Excerpt for FBIS) Jakarta, 23 
Jul (WEN WEI PO}— Chinese Foreign Ministry 
spokesman Shen Guofang said here today that the 
Chinese-U.S. foreign ministerial meeting to be held 
tomorrow will be a very important meeting and we 
hope that positive progress can be made. He disclosed 
that the Chinese and US. foreign ministers will ex- 
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change views on specific measures to be adopted to 
bring Sino-U.S. relations onto the track of normal de- 
velopment, the establishment of Sino-U.S. mechanisms 
for dialogue at various levels, the Taiwan issue, and 
international issues of common concern. 


At the meeting, Shen Guofang said, the Chinese side 
will once again urge its U.S. counterpart to implement 
its commitment made in the three Sino-U.S. joint 
communiques and adopt a prudent and responsible 
attitude toward the question of Taiwan. Only by so 
doing can Sino-U.S. relations, which have indicated 
positive factors and a trend of relaxation, seek further 
progress and improvement. 


U.S. Secretary of State Warren Christopher said earlier 
that he would discuss with the Chinese side the intention 
of exchange visits between the heads of state of Ch 
and the United States, and his visit to China befor: 

end of the year. When a reporter asked Shen Gu ’ 
to verify the news, Shen replied that all would de; 

on the current talks. However, he added that the visits 
‘under discussion include a visit by Chinese Detense 
Minister Chi Haotian to the United States and US 
Commerce Secretary Kantor’s invitation extended to 
Wu Yi, Chinese minister of foreign trade and economic 
cooperation, to visit the United States in autumn this 
year. [passage omitted] 


In response to Christopher's remarks on the Taiwan 
issue, Shen Guofang said that the question of Taiwan 
is China's internal affair. How to settle the question of 
Taiwan 1s a matter for the Chinese, which does not need 
any foreign “instructions.” 


Reportedly, this meeting between the foreign ministers 
of the two countries will be the 14th official meeting 
between Qian Qichen and Warren Christopher over the 
past three years. They will also meet on the | Sth and 
16th occasions within the year, respectively at the UN 
General Assembly held in New York in September and 
at the Asia- Pacific Economic Conference held in the 
Philippines in November 


Prior to this meeting, the two sides will jointly meet re- 
porters and respectively issue short statements. Whether 
they will answer questions raised by reporters will de- 
pend on the circumstances. After the meeting, Quan 
Qichen, Chinese vice premier and foreign minister, will 
give a press conference. 


The list of officials from both sides attending this 
meeting between the Chinese and US. foreign ministers 
has been determined. Officials from the Chinese side 
include Yang Jiechi, assistant to the foreign minister 
in charge of U.S. affairs, Foreign Ministry spokesman 
Shen Guofang, and Liu Xiaoming, Foreign Ministry 


rr report may contain copynghted matenal Copying and Hscemunatn) 
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deputy director in charge of U.S. affairs. Officials from 
the U.S. side include Winston Lord, assistant to the 
secretary of state in charge of Far East and Pacific 
affairs. Burns, U.S. State Department spokesman, who 
was scheduled to come to Jakarta, canceled his trip for 
some reason. His deputy John Kinkor will attend the 
meeting instead. 


PRC: RENMIN RIBAO Article Assesses Gore’s 
Trip to Russia 


HK2407005296 Beijing RENMIN RIBAO in Chinese 
19 Jul 96 p3 


{Special article” by Sheng Shiliang (4141 0013 5328): 
“What Achievements Did Gore Get From His Visit to 
Russia’ ] 


{PTS Translated Text for FBIS} U.S. Vice President 
Gore was busy taking part in various activities involved 
in the seventh session of the Russian-U.S. commission 
on economic, scientific, and technological issues during 
his two-day stay in Moscow. 


This was the first visit by a foreign high-level leader 
since President Yeltsin's reelection, so it naturally 
attracted close attention at home and abroad. Russian 
critics said this was Americans’ “reconnaissance under 
fire” to “find out what Russia's political situation is like 
after the election.” 


Yeltsin's policy toward Chechnya is one of the issucs 
that has drawn U/S. criticism. Gore told Yeltsin that 
the conflict in Chechnya can only be solved through 
negotiations rather than force. Yeltsin, however, man- 
tained that his volicy ieans mainly toward negotiations, 
but Checher attacks must be answered with a vigor- 
ous counter ach and their challenges suppressed. Af- 
terward,C  - told a news conference that his talks with 
the Russian president and the Russian prime minister 
over the situation in Chechnya were "private and confi- 
dential.” 


Another item covered by the session concerned Russian 
approval of the START 2 Treaty. Yeltsin said Russia 
will approve this treaty as soon as possible. U.S. Secre- 
tary of Defense Perry, who joined Gore on his trip, held 
talks on the treaty with his Russian counterpart, Act- 
ing Defense Minister Kolesnikov, and “a comprehen- 
sive understanding” was reached. But Russia demanded 
the United States openly announce that it will continue 
to stand by the antimissile treaty signed in 1972. 


NATO's eastern expansion was the subject of fierce 
controversy between the two countries, and it seemed 
that no noticeable progress was made in this respect 
Gore said “there will be no surprise” and reiterated the 
U.S. stand that “with NATO's expansion, the United 
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States will develop its partnership with Russia.’ When 
meeting with Gore, Yeltsin emphasized that Russia only 
wishes to develop “an equal and mutually beneficial 
partnership” with the United States. 


The key item on the agenda of the Russian-U.S. govern- 
ment Commission is science and technology. When the 
session ended, Russian Prime Minister Chernomyrdin 
happily announced that the two sides had signed 22 
documents, including a memorandum on bilateral co- 
Operauon in predicung industrial and natural disasters 
and removing their consequences; a declaration of in- 
tent on bilateral Cooperation in reducing the depletion 
of greenhouse gases; and the declaration on proposals 
in the environmental field. 


President Yeltsin told Gore that Russian reform is 
now in the third stage, in which domestic and foreign 
investment is badly needed, adding that he will try 
his best to create favorable conditions for investors. 
Gore promised that the U.S. Government will encourage 
individuals to directly invest in Russia. Gore told a 16 
July luncheon for entrepreneurs that U.S. investment in 
Russia has hit $2.5 billion, accounting for one-third otf 
foreign investment in Russia. In the first half of this 
year, new U.S. invesument amounted to $360 million, 
making up 41 percent of the increase in Russia’s foreign 
Capital. 


U.S. financial institutions are ready to provide an $8- 
billion loan for Russia to develop its energy industry. 
But the U.S. side complained about Russian legislation, 
Saying it was flawed. At the same time, the Russians 
dare not enter into long-term loans for fear that they 
will be unable to clear the debts because of excessive 
taxation in the energy industry, which is as high as SO 
to 60 percent, with the number of tax categories rising 
from four in 1991 to the present 23. 


The seventh session of the joint government commission 
witnessed an episode. Zaveryukha, the Russian deputy 
prime minister responsible for agriculture, announced 
on 16 July that Russia might impose quota restricuons 
on the import of farm produce. His remarks angered the 
U.S. side because this would affect meat and other food 
exports by the United States to Russia. Davydov, an- 
other Russian deputy prime minister, categorically de- 
mied Zaveryukha’s remarks, and Russian Pnme Min- 
ister Chernomyrdin also criticized Zaveryukha for this 
“misunderstanding” before the U.S. side was reassured 
Commenting on Gore's trip, Russian Pnme Minister 
Chernomyrdin said the “present conditions for Russian- 
U.S. cooperation are more favorable than at any time in 
the past.” 


is report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 
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Northeast Asia 


PRC: Vice President Rong Yiren Meets Japanese 
Guests 


OW2207135396 Beijing XINHUA in English 
1259 GMT 22 Jul 96 


([FBIS Transcribed Text] Beijing, July 22 (XINHUA) 
— Chinese Vice-President Rong Yiren said in Beijing 
today that the Chinese Government wishes to promote 
long-term friendship and cooperation with Japan. 


In a meeting with a delegation from the Japan Associa- 
tion for the Promotion of International Trade, Rong said 
he hopes the association will play a more positive role in 
pushing forward the cooperation between Chinese and 
Japanese business circles, since economic cooperation 
is a Significant step toward the growth of Sino-Japanese 
lies. 


Rong extended a welcome to the Japanese delegation, 
which is here to study the investment environment of 
north China’s Inner Mongolia Autonomous Region. 


Rong told the visitors that Inner Mongolia has an 
established industrial foundation and rich resources. He 
expressed the hope that they will become acquainted 
with the situation there in order to facilitate their 
cooperation with China. 


Rong noted that developing the economy of central and 
western China constitutes an important part of China's 
Ninth Five-Year Plan and its Long-Term Development 
Program for the Year 2010, adding that China will 
further promote the foreign economic and technological 
cooperation of those regions. 


Rong pointed out that the Japan Association for the 
Promotion of International Trade has long been mak- 
ing contributions to the development of Sino-Japanese 
friendship and economic cooperation. 


He said he was pleased to see that this association has 
sent quite a few delegations to the Chinese hinterland 
in recent years. 


Setsuya Tabuchi, vice-chairman of the association and 
head of the delegation, said his association and the 
Japanese business circle wish to further develop coop- 
eration with these regions, since they have a full under- 
standing of the importance of the investment in China's 
remote areas. 


Tabuchi said that his association sent delegations on 
tours of China's Sichuan, Hubei, Heilongjiang. and 
Yunnan provinces last year, and to Guangxi this year. 
Delegates will brief the Japanese business circle on the 
result of the tour to promote further understanding of 
China. 
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Tabuchi, who is also the advisor to Nomura Securities 
of Japan, believes that the investment of the Japanese 
business circle will continue to expand during China's 
Ninth Five-Year Plan period and in the next 15 years. 


Guo Dongpo, Chairman of the China Council for the 
Promotion of International Trade (CCPIT) was present 
at the meeting. 


The Japanese delegation was invited by the CCPIT 
and the People’s Government of the Inner Mongolian 
Autonomous Region. 


PRC: Activist Criticizes Japanese ‘Comfort 
Women’ Payoff 


OW2307124196 Tokyo KYODO in English 
1234 GMT 23 Jul 96 


([FBIS Transcribed Text} Beijing, July 23 KYODO — 
A leading organizer of Chinese efforts to gain compen- 
sation for Japanese World War II war atrocities Tues- 
day blasted nongovernment efforts to compensate for- 
mer “comfort women" and called for direct government 
payments of up to 1 million dollars. 


In a letter addressed to the Japanese Government and the 
Japanese Embassy in Beijing, Tong Zeng said surviving 
Chinese victims have expressed anger and regret over 
the plan of the nongovernmental Asian Women's Fund 
to distribute 2 million yen each in compensation to some 
300 women forced into sexual slavery by the Imperial 
Japanese Army. 


"If the plan for a private fund to compensate women 
vicums is realized, the (Japanese) Government not only 
can shirk its responsibility for war and lay it upon 
civilians, but can also weave arguments saying that 
those Asian women were not coerced into acting as 
‘comfort women’ and therefore are not a concern of 
the government,” Tong said. 


Tong, who heads the China Research Center for Ageing, 
has for years led Chinese nongovernmental efforts to 
gain compensation for civilian vicums of Japanese war 


aggression. 


The government-initiated Asian Women's Fund plans 
to distribute funds and a letter of apology from Prime 
Minister Ryutaro Hashimoto beginning next month to 
South Korean, Filipino and Taiwanese women, but 
so far no compensation for former Chinese “comfort 
women” has been established. 


Tong said up to | million Chinese women were killed or 
vicumized by a war brought on by Japan and, as Tokyo 
was responsible for the crime of sexual enslavement, 
the government should face up to paying compensation. 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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“According to our calculations, the Japanese Govern- 
ment should compensate the 100,000 to 200,000 Chi- 
nese ‘comfort women’ at least 500,000 to 1 million dol- 
lars,” Tong said. 


The government should also “publicly apologize to the 
war victims, truly admit the government's crime of 
Starting the war of aggression and immediately stop all 
activities to shirk responsibility and reverse history,” he 
said. 


PRC: XINHUA Commentary Accuses Japan of 
Historical ‘Cover-Ups’ 


OW2407013396 Beijing XINHUA Domestic Service 
in Chinese 1355 GMT 21 Jul 96 


“Commentary: Historical Facts Allow No Cover-Ups’; 
by reporter Gang Zhi (0398 3112)) 


[FBIS Translated Text] Tokyo, 21 Jul (XINHUA) — 
Two recent events in Japan's Nagasaki Atomic Bomb 
Museum need careful reading. First, due to opposition 
by Liberal Democratic Party members on the Nagasaki 
City Council, museum authorities removed pictorial 
materials on the Nanjing Massacre that depicted the 
Japanese army's crimes of aggression during World War 
Il. Second, since its opening over two months ago, the 
museum has altered as many as 38 captions of pictures 
recording the “Sino-Japanese War” in a bid to minimize 
records of "self-torture.” 


The occurrence of these two incidents is by no means 
fortuitous. It shows that there are still certain people 
in the Japanese community who refuse to admit the 
mistakes of the past war of aggression and do everything 
possible to deny historical facts. People cannot but be 
concerned that such vain attempts to cover up historical 
facts still can be found in Japan even today, 50 years 
after the end of World War II. 


Many people with broad vision in Japan maintain that 
the Japanese militarists were the aggressors; that it 
would be incomplete to show the brutality o1 that 
war from the single angle of the atomic bombing 
of Hiroshima and Nagasaki without noting that the 
Japanese militarists were the ones who waged the war 
* that brought suffering to the people of various Asian 
countries; and that people should thoroughly understand 
and realize that the Japanese war of aggression caused 
enormous losses and suffering. It was with this initial 
consideration that the Nagasaki Atomic Bomb Museum 
decided to add more exhibits to include the war of 


aggression waged by J.,an. 

However, in asking museum authorities to remove 
pictorial materials depicting the Nanjing Massacre, 
Liberal Democratic Party members of the Nagasaki City 
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Council even went so far as to say, “If the Japanese 
army's atrocities are overemphasized, it tends to make 
people accept as a matter of fact that Japan should 
have been bombed with atomic bombs." This logic is 
extremely ridiculous. ‘The killing of 300,000 people in 
Nanjing is a universally recognized fact with ironclad 
evidence piled up as high as a mountain. How could 
telling the people the true history now be termed 
“overemphasis"? 


The 38 alterations made to captions of pictorial mate- 
rials may clearly expose the intention of a small por- 
tion of the Japanese people in trying vainly to erase 
historical facts of aggression. The original words ‘the 
Manchukuo puppet regime” in the captions were al- 
tered to “the Manchukuo;" and "Japan began its inva- 
sion of Southeast Asia" was diluted to "Japan began to 
enlarge its power sphere toward Southeast Asia." Five 
references in the original version to “aggression” were 
deleted or changed to “enlarged power sphere” or “mil- 
itary actions.” 


People will inevitably recall that for all these years in 
Japan, whenever a litle bit of sensible understanding or 
progress has been made on such matters as the under- 
standing of war history or the handling of issues left 
behind by the war, it has always met opposition by cer- 
tain people and has even been unreasonably blocked 
by them; among them were government officials and 
people in high positions. Simply take the example of 
the history textbook to be used by Japanese secondary 
schools next spring, as announced recently. The book— 
which touched on such historical facts as "prostitutes ac- 
companying the army”; the “Lugougiao Incident” (the 
7 July Incident of 1937); and the “Nanjing Incident’ 
(the Nanjing Massacre); and “the war of burn all, kill 
all, and loot all"—has immediately aroused the displea- 
sure of certain people. Former Justice Minister Okuno 
even stated openly that "prostitutes accompanying the 
army was a commercial activity.” During the Liberal 
Democratic Party's general affairs meeting, some even 
accused the textbook writers of “going all out to write 
the bad spots,” saying that the relevant record contained 
“one-sided words” without clear-cut “basis.” The denial 
of the history of aggression by these people has reached 
an alarming stage. 


History is a mirror that allows no cover-up of true 
history. Correctly understanding history and drawing 
lessons from it to avoid reoccurrences, forever taking 
the road of peace, and winning the trust of the people 
of Asia and the world through practical actions are the 
only correct stands for Japan to take on historical issues. 


This report may contain copynghted matenal. Copying and dissemination 
1s prohibited without permission of the copynght owners. 


FBIS-CHI-96-143 
24 July 1996 


Southeast Asia & Pacific 


PRC: Vice Foreign Minister on Relations With 
ASEAN 


OW2307141896 Beijing XINHUA Hong Kone Service 
in Chinese 0814 GMT 21 Jul 96 


{[FBIS Translated Text) Beijing, 21 Jul (XHK) — 
Vice Foreign Minister Tang Jiaxuan today answered 
RENMIN RIBAO and XINHUA reporters’ questions 
concerning China becoming a dialogue country of 
ASEAN. Text of the questions and answers follow: 


(Reporter) It has been reported that ASEAN has agreed 
to accept China as a full dialogue country. Could you 
brief us on the background of the developments? 


(Tang) The full name of ASEAN is the Association of 
Southeast Asian Nations, which was established on 7 
August 1967. As of this date, its members include In- 
donesia, Malaysia, Singapore, Thailand, the Philippines, 
Brunei, and Vietnam. All these countries are China's 
important neighbors and have good diplomatic relations 
with China. To promote foreign exchanges, ASEAN has 
gradually established full dialogue partnership relations 
with the United States, Japan, Australia, EC, and other 
countries and organizations, with the aim of strengthen- 
ing economic cooperation with these countries and orga- 
nizations, attracting foreign funding and technology, and 
exchanging views on regional and international issues. 
China began dialogue with ASEAN in 1991, making it 
a consultative partner of ASEAN. In March this year, 
Vice Premier and Foreign Minister Qian Qichen wrote 
a letter to Indonesian Foreign Minister Alatas, who was 
the chairman in rotation of the ASEAN Executive Com- 
mittee, clearly expressing China’s wish to become a 
full dialogue country of ASEAN. All ASEAN member 
countries responded positively. On 24 June this year, 
on behalf of foreign ministers of all ASEAN member 
countries, Alatas formally wrote to Vice Premier Qian 
Qichen, saying that ASEAN foreign ministers unani- 
mously agreed to upgrade the consultative partnership 
relations between ASEAN and China to full dialogue 
partnership relations, and extending an invitation to Vice 
Premier Qian to attend a meeting between ASEAN and 
its dialogue countries to be held in late July in Jakarta, 
capital of Indonesia. 


China's becoming a full dialogue country of ASEAN 
means that relations between China and all ASEAN 
member countries and the ASEAN organization have 
been raised to a new level, which will bring about full 
cooperation in all fields between the two sides. 


(Reporter) How do you view ASEAN’s influence and 
role in this region” 
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(Tang) Since ASEAN was established nearly 30 years 
ago, it has achieved notable results in suengthening po- 
litical unity and economic cooperauion among its mem- 
ber countries. In the current new situation in which de- 
velopment of the multipolanzauion trend is accelerating 
in the Asia-Pacific region, ASEAN has played an impor- 
tant role in maintaining regional peace and stability and 
in promoting regional economic cooperauon and com- 
mon development. The ASEAN Regional Forum, which 
was proposed and initiated by ASEAN, and the Asia- 
Pacific Economic Cooperation Organization [APEC], ot 
which ASEAN member countries are founding coun- 
tries, has respectively become the major channel of di- 
alogue on Asia-Pacific security and of economic coop- 
eration in this region. At ASEAN’s proposal, the first 
Asia-Europe Meeting was held this year; the meeting 
has served as a bridge in strengthening the relations and 
broadening the scope of cooperation between Asia and 
Europe. The international community has placed impor- 
tance on all these developments. We celebrate ASEAN’s 
achievements, and hope that it will continue to make 
valuable contributions to the peace, stability, and eco- 
nomic prosperity of this region and the world. 


(Reporter) Would you please brief us on the develop- 
ment of relations between China and ASEAN over the 
last few years, and discuss the prospects of the devel- 
opment of the relations? 


(Tang) Developing long-term good neighborly and 
friendly cooperation with all ASEAN member countries 
is an important part of China’s foreign policy. Over the 
last few years, the friendly relations between China and 
ASEAN member countries have developed in all fields, 
and exchange of high-level visits has been frequent. 
Since 1991, Chinese foreign ministers have attended 
ASEAN foreign ministers’ meetings every year and 
have conducted fruitful consultations with ASEAN for- 
eign ministers. The Sino-ASEAN Economic and Trade 
Joint Committee and a science and technology joint 
committee were formed in 1994. And, in 1995, the two 
sides established a vice foreign minister-level politica! 
consultative system. Since then, personnel exchanges 
at various levels between the two sides have increased 
day by day. In addition, the two sides have continued 
to strengthen coordination and cooperation in APEC, 
the ASEAN Regional Forum, the Asia-Europe Meeting. 
and other international and regional organizations, to 
safeguard the common interests of developing countries 
in Asia. 


One thing that is especially noteworthy is thal, over 
the last few years, trade between China and ASEAN 
member countries has grown at an average annual rate 
of 20 percent. Last year, the total trade volume between 
the two sides amounted to nearly $20 billion, 41.8 
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percent more than 1994. ASEAN now is the sixth largest 
trade partner of China. The two sides also have engaged 
in fruitful cooperation in the financial and contracting 
fields and in labor cooperation. 


Establishment of full dialogue partnership relauons be- 
tween China and ASEAN has provided a new oppor- 
tunity for the development of relations between the 
two. As Asian developing countries, China and ASEAN 
member countries have common understanding on a 
wide range of issues and have extensive common inter- 
ests. As always, the Chinese Government will endeavor 
to promote long-term friendly, mutually-beneficial, and 
cooperative relations with ASEAN member countries. 
Politically, we will continue to maintain exchange of 
high-level visits to increase mutual understanding and 
trust; economically, we will actively open up new 
spheres of cooperation. I believe that, with common ef- 
forts of the two sides, good neighborly and mutual-trust 
partnership relauions facing the 21st century definitely 
will be established between China and ASEAN member 
countries. 


(Reporter) What problems still exist between China and 
ASEAN? How does China view these problems? 


(Tang) China and some ASEAN member countries 
have differences over the South China Sea issue; 
however, all parties involved in the disputes agree to 
settle the issue through peaceful means. Progress to 
varying degrees has been made in bilateral consultations 
between China and other countries involved in the 
disputes. Development of relations between the two 
sides proves that the common interests between us are 
much greater than our differences. The South China Sea 
issue has not obstructed the development of friendly 
relations between China and ASEAN and will not 
become an obstruction to developing relations between 
us. 


PRC: Qian Qichen on Beijing Friendship With 
Western Samoa 


OW2307131496 Beijing XINHUA Domestic Service 
in Chinese 1013 GMT 20 Jul 96 


{[FBIS Translated Text} Apia, 19 Jul (XINHUA) — 
Qian Qichen, Chinese vice premier of the State Council 
and foreign minister, held talks with Tofilau, Western 
Samoan prime minister and foreign minister, here today. 
Both of them said they would strive for further develop- 
ment of friendly and cooperative relations between the 
two countries. 


Qian Qichen first relayed Premier Li Peng’s warm greet- 
ings to Prime Minister and Foreign Minister Tofilau, 
who expressed his gratitude for this. 
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Qian Qichen said: “Being an old friend of the Chi- 
nese people, Prime Minister Tofilau has visited China 
thrice and has made important contribuuions to the 
development and consolidauon of long-term, stable, 
friendly, and mutual beneficial relations between China 
and Western Samoa. We are satisfied with the smooth 
development of relations between the two countries.” 


He said: Although there are big differences between 
China and Western Samoa in terms of population and 
the size of country, the path they have passed through 
over the past 20 years or so since the normalization of 
relauons between the two countries shows that as long 
as we observe the five principles of peacetul coexistence 
in developing bilateral relauons, China and Western 
Samoa can become the model of friendly cooperation 
between countries. China is willing to strive with the 
Western Samoan Government to bring bilateral relations 
to a new level at the time when a new century is at hand. 


Qian Qichen said: Although the direct trade volume 
between China and Western Samoa is not big, there 
are certain potentials for cooperation. The opening of 
direct shipping links between China and Fiji has offered 
good opportunities for trade cooperation between China 
and South Pacific countries, including Western Samoa. 
China hopes that both sides will conunue to probe new 
ways and areas for trade and economic cooperation. 


Tofilau said: Western Samoa greatly values its friendly 
and cooperative relauons with China; it has firmly 
adhered to the one China policy and will never establish 
any Official relauons with Taiwan. He maintained that 
all South Pacif c countries should realize the seriousness 
of this issue. 


He said: Peoples of Western Samoa and China have 
long history of exchanges and the Chinese who had 
settled down in Western Samoa have made important 
contributions to the economic development of Western 
Samoa. There are many China-participated cooperative 
projects in Western Samoa, which have not only helped 
the development of Western Samoa, but have also 
symbolized the friendship between the two peoples. The 
Western Samoan Government will maintain and develop 
this equal, mutual beneficial, friendly, and cooperative 
relations with China as usual. 


Tofilau praised the Chinese Government's policy on the 
settlement of the Hong Kong issue. He believed that 
Hong Kong will continue to maintain its prospenty and 
stability after 1 July 1997. 


After the talks, Qian Qichen and Tofilau signed the 
agreement between the governments of the two coun- 
tries on the retention of Western Samoa’s consulate 
general in Hong Kong Special Administrative Region 
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[SAR] of China, the agreement on mutua! exemption of 
visas between Hong Kong SAR of China and Western 
Samoa, and the exchange of notes on China providing 
gift money [zeng kuan 6362 2949] to Western Samoa. 


PRC: Qian Qichen, Western Samoan Vice Premier 
Note Economic Ties 


OW2307135196 Beijing XINHUA Domestic Service 
in Chinese 1416 GMT 20 Jul 96 


[By reporter Yang Yanping] 


[FBIS Translated Text] Apia, 19 Jul (XINHUA) — Qian 
Qichen, vice premier and for.ign minister of China, met 
here today (20 July Beijing time) with Sailele, Western 
Samoan deputy prime minister and finance minister, and 
said that China is willing to further develop trade and 
economic cooperation with Western Samoa. 


Qian Qichen said that China and Western Samoa have 
already carried out very well some cooperative projects 
and today, the two countries again have signed new 
documents on cooperation. This shows the prospects of 
cooperation between the two countries are very good. 
He said that although his current visit to Western Samoa 
is short, it is very fruitful and he has held very good talks 
with leaders of Western Samoa and reached extensive 
consensus. 


Qian Qichen briefed Sailele on China's economic situ- 
ation. 


At the meeting, Sailele said that exchanges between 
the people of Western Samoa and China date back to 
very long time in the past and they have increased 
since the establishment of diplomatic relations between 
the two countries. Western Samoa has attached great 
importance to Vice Premier and Foreign Minister Qian 
Qichen’s current visit and believes that this visit will 
certainly strengthen friendly relations between the two 
countries. He said that he once visited China and saw 
the rapid economic development there. The Western 
Samoan Government welcomes Chinese entrepreneurs 
to make investment and run factories here and promote 
bilateral trade and economic cooperation. 


On the same day, Qian Qichen also met here with Faafis: 
[name as transliterated], speaker of the Western Samoan 
Legislative Assembly. Qian Qichen said that China 
welcomes more Western Samoan Legislative Assembly 
delegations to visit China and exchanges between the 
Western Samoan Legislative Assembly and the National 
People’s Congress (NPC) of China are conducive to 
promoting understanding and trust between the people 
of the two countries. 


Faafisi briefed Quan Qichen on the situation of the 
Western Samoan Legislative Assembly. He said that 
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in the past 10 years, exchanges between the Western 
Samoan Legislative Assembly and the NPC of China 
have continuously increased. The Western Samoan 
Legislative Assembly has sent delegations to China 
on three occasions and has established very good 
relations with the NPC of China. Exchanges between 
the two sides play a positive role in developing relations 
between the two countries. He expressed thanks to the 
NPC of China for providing assistance to the Western 
Samoan Legislative Assembly. 


During the meeting, Qian Qichen conveyed Chairman 
Qiao Shi's regards to Speaker Faafisi. Faasisi expressed 
his thanks. 


PRC: Hun Sen Leaves Shenzhen for Home 23 Jul 


OW2307082196 Beijing XINHUA in English 
0805 GMT 23 Jul 96 


([FBIS Transcribed Text} Shenzhen, July 23 (XINHUA) 
— Cambodian Second Prime Minister Hun Sen wound 
up his working tour of China and left here for home 
today. 


Hun Sen, his wife and party were scheduled to depart 
Monday but had to stay an extra day because of typhoon 
and torrential rains. 


During their stay in this south China's coastal city, Hun 
Sen and his entourage were received by Mayor Li Zibin. 
Li and the visitors conferred on ways to strengthen 
economic cooperation and trade ties between the two 
sides. 


The Cambodian second prime minister also visited a 
port and a timber company in this city. 


Accompanied by Chinese Assistant Foreign Minister 
Wu Tao, Hun Sen arrived here on Sunday after a visit 
to Beijing and Zhuhai. 


Near East & South Asia 


PRC: Nepal To Study Border Issue With India 


OW2407104296 Beijing XINHUA in English 
1028 GMT 24 Jul 96 


(FBIS Transcribed Text} Kathmandu, July 24 (XIN- 
HUA) — The Nepali government has promised the op- 
position party that it would soon take up a controversial 
border issue with India due to an agreement signed early 
this month by local border officers. 


Home Minister Khum Bahadur Khadka Tuesday told a 
Lower House meeting that a parliamentary committee 
would be formed soon to look into the issue. 


On July 3, border officers of southern Nepal's Jhapa 
district and neighboring Indian district of Kisanguny 
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reportedly signed some border papers, among others, 
requiring people living within 15.3 kilometers from the 
border to move oul. 


It was also reported that a new border pillar had been 
set up an almost | kilometer inside the Nepali territory 
in the border town of Bhadrapur. 


Public anger over the border agreement appeared in 
the district and the Bhadrapur town authorities had ex- 
pressed grave concern over “the Indian encroachment," 
according to the local press. 


Some MPs of the main opposition Communist Party of 
Nepal (UML) have been accusing the government for its 
“ignorance” to the controversial issue in the parliament 
during the last few days after they made an on-the-site 
inspection to the southern border area. 


So far the government could not unveil the contents of 
the agreement reached by border officers of Nepal and 
India early this month. 


Chief district officer of Jhapa Birendra Kumar Singh 
said he could not submit the text of the agreement to 
the central government as a border officer who attended 
the talks was missing. The officer was said to have run 
away with the border talks documents. 


PRC: Nepal’s Private Sector To Launch 
Hydropower Project 

OW2107161896 Beijing XINHUA in English 
1607 GMT 21 Jul 96 


{[FBIS Transcribed Text] Kathmandu, July 21 (XIN- 
HUA) — A hydropower project with a capacity of 
36,000 kilowatt is to be launched in northern Nepal by a 
private company early next year, officials of the Water 
Resources Ministry said today. 


The 18-million-US-dollar project, located in about 110 
km north of Kathmandu, is expected to be completed 
by January 2000, they said. 


An agreement on the development of the upper 
Bhotekoshi project was signed here today between the 
Nepal Electricity Authority (NEA) and project devel- 
oper, the Bhotekoshi Power Company Pvt. Lid., a joint 
venture with Nepali and American private investments. 


The upper Bhotekoshi project on the Bhotekoshi river is 
the second hydroelectric project invested by the private 
sector in Nepal. 
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Last month, a 60,000-kilowatt project started in east 
Nepal with investment of local and foreign companies 
and international commercial loans. 


The Nepali government has adopted a policy to develop 
the country’s abundant water resources with the involve- 
ment of the private investment. 


It was estimated that Nepal currently only harnessed 
less than | percent of its more than 83,000 megawatt 
hydroelectric potential. 


PRC: Nepal Teenager Given 12 Years for Drug 
Smuggling 

OW2407071096 Beijing XINHUA in English 
0637 GMT 24 Jul 96 


(FBIS Transcribed Text] Shenzhen, July 24 (XINHUA) 
— A young man from Nepal has been sentenced in 
China to 12 years imprisonment, and expelled, for 
drug smuggling, Guangdong Provincial Higher People's 
Count announced in Shenzhen. 


But he escaped a harsher sentence because of his age 
— less than 18 at the time of the offence. 


Officials named the convicted smuggler as lai Dipraj. 
They said that on the evening of July 11, 1995, lai 
Dipraj was found in possession of four pieces of 
marijuana weighing 1,514 grams by the inspection office 
at Luohu Customs in Shenzhen when he passed through 
the port. 


The Sherizhen City Intermediate People’s Count ac- 
cepted aud heard the case and confirmed that he had 
violated China's anti-drug law and was guilty of drug 
smuggling. 


Considering this age — less than 18 years old at the 
time of office - the Shenzhen City Intermediate People’s 
Count reduced the punishment when measuring the 
penalty according to Chinese law. 


After the sentence was made by the Shenzhen Count, 
lai Dipra) appealed to the Guangdong Provincial Higher 
People’s Count. 


After investigation the Guangdong Provincial Higher 
People's Count rejected the appeal and affirmed the 
original judgement. 
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Political & Social 
PRC: Zhu Rongji Reportedly Escapes Nine 
Assassination Attempts 


HK2407092496 Hong Kong SING TAO JIH PAO 
in Chinese 23 Jul 96 pA2 


[By special correspondent Wei Kuo (7614 6665): "Zhu 
Rongji Allegedly Incurs Enmity of Financial Circles 
for Exercising Macroeconomic Regulation and Control, 
Reportedly Escapes Nine Assassination Attempts” } 


[PTS Translated Text tor FBIS) A report in the latest 
issue of Japan's NEWS ON STUDENTS STUDYING 
ABROAD [liu xue sheng xin wen 3966 1331 3932 2450 
5113) quotes an authoritative Chinese source as saying 
that nine assassination attempts have been made against 
Zhu Rongji, vice premier and member of the Politburo 
Standing Committee of the CPC Central Committee, in 
various parts of China in the past two years. The case 
was cracked at the end of last year. 


According to the report, the vigorous “macroeconomic 
regulation and control” policy Zhu has adopted since 
1993 has poured cold water on the economic overheat- 
ing brought about by Deng Xiaoping’s southern China 
tour in the previous year, thus incurring the enmity of 
vested interests. His chief opponents are various interest 
groups in the central governme:. ihe business groups 
of the “princelings,” and the local governments, espe- 
cially the local dukes in coastal areas, who have a strong 
“development urge,’ as well as the economic interest 
groups behind them. Those who have the deepest en- 
mity for Zhu are the financial circles which have reaped 
the greatest benefit in the economic takeoff. 


Chinese financial circles have been subject to the great- 
est pressure under the macroeconomic regulation and 
control over the past few years. Since Zhu conducted a 
large-scale purge of financial circles as concurrent pres- 
ident of the People’s Bank of China, he has dispatched 
80-plus work or investigation teams, and nearly 100 
leading bodies of financial institutions at the provincial 
level have been reorganized, with 170-plus branch lead- 
ers of major state-run banks, such as the People’s Bank 
of China, the Industrial and Commercial Bank, the Bank 
of China, the Construction Bank, and the Agricultural 
Bank, and 80-plus officials at the bureau or section level 
being discharged from public employment or subject to 
criminal prosecution. Moreover, some 3,000 bank offi- 
cials in various localites have been dismissed. During 
this process, the “victims,” who have had their official 
and “money” careers cut short, have in desperation en- 
tertained murderous intentions. 


The report says that in 1993-94, more than 300 items 
sent by post were intercepted by relevant units, such 
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as the local authorities, the Central General Office, and 
the State Council General Office, with many of them 
containing daggers, hypertoxic articles, ropes, bullet 
cases, and even replica pistols. Although these items 
sent by post were sent from Guangdong, Shanghai, 
Wuhan, Xian, Shenyang, and Beijing, analysis showed 
the same organization was reponsible. 


The Bodyguards Bureau of the CPC Central Committee, 
the Ministry of Public Security, and other departments 
jointly set up a special group in March 1994 to 
pursue and investigate the case. The number of Zhu’s 
bodyguards was also increased from six to 10. 


In spite of this, Zhu’s personal security was still under 
threat as of October 1994. 


The case was cracked in Shanghai in mid-December 
last year. At that time, Zhu was on an inspection tour 
of Shanghai. Before he set out on a visit to the securities 
exchange, his bodyguard group, which had been tipped 
off beforehand, intercepted a suspicious sedan at the 
Bund on Yanan Road East leading to the Shanghai 
Securities Exchange and found two pistols on a man and 
a woman in the car, as well as two loaded 7.7 mm and 
7.72 mm pistols hidden under the seats. Immediately 
after that, three members of an assassination group 
were arrested at Shanghai's Yangzijiang Hotel, and 
two German- made /arge-caliber pistols, 20-plus bullets, 
and poison for committing suicide were found in hotel 
rooms. The three criminals comprised an official in 
charge of government security work in Fujian Province, 
a former deputy bank governor in Guizhou Province, 
and a section-level officer in Guangdong Province. 


In early January 1995, the CPC Central Committee and 
the State Council held a “special case briefing,” which 
was presided over by Li Peng. Ren Jianxin, member of 
the Secretariat of the CPC Centrai Committee in charge 
of political science and law, disclosed at the meeting 
that the assassination attempts were carried out by a 
highly paid underground assassination organization with 
“extreme [jin 4147]" as its codename for action. The 
aSSassination move was jointly plotted by a number of 
the scum purged from financial circles and an economic 
criminal organization whose members were on the 
wanted list of the judicial departments and had fled 
abroad. 


According to the report, the authoritative person in 
Beijing said that those who had been arrested were 
probably the domestic mercenanes of the assassinauon 
group. The chief plotter of the assassination activity 1s 
considered to be at large abroad. Therefore. although the 
dangerous situation’ around Zhu has been lifted for 
several months, the senior CPC hierarchy still guards 
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closely the secret as to who is the behind-the-scenes 
black hand in the assassination group. 


PRC: Jia Qinglin Speech at Committee Meeting 


OW2307141296 Fuzhou FUJIAN RIBAO in Chinese 
26 Jun 96 pp I, 2 


{"Opening Speech by Jia Qinglin at the (Enlarged) 
Second Plenary Session of the Sixth Provincial CPC 
Committee on 25 June 96"} 


{[FBIS Translated Text} Comrades: 


While the whole party is solemnly celebrating the 
75th founding anniversary of the CPC, we are here 
holding the second (enlarged) plenary session of the 
sixth provincial party committee to specially study and 
make plans for further strengthening party building. This 
is another important step of our province to implement 
in depth the guidelines of the 14th CPC Congress and 
the Third, Fourth, and Fifth Plenary Sessions of the 
14th CPC Central Committee, and to implement the 
strategic arrangements made at the sixth provincial party 
congress and is an important move to smoothly fulfill 
the party's work in various aspects and to guarantee a 
good start of the Ninth Five Year Plan. 


The major tasks of this plenary session are tc listen to 
speeches and reports of the second plenary session of 
the sixth provincial party committee, examine and de- 
liberate the party building “Program” in the Ninth Five- 
Year Plan period, sum up and exchange the experience 
in party building of various localities in recent years, 
discuss and revise opinions on conducting activities to 
build advanced counties (cities and districts) in party 
building, adopt a “Resolution on Strengthening Party 
Building, and make decisions concerned. The fulfill- 
ment of the tasks of this plenary session is of very great 
significance to further strengthening the construction of 
party organizations at various levels in our province, 
comprehensively carrying out the new and great engi- 
neering, constantly raising the party's level of leadership 
and governing, improving the quality of party members 
and cadres, uniting all the people of the province and 
leading them forward, promoung reform, opening up, 
and modernization, and realizing the Ninth Five-Year 
Pian and the Long-Term Target for the Year 2010 of 
our province. 


Looking back at the course taken in the past few years, 
we are happy to see that each victory won in reform, 
opening up, and modernization in our province is insep- 
arable from upholding party leadership and strengthen- 
ing party building. Since the 14th CPC Congress, partic- 
ularly since the Fourth Plenary Session of the 14th CPC 
Central Committee, party organizations at various levels 
of our province have, under the correct leadership of the 


FBIS-CHI-96-143 
24 July 1996 


party Central Committee with Comrade Jiang Zemin as 
its core, seriously implemented the party's basic theo- 
ries, basic line, and basic principles, persisted in laying 
equal emphasis on both [building material and spiritual 
civilization], and strong in both, correctly handled the 
relationship between reform, development, and stabil- 
ity, and paid attention to party building while making 
great efforts to promote reform, opening up, and mod- 
ernization. The theoretical study and the study of the 
party constitution in various localities of the province 
have gradually developed in breadth and intensity. The 
construction of democratic centralism has been further 
strengthened; even the overall level of the construction 
of party organizations has been raised by a reiatively 
big margin. Remarkable progress has been made in 
work to train, select, and promote young leading cadres, 
and the struggle against corruption and the construction 
of the party’s work style and clean administration are 
being extensively carried out in a thorough-going and 
sustained manner. Party organizations at various lev- 
els have shown strong cohesive force and combat ef- 
fectiveness in reform and construction, and the broad 
masses of party members have given full play to their 
role of vanguards and models at their respective posts 
at emergency, difficult, dangerous, and important mo- 
ments. They have effectively ensured the satisfactory 
fulfillment of various tasks of the Eighth Five-Year Plan. 
With the concerted efforts of party organizations at var- 
ious levels and the broad masses of party members, our 
province has made remarkable achievements in party 
building, accumulated some experience, raised the eco- 
nomic work to a higher level, made new progress in 
reform and opening up, and raised party building to a 
new level. Here, on behalf of the provincial party com- 
mittee, | would like to extend heartfelt thanks and lofty 
respect to all party members and party workers fighting 
on various fronts! 


At present, all the people of the province are full of pride 
and enthusiasm, are working with full cooperation and 
with unity of purpose, and are striding toward the mag- 
nificent trans-century goals. Work in various aspects is 
progressing smoothly in accordance with the require- 
ment of “making a good start,” and a good situation 
in reform, development, and stability has appeared. To 
bring about a leap in economic and social development, 
we must comprehensively promote the new and great 
engineering of party building and work out a good plan 
for it, constantly strengthen the cohesive force and com- 
bat effectiveness of party organizations at various levels, 
and build a contingent of high-quality cadres. We must 
fully arouse ourselves, further strengthen the sense of 
glory and the sense of mission, strengthen and improve 
party leadership, properly grasp the work of party build- 
ing in various aspects, and provide a firm guarantee to 
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comprehensively and smoothly fulfilling the tasks and 
hitting the targets set at the sixth provincial party con- 
gress. 


We must also soberly understand tha. we leadership 
level and knowledge level of cadres at various levels 
cannot meet the needs of the complicated and changing 
international situation, and the heavy and arduous tasks 
of domestic reform and construction, in particular, 
the needs of running the socialist market economy. 
Party organizations at various levels still have pressing 
problems to be solved in ideology, organization, and 
work style. 


In some localities and some departments, the phenom- 
ena that the party does not manage the party, the party 
is not strictly managed, and discipline is lax still ex- 
ist; some leading bodies have no unity and lack combat 
effectiveness; some grass-roots party organizations are 
weak and lax, and even do not play their role; some 
party members and cadres do not have firm ideals and 
faith. Their sense of serving the people is weak, and they 
are seriously divorced from the people; and some cadres 
practice money worship and hedonism; their heads are 
filled with ultra-individualism, and they even abuse their 
power to practice irregularities and accept bribes. This is 
really shocking. Comrade Jiang Zemin pointed out pen- 
etratingly: “Speaking about the sense of worry, we must 
first of all worry about our party!” Party committees at 
various levels must, from the high plane of the invigo- 
ration and success of the ruling party, soberly gain an 
understanding of the current inner-party situation, must 
not avoid existing problems, and must further strengthen 
the sense of urgency and responsibility of the party's 
own construction. So long as we attach great ideologi- 
cal attention to it and earnestly adopt effective measures 
to solve existing problems, we certainly will be able to 
realize the set targets for party building step by step. 


The key to realize the magnificent trans-century plan 
lies in the party; and the key to realize powerful party 
leadership lies in the construction of the party itself. 
According to the overall arrangements for strengthening 
party building made by the party Central Committee and 
the guidelines of the sixth provincial party congress, 
the general demands on party building of our province 
for some time to come are: Continue to take Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party's basic line as guidance; 
closely center around the overall situation of the work 
of the whole party and the whole country in light 
of the practice of our province in implementing the 
trans- century strategy; and take the “Decision” of 
the Fourth Plenary Session as the central content: 
comprehensively promote the new and great engineering 
of party building; strive to build party organizations 
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at various levels in our province into leading cores 
which advance at the forefront of the times; give play 
to their role as vanguards; have strong cohesive force, 
appealing power, and combat effectiveness; and unite 
and lead the people in bringing a civilized and open 
Fujian with economic prosperity, social stability, well- 
off living standard into the 21st century. 


Here, I would like to make it a point to mention that 
Comrade Jiang Zemin made an important speech at a fo- 
rum to mark the 75th founding anniversary of the CPC a 
few days ago, and he called on the whole party to make 
great efforts to strengthen the building of the conungent 
of cadres in the new period, which is an important and 
urgent issue. His speech is powerful and has a promi- 
nent theme, rich content, and great significance. Deng 
Xiaoping’s theory of buildin; socialism with Chinese 
characteristics and the party’s basic line run through 
the whoie speech. The speech has summed up the his- 
torical experience of the construction of the party and 
the growth of cadres in 75 years, expressed the consis- 
tent ideology and overall arrangements for strengthen- 
ing party building of the third generation leading col- 
lective of the party, and has enabled us to make clearer 
the situation, tasks, basic requirements, and key points 
of work in strengthening the construction of the con- 
tingent of cadres, and to strengthen our determination 
and faith in comprehensively promoting party building. 
It can be said that this important speech is a power- 
ful ideological weapon guiding us in party building and 
ensuring that our party will always advance at the fore- 
front of the times, that the reform and construction in 
our country will develop healthily, that the magnificent 
trans-century goal will be realized smoothly, and that 
the party and the country will have long-term stability. 
The current plenary session is to seriously study and 
gain a deep understanding of the guidelines of this im- 
portant speech of Comrade Jiang Zemin, and use it as 
the guidance for seeking unity of thinking, increasing 
our consciousness, and examining, deliberating, revis- 
ing, and improving documents and reports concerned. 
Party committees at various levels must attach great 
importance to, and seriously organize the broad masses 
of party members and cadres to study and implement, 
the important speech by Comrade Jiang Zemin in light 
of the party's historical experience, the practice of re- 
form, opening up, and modernization of our province, 
the current situation and tasks, and the reality of our 
ideology and work, and increase our consciousness of, 
and strengthen our determination in, doing a good job 
in party building. Party organizations at various levels 
must regard the study and implementation of the im- 
portant speech of Comrade Jiang Zemin as a turning 
point, comprehensively promote the new and great en- 
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gineering for party buildiug, and raise the level of party 
building of our province to a new level. 


Comrades, the current plenary session is held at an op- 
portune time and has great significance. It is a great 
event in the party building of our province. I hope that 
all members and candidate members of the commit- 
tee, and all comrades attending this session will, in ac- 
cordance with the arrangements of the provincial party 
committee and the demands of this plenary session, con- 
centrate their efforts to properly study Comrade Jiang 
Zemin’s speech made at a forum to mark the 75th found- 
ing anniversary of the CPC, properly study the docu- 
ments of the session, examine and deliberate them in a 
responsible manner, carry out heated and thorough dis- 
cussion, and ensure smooth completion of the agenda of 
the session. With our concerted efforts, we must make 
this session a meeting for unifying ideology and inspir- 
ing enthusiasm, a meeting for further promoting the new 
and great engineering for party building, and a meet- 
ing to further mobilize and organize party organizations 
at various levels, party members, cadres, and the peo- 
ple, to implement magnificent plans and make brilliant 
achievements in our new expedition. 


PRC: Supreme Court Spokesman on Execution of 
Seven Gun Thieves 


OW2207134096 Beijing XINHUA in English 
1241 GMT 22 Jul 96 


[FBIS Transcribed Text} Beijing, July 22 (XINHUA) — 
Seven people involved in stealing or robbing firearms 
and ammunition were executed today by local People’s 
Courts. 


“Firearms and ammunition are extremely dangerous and 
can become tools that cause serious harm to society if 
they fall into the hands of criminals,” said Liu Jiachen, 
vice-president of the Supreme People’s Court, at a press 
conference in Beijing today. 


Zhong Chaorang, a 20-year-old farmer from Guangdong 
Province, broke into a store of firearms on a farm on 
June 10, 1995, stealing three handguns and 14 bullets. 


On July 16 last year, Zhong stole another 13 handguns 
from the same location, with the help of two accom- 
plices, Guangdong farmers Liang Guanghuo and Lin 
Liang. 


Zu Guijun and Xiang Shucheng, young farmers from 
Yunnan Province, stole one handgun in the province 
in February, 1995, and robbed another gun in Hebei 
Province in April of last year, along with a score of 
bullets. They were involved in many subsequent thefts. 


Han Zhongming, a 46-year-old farmer from Qinghai 
Province, was arrested for killing more than 800 rare 
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Tibetan antelopes at the end of 1993 and the beginning 
of 1994. He tried to escape, stole guns from escorts and 
killed a pursuer. 


Wang Zhi, a 22-year-old farmer from Sichuan Province, 
stole large quantities of guns and ammunition from a 
military firearms storage fac:lity. 


In July, provincial People’s Courts in Guangdong, 
Hebei, Qinghai and Sichuan sentenced the seven people 
to death and deprived them of their political rights for 
life. 


China has been enforcing strict gun control measures, 
Liu Jiachen said, but there have been several gun-related 
criminal cases in recent years that have posed a serious 
threat to people's property, public security and social 
stability. 


China's Criminal Law and other laws have stipulated 
harsh penalties for those involved in the illegal produc- 
tion, selling, transferring, or theft of firearms, ammuni- 
tion and other explosives. Those whose activities pose 
serious threat to society can be sentenced to death. 


The Law on Firearms Control, passed on July 5 this year 
by the 20th meeting of the Eighth National People’s 
Congress (NPC) Standing Committee, includes stricter 
regulations on gun control. 


PRC: Editorial on Reform in Education 


HK2407081896 Beijing CHINA DAILY in English 
24 Jul 96 p4 


{Editorial: “New Problems In Reform” } 


(PTS Transcribed Text for FBIS] Startung this year, 
all newly enrolled students will have to pay for their 
education themselves, ending the long tradition of free 
university education and State- assigned jobs upon 
graduation. 


While respecting the rights of individuals, this action 
might also create problems for individuals and society 
as a whole. 


More individual choice does not necessarily mean 
everyone can afford the choices or that all the choices 
be made will yield the best outcome for the country. 


A survey in Wuhan, Hubei Province, found that nearly 
70 per cent of the parents of prospective university 
students supported the idea that students should pay 
for their education, saying this might improve the 
institutions of higher education; but they also pointed 
out that it might add to the financial burdens of the 
students’ families. 

About 80 per cent of the parents had saved money 
for their children’s college education. The average was 
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14,880 yuan ($1,790), with the highest 200,000 yuan 
($24,100) and the lowest 2,000 yuan ($240). 


The monthly allowance prescribed for their children 
ranged from 100 yuan ($12) to 1,000 yuan ($120). 


About 52 per cent of the parents whose children had 
taken the national college entrance examination in 
Wuhan this year held that it would be reasonable for 
the colleges to charge each student between 800 yuan 
($96) and 1,000 yuan ($120) a year; while 37 per cent 
said they could afford an annual tuition fee of 1,200 
yuan ($145) to 2,000 yuan ($240). 


About 70 per cent of parents said they did not object to 
students having to find jobs for themselves. 


Nearly 46 per cent of the parents wanted their children 
to take majors that would offer a stable job. 


Subjects in the management and economics areas are 
the most popular. Only 3 per thousand would choose 
agriculture, forestry, geological and mining. 


(Ibviously the individuals differ in their paying ability 
and sometimes their choices are at odds with the social 
demands. 


As aresuit the individuals and society might both suffer. 


While it might be possible for the State to help needy 
families, it would be difficult for individuals to adjust 
their decisions to social demands. 


PRC: Jiang Urges Returned Students To Display 
Talents 


0W2307145396 Beijing XINHUA in English 
1444 GMT 23 Jul 96 


(FBIS Transcribed Text] Beijing, July 23 (XINHUA) 
— Chinese President Jiang Zemin said in Beijing today 
that China places high hopes on students who returned 
to the motherland after studying abroad, and he urged 
them to make contributions to the country’s reform and 
economic construction. 


Jiang made the remark at a seminar on “China in the 21st 
Century and the New Generation of Students Studying 
Abroad” sponsored by the Western Returned Students’ 
Association. 

The President said that the studies and scientific research 
conducted by the large number of students returning 
from abroad have great bearing on China's economic 
prospenty and the enhancement of its status and repu- 
tation. 


China plans to Jevelop the country through science and 
education — ways through which the returned students 
can display their abilities and talents to the greatest 
extent. 
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Jiang noted that China is a country whose civilizauon 
dates back 5,000 years. The Chinese people cherish 
the traditional virtues of loving their homeland and 
excelling at learning from the experiences of others. 


He called on the returned students to constantly upgrade 
their knowledge and technical know-how, and to offer 
their advice for the motherland’s modernization and 
economic construction. 


The President reaffirmed the government policy on 
returned students, which supports their studies abroad. 
He also encouraged them to continue to return home. 


Jiang encouraged the returned students to carry forward 
the traditional virtues of patriotism displayed by former 
generations of returned students, and to make their 
talents useful to the motherland. 


PRC: Beijing Hosts Seminar on Students Studying 
Abroad 


OW2307144996 Beijing XINHUA in English 
1320 GMT 23 Jul 96 


{[FBIS Transcribed Text] Beijing, July 23 (XINHUA) 
— A three-day seminar on “China in the 21st Century 
and the New Generation of Students Studying Abroad 
opened today in Beijing. 


Nearly 80 Chinese students studying in England, France, 
Germany, the U.S. and other countries and regions, and 
more than 100 students who returned to China after the 
completion of their studies, attended today’s event. 


President Jiang Zemin met the representatives of the 
overseas Chinese students group prior to the opening 
ceremony. 


The aim of the seminar is to offer more opportunities 
and channels for the overseas Chinese students who 
want to serve China's modernization process and return 
to their motherland, said Wu Jieping, vice-chairman of 
the standing committee of China's National People’s 
Congress and the president of the Western Returned 
Scholars Association (WRSA). 


During the seminar, more than 200 scholars from 
both China and abroad will discuss issues such as the 
transforming of state-owned outmoded enterprises, the 
reform of the finance and tax system, the establishment 
of a social security system and the introduction and 


widespread use of high technology. 


According to Weiyan, vice-minister of the State Educa- 
tion Commission, since its reform and opening-up to the 
outside world in 1979, China has sent a total of 250,000 
students abroad, and 80.000 of them have returned. 
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"Sending students abroad has enlarged the cooperation 
and communication between China and the outside 
world in various fields, such as technology, education 
and trade”, she said. 


She said that the State Education Commission will soon 
draft a new plan to encourage and help students abroad 
return to or serve the motherland in a variety of ways. 


Zhang Xuezhong, vice-minister of personnel, said that 
his ministry will make every effort to create a better 
policy and working condition for the returned studeats. 


More than 20 working stations for returned students 
have been set up in Shanghai, Dalian, Nanjing and 
elsewhere. In addition, Nanjing and Shanghai have set 
up undertaking parks for returned students to start their 
career and realize their dream. 


In Shanghai, more than 300 returned scholars are now 
applying for business licenses, and 168 enterprises run 
by returned scholars have opened. 


The WRSA, founded in 1913, is a non-governmental 
Organization formed voluntarily by returned scholars 
from Europe, America and other countries. It is now the 
largest of its kind and has more than 7,000 members in 
China, as well as some 300 overseas members. 


PRC: Jiang Chunyun on Flood-Relief Efforts 


0W2307144296 Beijing XINHUA in English 
1415 GMT 23 Jul 96 


[FBIS Transcribed Text] Wuhan, July 23 (XINHUA) — 
In a speech televised today from central China's Hubei 
Province, Chinese Vice- premier Jiang Chunyun warned 
that the flood situation there remains grave, although 
water levels in the Chang Jiang River and Dongting 
Lake have begun to fall. 


"The fortification of dykes has reached the most critical 
moment,” said Jiang, who is also the chief of the State 


Flood Control and Drought Relief Headquarters. 


Residents and relief workers should still be on alert for 
flood waters and continue battling the floods, he said, 
noting that people should never be careless about the 
hazards of floods. 


The vice-premier, acting on authority from President 
Jiang Zemin and Premier Li Peng, arrived in the 
province on Sunday. 

In his speech, the vice-premier encouraged people to 
rely on their courage and wit to eliminate dangerous 
situations. 

He said the province must ensure the safety of the 
provincial city of Wuhan, and safeguard the major dykes 
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along the Chang Jiang and the major production base 
of Jianghan Plain. 


The vice-premicr urged neopic 0 spare no efforts in 
defending ti’i the end use major dyke sections, especially 
the 30-km-long Honghu section. 


The headquarters will give full support to provide 
needed materiils, he pledged. 


People who have been courageous in their flood-relief 
efforts will be honored, while those who created trouble 
through carelessness will be severely punished, he said. 


Jiang suggested that every family get life preservers in 
case of new floods. He also hopes that people will work 


against the clock to drain water and plant late rice crops 
so that a harvest will be turned in despite the floods. 


The vice-premier inspected Honghu and Qianjiang on 
Monday, and expressed his sympathy solicitude for the 
military and civilians who have been fighting the floods. — 


PRC: Importance of Political Direction, Stance 
Stressed 


96CM029!1 Beijing ZHENLI DE ZHUIQIU [PURSUIT 
OF TRUTH] in Chinese Mar 96 No 3, , pp 7-11 


[Article by Zhou Hao (0719 3185): “The Core of Politics 
~ Political Direction and Political Stance’ } 


(FBIS Translated Text] Comrade Jiang Zemin repeat- 
edly exhorted the entire Party last year to “constantly 
maintain political sobriety and resoluteness” (“PEO- 
PLE’S DAILY,” July 1, 1995). At the Fifth Plenary Ses- 
sion of the 14th CPC Central Committee, he emphasized 
that leading cadres “must stress politics’ and “must be 
clear- headed on political issues” ("PEOPLE'S DAILY, 
January 17, 1996). While observing the work in the city 
of Beijing, he proclaimed again that the entire Party 
“must stress study, politics, and a correct atmosphere. 
("PEOPLE'S DAILY,” November 9, 1995). While re- 
ceiving a group of leading cadres from the “Liberation 
Army News,” he stressed again that news and public 
opinion work “must stress politics” and “must foster 4 
sense of political responsibility.” (“PEOPLE'S DAILY, 
January 22, 1996) These instructions from Comrade 
Jiang Zemin are extremely important and timely. 


The content of the stress on politics is extremely rich 
and includes political direction, political stance, political 
outlook, political discipline, ability to make political 
distinctions, and political acumen. The core aspects are 
political direction and political stance. 

Of course, holding steadfast to a correct political direc- 
tion and correct political stance is a minimum require- 
ment for Communist Party members, especially leading 
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cadres. Because a political party is a concentrated rep- 
resentalive of a class, people organize political parties 
in order to carry out political struggle. Hence, political 
direction aad political stance must be stressed. When 
Communist Party members enter the party they must 
each swear an oath to fight for communism until death. 
To bring about socialism and communism, Communist 
Party members must stand with the proletarian class. 
During the democratic revolution phase, the struggle ts 
with imperialism, feudalism, and bureaucratic capital- 
ism. During the socialism phase, the struggle is with 
imperialism and capitalism. Simply speaking, this is the 
political direction and stance of Communist Party ynem- 
bers. 


For a period of time now, however, this minimum 
requirement for Communist Party members, especially 
for leading cadres of the Party, has been forgotten 
or weakened to a large degree. Depoliticized thinking 
devoid of ideology has instead become the temporary 
rage. The argument that “as long as the economy is 
going forward, it doesn’t matter whether it is socialism 
or capitalism” has become the behavior standard for 
some people. And whoever stresses political direction 
and stance is “leftist.” If this thought trend is allowed to 
continue, the consequences are unthinkable. Today it is 
absolutely crucial to emphasize that Communist Party 
members, especially leading cadres, must stress politics. 


Lenin once pointed out that “politics is struggle between 
different classes. Politics is the relationship between the 
proletarian and bourgeois classes of the world as the 
proletariat struggles with those classes for liberation.” 
(“Collected Works of Lenin,” New Edition, Vol. 4, 
p.308.) Today, 46 years since the socialist revolution 
achieved victory in China, class conflict is not the 
main conflict in society. Due to domestic factors and 
international influences, however, class struggle still 
exists and will exist within a certain scope for a long 
tume. Under certain conditions, it might even become 
acute. Under these conditions, the two paths, socialism 
and capitalism, have not finally been resolved. We stil! 
face the piercing question of choosing which path to 
follow. As the Communist Party, the political party of 
the proletariat, we must clearly proclaim our political 
direction and stance and must constantly maintain clear 
heads in politics. 


We are undertaking the building of socialism sur- 
rounded by capitalism. The “Westernization’ and °splin- 
tering” directed at China by Western countries led by the 
United States will not change and the powerful, united 
conspirators will not relinquish their plot to contain 
China's development. The basic nature of their imperi- 
alism has determined that they will use their economic, 
technological, and military superiority to obliterate so- 
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cialism. If armed combat methods do not work, they will 
use “peaceful evolution” methods. After the disintegra- 
tion of the Soviet Union and the upheaval in Eastern 
Europe, socialism has been at a low ebb worldwide. 
The imperialists are currently intensifying their “peace- 
ful evolution” methods against China. They are plotung 
to destroy China as a fortress of socialism and subjugate 
China in an inferior position. As Comrade Deng Xiaop- 
ing pointed out, “the West is waging a Third World 
War without gunsmoke. Without gunsmoke means thal 
they want peaceful evolution in socialist countries.” The 
western countries “do not want China to stick to the so- 
cialist path.” ("Deng Xiaoping Collected Works,” Vol. 
3, p. 344.) 


To develop a socialist economy, China has implemented 
a policy of opening to the outside and has developed 
trade relauions with western countries. This is the 
direction which we must pursue for a long period. 
Opening to the outside, however, brings by necessity 
other problems, through providing the opportunity for 
western countries to infiltrate China with their thought 
and their bourgeois outlook and values. The western 
countries are currently making every effort to use 
broad scale contact and the development of relations 
to exert political influence in China. Their purpose is 
to advance the free flow of all types of bourgeois 
thinking in China and bring even more people to accept 
Capitalist poliucs, economics and cultural thought. The 
ultimate goal is for China to “Westernize” and “splinter” 
internally, as the Soviet Union did, and bring socialism 
to a collapse without expending a single soldier. Under 
the influence of the imperialist “peaceful evolution” 
Strategy, some people in China actually do see reform 
in terms of “Western values” and use every means 
possible in attempts to “reform” the socialist system 
into the capitalist system of the West. This is a 
reality which has existed for many years. In this 
international environment, if we only concern ourselves 
with economic work and do not stress politics or identify 
our direction, we will ulumately harvest bitter fruit. 
The peaceful evolution strategy of the imperialists is 
not really that frightening. We can have contact with 
Western countries without following the West. The key 
is that the Communist Party, especially the leading 
cadres, must have a sober understanding of this and 
must hold fast at all times to the political direction of 
building socialism. 


When viewed from the domestic situation, during the 
ten or more years of reform and opening in China, the 
economy, politics, and all areas of society have changed 
tremendously from the SO's and 60's. As the economic 
system reform untolds, China's individual economies, 
private industries, three types of foreign investment 
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enterprises, and other non-socialist economic elements 
have achieved significant development. The ownership 
system has already become a system based on public 
ownership as the mainstream but with many types of 
economic elements coexisting. This is in keeping with 
the developmental needs and productivity of the current 
early phase of socialism in China. This 1s, thus, a 
policy which should be maintained over a long period. It 
cannot be overlooked, however, that multiple economic 
elements inevitably bring about multiple ideologies. The 
existence of economic elements of a capitalist nature 
inevitably leads to the emergence of theory and thought 
which contributes to protecting and developing their 
economic interests. Existence determines consciousness. 
This is independent of human will. Furthermore, when 
the strength of nonsocialist economic elements reaches a 
certain level, they will inevitably raise various politic 1 
demands, because their economic interests require thal 
they have political guarantees. Economics determines 
politics. This is unavoidable. For the past few years, 
the press has often reflected the theoretical views of 
the economic interests and political demands of the 
nonsocialist economic elements. For example, they have 
proclaimed that the labor theory of value is outdated 
and capital can also create value. “Joint ownership 
by all the people means all the people own nothing.” 
They have said that private enterprises not only are 
not oppressive but also can do an even better job of 
“distributing according to labor contribution.” Some 
private enterprise proprietors have declared that the 
mainstream cannot just appoint itself. Whoever has 
the ability should become the mainstream. They have 
publicly demanded a shift from “supplementary status” 
to "mainstream status.” Some people denigrate the 
difficulties and problems which exist at state-owned 
enterprises and compare the state- owned enterprises 
to a heap of “broken scrap metal,” and use every 
pretext to publicize a need to privatize. For a period 
of time, articles promoting privatization filled the press. 
Some leading cadres proclaimed that transforming the 
State-owned enterprises was their personal “term-of- 
office goal.” Impatient to sell off state-owned enterprises 
at cheap prices, they invest all hope for economic 
development in the private enterprises and foreign 
investment enterprises, believing that these are the main 
growth areas of the economy. Some people have called 
for “the party to reside in government,” demanding that 
the base- level organization of the Party be eliminated. 
They oppose the leadership role of the Communist Party 
in all specific areas of social life. Some people proclaim 
that the workers are not the owners of enterprises; the 
stockholders are the only owners. They are opposed 
to relying devotedly on the working class and demand 
that all rely upon “capable people” and “big money” 
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to develop the economy. Countless such examples 
abound. It is not strange that such views and demands 
emerge under current conditions. The problem is how 
to handle these issues. The correct attitude should 
be: the coexistence of multiple economic elemenis 
creates an even greater need for an emphasis on public 
ownership as the mainstream; the existence of muluple 
ideologies creates an even greater need tor an emphasis 
on Marxism as the guide; and the emergence of many 
types of political demands creates an even greater need 
for the leadership of the Communist Party. A lack of 
clear thinking on these issues will lead reform and 
opening down an erroneous path. 


There is a view that the work of the entire party is 
focused on building the economy, and that bringing the 
economy along is the greatest politics. Thus there is no 
need to emphasize a stress on politics. There is even a 
view that stressing politics will assault the building of 
the economy and repeat the error of the past of “taking 
Class struggle as the basis.” This viewpoint which places 
a focus on economic construction in opposition to an 
emphasis on attention to politics is untenable. 


It is unquestionable that in socialist countries, after 
large- scale class struggle is over, the party should 
refocus its work on economic construcuon, because 
only with sustained, rapid, and healthy economic growth 
can socialism be reinforced, the people's standard of 
living be raised, and society achieve stability. Only 
by catching up to capitalism and then surpassing it 
economically can socialism thoroughly obliterate the 
imperialist plot for “peaceful evoluuon” and thereby 
ultimately achieve victory over capitalism. At the same 
time, the material foundation for communism will 
be established. Therefore, Comrade Deng Xiaoping 
has repeatedly pointed out that the fundamental task 
of socialism is to develop productivity. One of his 
important contributions has been to correct the error of 
“taking class struggle as the basis,” shifting the focus of 
the Party's work to devote the principle energies of the 
entire Party to economic construction. 


One must not, however, conclude from this that devel- 
oping the economy does not require a stress on politics 
or even that politics cannot be stressed. The problem 
is that all production is social production, and produc- 
tion is always carried out within certain social systems. 
We can study the theory of production in general, but 
in actual life productivity is inextricably linked to pro- 
duction relationships and superstructures. As we carry 
out economic building, of course we need to study and 
explore various specific issues in economic activities, 
such as investment directions, resource allocation, reg- 
ulation methods, operational forms, and management 
methods. Regardless of al! this, however, the very first 
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issue which must be considered is which system of own- 
ership will serve as the basis for all economic activities. 
Whose interests will these activities serve and whom 
will these activiues depend upon? This is the issue of 
political direction and political stance in economic de- 
velopment. This problem exists objectively. No person 
or economic task can avoid this issue. Furthermore, the 
resolution of this problem will to a certain degree have a 
fundamental significance and determining impact upon 
economic development. Lenin had a famous saying, "If 
a Class does not correctly view political issues, it will 
not be able to maintain its rule and thus will not be 
able to fulfill its production responsibility.” ("Collected 
Works of Lenin,” New Edition Vol.4, p.408.) It can be 
said that when the entire party has concentrated all its 
energies on economic work, with economic construction 
as the focus, it is even more imperative to stress politics, 
direction, and stance. Comrade Deng Xiaoping pointed 
out long ago that “The four modernizations which we 
now engage in are the four socialist modernizations, not 
some other type of modernization. If our policies create 
polarization, we will have failed. If some new bour- 
geois class is created, then we will truly have taken a 
perverted path.” (“Collected Works of Deng Xiaoping" 
Vol.3, p.110-111.) This warning refers to the question 
of political direction and political stance and is worth 
contemplation. 


The painful lessons of the upheaval in the Soviet Union 
and eastern Europe tell us, as a negative example, of the 
consequences of burying our heads in economic tasks 
and not discussing ideals and beliefs, not considering 
political directions. The western monopoly capitalist 
politician and thinker Richard Nixon toured Eastern 
Europe in 1983. He called on several leaders and came 
into contact with several hundred ordinary people. He 
concluded, “the time is now ripe for peaceful evolution 
in Eastern Europe.” The reason was, “the communists of 
Eastern Europe have completely lost their beliefs.” The 
new generation rising up is not one of philosophers but 
of doers, and pragmatism can open the door for peaceful 
evolution.” ("Victory without War,” 1999, ». 168- 
169) We cannot but admire Nixon's political acumen. 
Later events completely proved his theory. With the 
“guidance” of Nixon, this unusual teacher by negative 
example, and the Eastern European countries’ historical 
phase of evolution from socialism to capitalism, can it 
be that those individuals who are constantly discussing 
practical issues with no mention of socialism have 
still not awakened? There is another aspect to the 
process of dramatic upheaval in the Soviet Union and 
Eastern Europe which 1s worth contemplating. Some 
of the theoreticians and politicians who later cursed 
the socialist system boasted that they had been the 
daring vanguard of the opposition to communism and 
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socialism. In the initial stages of upnsing, these people 
had called for depoliticization and non-ideology and 
had urged “new thinking” to transform the people's 
beliefs in socialism and communism. After the people 
became confused in their theoretical viewpoint and 
their beliefs were shaken, they accepted the removal of 
politics and ideology. Only then did these theoreticians 
openly call for a full- scale adoption of capitalism. 
They did not show their cards all at once but first 
laid down some vague and misleading concepts to 
revise and alter the existing Marxist viewpoint bit 
by bit and entice the masses to follow them blindly. 
As soon as the masses had followed their lead down 
the path and had transformed their viewpoint, these 
theoreticians immediately brought socialism to political 
and economic collapse and replaced it with a return 
to Capitalism. By that time, the die had been cast, and 
it was too late to do anything about it. For example, 
on the issue of ownership, the Gorbachev group first 
announced a change from state ownership and called 
for a stock Ownership system without a division in 
the nature of the ownership system. And as soon as 
the people accepted this idea, they announced that 
the change from state ownership to a stock ownership 
system was indeed privatization. On the question of 
ideology, they first proclaimed “diversity’ and said 
that “all the advanced thought of the world can be 
accepted,” deliberately avoiding mentioning which type 
of thought or guidance. And as soon as the people 
accepted “ideological diversification,” they announced 
that Marxism had past its time and should be rejected 
and discarded. On economic issues, they first said that 
"it doesn’t matter whether it is socialism or capitalism 
as long as the lives of the Russian people are improved. 
But as soon as they switched to capitalism, the people's 
standard of living dropped dramatically, and they said 
“this is the unavoidable pain of reform” and the country 
could only follow the path of capitalism. It can be 
seen that dropping politics and ideology is not really 
not stressing politics or ideology but just a way of 
camouflaging a political direction and ideology which 
is inconvenient to speak of openly at that time. This is a 
method used frequently by adversaries and it has proved 
effective over and over again in the various countries of 
the Soviet Union and Eastern Europe. Recently, Russian 
scholars who have held fast to socialism have exposed 
this “clever method" of the Gorbachev group. They 
pointed out, “Many Russian people now feel cheated 
and swindled. There are many swindlers in Russia, 
including political swindlers and theoretical swindlers. 
These swindlers only tell the people “what this step is 
and not what the next step will be, and they never say 
what the final step will be.” Proceeding step by step in 
this fashion, when they finally reach their ulumate goal, 
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the people will then "wake up,” “but it will be too late 
for everything.” They concluded that "this hoax must 
be smashed immediately.” ("Theoretical battlelines in 
Institutes of Higher Education" No. 12, 1995). This is a 
lesson paid for with a very painful price and one which 
we should see as a warning. It tells us that political 
direction and political stance should be remembered at 
all times. When facing complex struggles at home and 
overseas, we must remain clear-headed and not allow 
the hoax of dropping politics and ideology to succeed 
in China. 


Military & Public Security 


PRC: Commentator Calls on Cadres To Emulate 
Ding Defu 

HK2407032996 Beijing RENMIN RIBAO in Chinese 
17 Jul 96 pl 


{Commentator’s article: "Cadres Serve as a Banner”) 


(PTS Translated Text for FBIS] In the new historical 
period, what attitude should a CPC member, particularly 
a leading cadre, adopt in the face of the tests of gains 
and losses, joy and sorrow, and life and death? The 
extraordinary deeds of Ding Defu, political commissar 
of the Ali Military Subarea, who took root for 25 years 
on the frontier of northwest Tibet, are the satisfactory 
answers he gave to the motherland and the people. 


Ali is situated on the frontier of Tibet, a place where 
Kong Fansen worked previously. It is 4,500 meters 
above sea level, and its lowest temperature is 40 
degrees Celsius below zero. Ali is called a "permanently 
frozen level" and “zone forbidden to life," in which 
“lying down means dedication.” But it is part of the 
motherland’s sacred territory, where the peopie are 
brothers in the big national family. Chinese territory 
has to be safeguarded, while the people have to live in 
happiness. For this reason, Ding Defu was determined 
to “work to the very end for as long as he did not 
collapse.” By selfless dedication and arduous struggle, 
he made outstanding contributions to consolidating 
national defense, to developing the economy, and to 
national unity. He set the longest working record in Ali 
for a cadre of the Han nationality. 


Ding Defu's deeds enable us to see that cadres serve 
as a banner. If cadres are good examples, the masses 
will certainly be good too. As the saying goes, “there 
are no poor soldiers under a good general.” Ding 
Defu had a very clear understanding of the decisive 
function of cadres. He maintained: “As long as party 
leading cadres do not bend, the masses will follow them 
with their chests thrown out. He persisted in “working 
impartially and honestly.” As a cadre, he worked very 
hard and almost sacrificed his life. He was an inspiring 
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and valuable cadre with great affection for others. His 
friendships with local officers and men and with Tibetan 
compatriots were so profound that he would not have 
hesitated to sacrifice his life for them. This was an 
important reason for both his high prestige and his 
strong unifying power. Just as the proverbs say, “if a 
leading cadre is upright, his subordinates will follow 
him without orders; nobody will obey a corrupt leader 
even under orders"; and “a man of true worth attracts 
admiration.” By comparison, some of our leading cadres 
should have a guilty conscience. 


The key to China's affairs lies in the people, the 
party, and the quality of cadres. In an important speech 
delivered at a forum to mark the 75th anniversary of 
the CPC’s founding, Comrade Jiang Zemin pointed out 
that raising the quality of the broad spectrum of cadres, 
notably leading cadres, is an important pressing task. He 
called on the broad cross-section of cadres to recognize 
Clearly their historic responsibility and to actively throw 
themselves into the work for hundreds of millions of 
people. To improve the quality of leading cadres, it 
is imperative to go into practice, including tempering 
themselves under arduous conditions. It will be very 
difficult to bring up high-quality cadres if they neither 
throw themselves into vigorous practice nor temper 
themselves under difficult conditions. This is what the 
old proverb—a prime minister is promoted from a 
prefecture-level official and a brave general from a 
garrison soldier—means. Ding Defu's growth started at 
the grass-roots level, and under difficult circumstances 
he scored achievements and received honors in a step- 
by-step manner, winning the appreciation, love, and 
esteem of the people. Our cadres should learn from this 
spirit. 


PRC: Yu Yongbo Calls For Stepped-Up Building of 
Cadre Ranks 


HK2407031996 Beijing JIEFANGJUN BAO 
in Chinese 26 Jun 96 pl 


{Report by reporter Bu Jinbao (0592 6855 1405): 
"Yu Yongbo Stresses the Need To Conscientiously 
Develop the Cadre Ranks According to the Five Basic 
Requirements" ] 


(PTS Translated Text for FBIS] Beijing, 25 Jun 
(JIEFANGJUN BAQO)}—"As the General Political 
Department is responsible for party building and cadre 
work in the whole army, it is especially necessary 
for us to take the lead in studying and implementing 
General Secretary Jiang Zemin's important speech. 
This is a demand set by Yu Yongbo, member of 
the Central Military Commission and director of the 
General Political Department, on organs of the General 
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Political Department in studying General Secretary 
Jiang’s important speech marking the party's birthday 
on | July. 


After General Secretary Jiang’s important speech at the 
forum marking the 75th anniversary of the founding 
of the CPC was published, the leaders of the General 
Political Department immedia.cly organized the two 
levels of directors of its organs to conscientiously study 
and discuss it in conjunction with reality. 

At the study and discussion meeting, Yu said: General 
Secretary Jiang’s important speech is a programmatic 
document for strengthening cadre work in the new 
period. It has further pointed out the direction for 
Carrying out cadre work satisfactorily. As a leading 
organ on political work in the whole army, the General 
Political Department, which is responsible for party 
building and cadre work in the whole army, must take 
the lead in studying and implementing well General 
Secretary Jiang’s important speech because this is of 
great importance to developing the cadre ranks and party 
building in the whole army. 


In conjunction with the reality in the General Politi- 
cal Department, Yu set specific requirements on how to 
study and implement General Secretary Jiang’s impor- 
tant speech: We must conscientiously study and com- 
prehend the speech, have a genuine grasp of its spirit 
and essence, make further efforts to unify our ideas, and 
conscientiously take the stepped-up building of cadre 
ranks and the improvement of cadre quality as a major 
event that brooks no delay; in line with General Secre- 
tary Jiang’s important speech and the Central Military 
Commission's requirements, we should make further ef- 
forts to strengthen guidance over the building of cadre 
ranks in the whole army and, particularly in the selection 
and use of cadres, uphold the criteria and qualifications 
so that good cadres who are politically strong and have 
both ability and moral integrity can be selected for lead- 
ing posts at various levels; and we should do a good job 
in developing the cadre ranks in organs of the General 
Political Department and, taking as our mottoes Gen- 
eral Secretary Jiang's five basic requirements and the 
four sentences he presented as a gift to young cadres, 
constantly improve the quality of office cadres in the 
General Political Department »\ the two basic means, 
i.e. study and practice. 
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PRC: Henan Holds News Briefing on ‘Strike Hard’ 
Struggle 

S§K2207123196 Zhengzhou HENAN RIBAO 

in Chinese 6 Jul 96 pl 


[By Wei Jian (7614 0494) and Chen Haifa (7115 3189 
4099)) 


(FBIS Translated Text] On the morning of 5 July, the 
provincia! Higher People’s Court held a news briefing 
on the "strike hard" struggle, making public the results 
of five major cases. 


From the end of May to the end of June, the courts 
across the province concluded 642 cases, involving 869 
people, which had been cracked by public security or- 
gans since 20 April. Of the criminals, 228 were sen- 
tenced to over five-year imprisonment. On the morning 
of 5 July, 11 cities (prefectures)—Zhengzhou, Luoyang, 
Xinxiang, Pingdingshan, Nanyang, Luohe, Xinyang, 
Zhumadian, Zhoukou, Sanmenxia, and Xuchang—held 
open trials respectively and publicly announced trial re- 
sults of 111 cases involving 221 criminals. Of this, 126 
were sentenced to punishments at and above life sen- 
tence. Some criminals with the most heinous crimes 
were sentenced to death. 


The rape cases were Duan Chuangye, Wang Gengwu, 
Qin Zhenhai, and Yang Geming. The four criminals, 
including Duan Chuangye, were peasants of Sanmenxia. 
On the afternoon of 27 April, the four criminals drove 
a jeep and kidnapped two females Ma and Ning. Qin 
and Wang, respectively, raped Ning and Ma. On the 
following night, Duan kidnapped Ma again to his place 
for rape. 


The blackmail and robbery case was Zhou Anliang. 
Criminal Zhou was a peasant of Baofeng County. On the 
early morning of 31 May 1996, criminal Zhou robbed 
a cab driver and acquired 500 yuan. With a knife, 
he kidnapped Guo Erbao, a barbershop owner. After 
blackmailing Guo into giving 5,000 yuan to him, Zhou 
took him into a cab and forced the cab driver to assist in 
running away. When the public security personnel was 
trying to catch him, he resisted, taking the hostage as his 
cover, and thus confronted the public security personnel 
for four hours. 


The case of Hu Longhai, committing intentional homi- 
cide, rape, and robbery. Criminal Hu was a peasant of 
Hengchuan County, and he had been put in jail three 
times for theft and rape. On the afternoon of 21 May, 
criminal Hu robbed a high school student Tang of his 
bicycle. On his way of escaping, he killed a six-year-old 
girl Li. He stripped her off and committed necrophilic 
acts. On the morning of 14 May, criminal Hu had also 
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attempted to kidnap and rape a female student Cheng, 
but failed due to her resistance. 


The case of Hou Hei (female) and Xu Song, committing 
intentional homicide. Hou and Xu were peasants from 
Yuzhou city. Since starting carryings-on since April 
1995, they planned many times to kill Xu Yinen, 
husband of Hou, with rat poison. They purchased five 
packs of rat poison together. On 27 May 1996, criminal 
Hou placed five packs of rat poison into the breakfast, 
killing Xu Yinen. 


The intentional homicide case of Ru Huoyan. Criminal 
Ru was a peasant form Ruyang County; he was brooding 
a revenge because his girlfriend Li proposed to end their 
love affair. On the morning of 10 May 1996, criminal 
Ru cut off the neck of Li Xiaoming, younger brother 
of Li, and then brought the body into Li's house for 
demonstration. The parents of Li Xiaming were also 
injured by his stabbing. 


In the aforementioned five cases, criminals Duan 
Chuangye, Zhou Anliang, Hu Longhai, Hou Hei, Xu 
Song, Ru Huoyan, were escorted to the execution 
ground and executed in different localities on the 
morning of 5 July. Other criminals were also sentenced 
to life sentences or imprisonment. 


Li Daomin, president of the provincial Higher People’s 
Court, attended the news briefing and spoke. He held: 
The “strike hard" struggle has achieved conspicuous 
results. Up until 5 July, the courts across the province 
handled and concluded the first trials of 6,889 cases, 
gave sentences to 7,311 criminals, and held 327 open 
trials with 4.47 million people in attendance. Hereafter, 
in the “strike hard" struggle, courts across the ~ »>vince 
should pay attention to punishing strictly, speedily, and 
correctly, and insist on enforcing the law in a serious and 
civilized manner with a view to upgrading the quality 
and level of case handling. In the mean time, we should 
further increase the momentum of the people's courts to 
join the comprehensive administration of public security 
with an aim of consolidating the results of the “strike 
hard” struggle. 


*PRC: Naval Command Academy Chief On 
Training Modern Naval Commanders 


96CM0372A Beijing JIEFANGJUN BAO in Chinese 
29 Mar p 2 


[Article by Zu Liusi (4371 0362 0934) and Xu Linhua 
(1776 26515478): © nphasize High Tech in Training 
Modern Naval Com. anders”) 


[FBIS Translated Text) It was New Year's Eve. Vice 
Admiral Li Dingwen [2621 7844 2429], president of 
the Naval Command Academy, talked to reporters freely 
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about his thoughts on nurturing naval commanders that 
would take us into the next century. 


Oceanic Century Calls for High-Quality Naval 
Personnel 


Futurologists have predicted that the 21st century will 
be an oceanic century. After explaining why the next 
century will be an oceanic century, Li Dingwen recalled 
the remarks made by Chairman Jiang Zemin of the 
Central Military Commission after the latter inspected 
naval troops and observed a naval exercise at sea on 
15 October last year: "We must understand the ocean 
from the strategic high plane and enhance the oceanic 
consciousness of the entire people.” As the oceanic 
Strategy becomes more important, so does the coastal 
defense strategy. The existence and development of 
the Chinese nation as well as the challenge of reality 
require us to orient ourselves to the ocean, train qualified 
naval personnel that could take us into the next century, 
and undertake the sacred mission of preserving the 
motherland’s territorial sovereignty and safeguarding its 
maritime rights and interests. 


As Li Dingwen sees it, the oceanic century poses new 
demands on the quality of the people turned out by naval 
institutions. Naval personnel of the oceanic century 
should be highly politically and strategically conscious 
and have a strong ocean awareness. They should be 
at ease in the new oceanic security environment and 
proficient in the operations of the modern navy. As 
the people's highest military institution, Li Dingwen 
said that the Naval Command Academy takes on the 
mission of training intercentury senior and mid-level 
naval commanders. He urged naval schools and colleges 
to think long-term and have a sense of urgency about the 
development of qualified naval personnel. They should 
speed up new capital construction to lay the groundwork 
as far as qualified personnel are concerned for ushering 
in the new century. 


Development of Qualified Personnel Should 
Proceed From High Starting Point 


Nurturing naval commanders ahead of time with a 
view toward winning the future high-tech war is the 
need of the times. It is necessary to train intercentury 
qualified personnel ahead of time because it takes time 
to develop such personnel. Even more important, we 
must anticipate the mix of knowledge and mix of skills 
naval personnel of the future must possess based on 
the needs of future warfare. This means that our work 
of training future commanders must squarely aim at 
the military threat of the high-tech conditions of the 
21st century. This is precisely the starting point of our 
education. A failure to train personnel ahead of time 
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and a failure to anticipate what future commanders 
will need in their mix of knowledge and mix of skills 
will inevitably render us vulnerable in a future war. 
That is why we say that training intercentury military 
commanders is a major prerequisite for leading military 
construction successfully into the 21st century. 


After reviewing instructional reform at the Naval Com- 
mand Academy in the past few years, Li Dingwen said 
that the academy had recently intensified instructional 
reform revolving around the needs of the long-term 
build-up of the forces and those of future limited warfare 
under high-tech conditions to better achieve the military 
strategic goals laid down by the military commission. 
A new instruction system is gradually taking shape, one 
which has a high educational starting point, features a 
new curriculum, and is close to the troops and to actual 
combat. As a result, the content of instruction has be- 
come future-oriented to a certain extent and the quality 
of personnel development has newly improved. 


Setting the Goals of Personnel Development 
Carefully 


What specifically are the mix of knowledge and mix 
of abilities that a commander must have to meet the 
needs of a future war? In Li Dingwen’'s opinion, we 
must make the following the goals of qualified personnel 


development: 

Political firmness. A military commander must stress 
politics and have firm political convictions and political 
awareness. 


Comprehensive knowledge. Senior and mid-level naval 
commanders are not merely experts in a particular 
arm of the services or a particular specialty. Most 
importantly, they must be all-round itdividuals capable 
of leading the various arms of the military services in 
a joint Operation or using various weapons systems in a 
coordinated way. 


Innovativeness. A commander in a future high-tech war 
must be able to respond quickly and think creatively. 
On the one hand, the commander who lives up to the 
demands of a future war must base himself on reality 
and be adept at political work, at organizing training, 
at commanding troops in battle, and at managing his 
units. On the other hand, he must set his sight on the 
future, be able to meet the needs of development, and 
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possess the kind of pioneering ability required by the 
modernization of the troops. 


Li Dingwen then discussed at length the deepening of 
instructional reform and the development of command- 
ing personnel who are up to grade. For starters, the 
reform of the content of teaching must be deepened 
continuously and the knowledge imparted to trainees 
must be made more and more comprehensive. In re- 
cent years, 40 percent of the curriculum has been re- 
vamped and modernized to give trainees more and more 
modern military knowledge. In response to the demands 
from headquarters and naval chiefs, instruction in com- 
bat methods has been strengthened in the past few years. 
The academy has set up several combat methods task 
forces. Each task force begins by acquiring high-tech 
knowledge and mastering the characteristics and laws 
of limited warfare under high-tech conditions. Armed 
with such knowledge, the task force then examines the 
important and difficult issues in the modernization of 
the Navy and comes up with new combat methods and 
Strategies at different levels, including campaign and 
tactical. The naval command academy's combat meth- 
ods curriculum includes instruction at the campaign and 
tactical levels. In addition, the curriculum offers a num- 
ber of carefully chosen courses, such as foreign military 
Studies, strategic decisionmaking in naval warfare, and 
naval combat methods. At the same time, the academy 
must intensify the reform of practical instruction to en- 
hance trainees’ ability to think creatively and respond 
quickly by putting theoretical knowledge to use com- 


prehensively. 


About Li Dingwen: Graduated from the Joint Naval 
School, 1952. Entered the naval department of the 
Military Academy, 1954. Held a senes of positions 
upon graduation, including tactical instructor at the 
Naval Military Academy, deputy director of the Navy's 
military and government cadre school, and head of the 
training department at the Naval Command Academy. 
Has been president of the Naval Command Academy 
since June 1990. Conferred the title of vice admiral 
August 1993. Currently director of the Chinese Military 
Science Society, senior adviser to the China Sun Zi Art 
of War Institute, vice president of the Chinese Mao 
Zedong Military Thought Society, and vice president 
of the China Military Education Society, among others. 
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General 


PRC: Industrial Output Reportedly Grows 13.2 
Percent 


OW1907042196 Beijing XINHUA in English 
0403 GMT 19 Jul 96 


(FBIS Transcribed Text] Beijing, July 19 (XINHUA) 
— China's industrial value increased in the first half of 
this year, reaching 909.8 billion yuan, up 13.2 percent 
over the same 1995 period. 


The industrial growth and formation could be charac- 
terized by a monthly rise of between 13 percent and 14 
percent, simultaneous development of light and heavy 
industries, and the rapid growth of the collective sector. 


The first six months of this year saw the light and heavy 
industries increase respectively by 13.4 percent and 13.1 
percent over the same period last year; the collective 
industry grow by 17.9 percent, and other economic 
sectors by 14.3 percent. And the state- owned industry 
rose by 5.8 percent. 


PRC: Commentator on Keeping Up Efforts To 
Curb Inflation 


HK2307025996 Beijing RENMIN RIBAO in Chinese 
12 Jul 96 pl 


{Commentator’s article: "Strive To Further Stabilize 
Commodity Prices” ] 


(PTS Translated Text for FBIS] In the first half of this 
year, China has achieved marked success in curbing 
inflation, bringing about prosperity and stability in the 
urban and rural markets, with a continuing drop in 
price hikes. The overall level of retail prices across the 
country increased by an average of 7.1 percent over 
the same period of last year, and it was up 5.9 percent 
in June. With the exception of individual provinces, 
the retail price hike has declined to within 10 percent, 
laying a good basis for meeting this year's target of 
price control. 


The further success of bringing inflation under contro! is 
‘rimarily due to three factors: One, the micro-economic 
environment is improving, in which production, invest- 
ment, consumption, finance, banking, and international 
payments have basically met the requirements of macro- 
economic regulation and control, maintaining the basic 
balance of total supply and demand in society. Two, 
as various Measures to strengthen agriculture have been 
carried out, China has reaped a bumper summer harvest. 
with a good supply of grain, cotton, edible oils, meat, 
and other major farm produce, and prices are stable. 
Three, all localities have conscientiously implemented 
an accountability system for the target of price control 
set by the State Council at the beginning of this year. 
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They have appropriately increased the strength of price 
control and strengthened price supervision, thus further 
standardizing market order. 


We should not relax our efforts to combat inflation 
despite a good price situation in the first half of the year. 
All localities must continue to work hard to fight natural 
calamities and to tackle other problems in an effort 
to wrest a bumper harvest for the whole of the year. 
They should earnestly do a good job in the reform and 
development of state enterprises, strive to improve their 
economic performance, alleviate the upward pressure 
On prices, and continue to implement a moderately tight 
monetary policy in order to maintain the overall balance 
in supply and demand. It is essential to keep up efforts 
in price control, continue to strengthen supervision and 
management of market prices, ensure the fulfillment of 
this year’s target of price control, and strive to lower 
price rises in a bid to create more favorable conditions 
for further effective curbing of inflation for next year 
and the whole of the Ninth Five-Year Plan. 


PRC: Underemployment ‘Prominent’ Economic, 
Social Problem 


OW2307114596 Beijing XINHUA Hong Kong Service 
in Chinese 0329 GMT 22 Jul 96 


(FBIS Translated Text] Beijing, 22 Jul (XINHUA) — 
The latest statistics from the State Statistical Bureau 
show that there are still many underemployed people in 
China. This is not only an important factor impeding 
the development of state-owned enterprises, but is also 
a prominent problem in China's economic and social 
development. 


According to statistics, as of the end of 1995, China's 
labor force totaled 830 million, accounting for 68.7 per- 
cent of the pe~ulation. The number of people engaged 
in economic activity totaled 696.6 million, or 83.7 per- 
cent of the labor force. This proportion is smaller than 
that in 1990. During the 1991-95 Eighth Five-Year Plan 
period, 36.41 million people were assigned new jobs in 
Cities and towns across the country, 2 million fewer than 
during the 1986-90 Seventh Five-Year Plan period. 


The State Statistical Bureau analyzed: Currently, the 
main employment-related problem is the large number 
of underemployed people, which has become a promi- 
nent economic and social problem. It is estimated that 
surplus personnel currently account for one- third or 
so of the total number of personnel in Chinese en- 
terprises. Underemployed personne! also exist in some 
collective enterprises in cities and towns, in partly or 
wholly foreign-owned enterprises, and in township and 
town enterprises. Public instituuons also have substan- 
tial numbers of underemployed personnel. There are 
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more than 100 million surplus workers in rural areas. 
The large number of underemployed personnel has in- 
creased enterprises’ labor costs and lowered work effi- 
ciency. 


According to analysis, the suspension or partial suspen- 
sion of production in some enterprises also has resulted 
in the wasting of labor resources. During the Eighth 
Five-Year Plan period, workers and staff members af- 
fected by the suspension or partial suspension of produc- 
tion in enterprises in cities and towns across the country 
consistently remained at 7 million, and some workers 
and staff members were granted leave for as long as 
one year or more. The idling of large numbers of work- 
ers has caused a waste of labor resources. 


*PRC: Professor Defends Role of State Enterprises 


96CE0340A Beijing QIUSHI [SEEKING TRUTH] 
in Chinese 1 May 96 No 9, pp 32-35 


[Article by Wang Dongjing (3769 2639 0079), Professor 
and Deputy Director of General Office for Teaching and 
Research on Politics and Economics of the Central Party 
School: "Several Issues Which We Need to Clarify and 
Pay Heed to Enliven the State Economic Sector” 


[FBIS Translated Text] To deepen the reform of state- 
owned enterprises and revitalize the state economic 
sector is an important economic task in the “Ninth 
Five-Year Plan" period. On how to do and fulfill this 
task well, there exist many different views at present. 
I believe that some of the views are incorrect. It 
is necessary to distinguish clearly between right and 
wrong. We should pay full attention to some of the 
issues which have been ignored. 


I. We cannot attribute all losses of state-owned 
enterprises to the state ownership system. 


In recent years, state-owned enterprises have suffered 
relatively serious losses. This is no longer a secret. 
However, how can we deal with such losses of the state- 
owned enterprises? People have expressed different 
views on this question. Some people believe that the 
state-ownership system inevitably creates low economic 
efficiency which leads to losses of a large number of 
state-owned enterprises. Therefore, they conclude that 
“state ownership is not as good as private ownership.” 
Only by changing the state ownership system, will 
enterprises be revitalized. Is this really true? We will 
draw a different conclusion, if we adopt an objective 
and impartial attitude in dealing with the issue of losses 
incurred by state-owned enterprises. 

The fact that enterprises suffer losses is originally a nor- 


mal phenomenon in market economy. As long as there is 
market Competition, some enterprises will reap profits, 
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while others suffer losses. Losses are a common phe- 
nomenon either in state-owned or private enterprises and 
in enterprises in socialist Countries or capitalist coun- 
tries. For example, among the 500 largest industrial en- 
terprises published by the U.S. "FORTUNE" magazine 
in 1994, many of them are deficit-ridden. Twenty four 
of the first 100 listed industrial enterprises were in the 
red. This shows that whether an enterprise suffers losses 
or not has nothing to do with its ownership. 


It should also be pointed out that in addition to 
reasons such as inefficient business management and 
poor administration, there are also many historical and 
policy-oriented reasons for state- owned enterprises to 
register deficits. 


From the historical point of view, many state-owned 
enterprises were originally backward in technology and 
equipment when they were first established. Later, they 
again did not spend much time in carrying out renova- 
tions and transformation. As a result, their production 
facilities are generally outmoded. This is a major rea- 
son why enterprises show poor performances and suf- 
fer losses. Approximately 90 percent of existing large 
and medium-sized enterprises in China were established 
during and even before 1970's. More than half of them 
were established during and before the 1950's. Due to 
the Soviet breach of contracts and the economic and 
technological blockade imposed by western countries, 
there were not many imported pieces of equipment in 
the early 1960's. Most of the equipment was produced 
in China under inferior technical conditions at that time. 
Even if some of the equipment was imported, it was not 
the world’s most sophisticated equipment at that time. 
It shows that these enterprises were technically back- 
ward right from the beginning. After state-owned enter- 
prises were established, they shouldered the heavy task 
of making financial contributions to the state and of sup- 
porting national construction. In addition, we had placed 
emphasis on the extensive form of enlarged reproduc- 
tion while neglecting the intensive form of enlarged re- 
production in economic construction. The state had nei- 
ther the power nor the strength to help the enterprises 
renovate and improve their equipment. As a result, the 
outmoded production facilities of the state- owned en- 
terprises have become a serious problem. Let us take 
our old industrial base in Liaoning Province as an ex- 
ample. There are nearly 1,000 large and medium-sized 
State-owned enterprises in the province, 62 percent of 
which were built before the 1950's. The rate of net as- 
sets of the industrial enterprises in the province within 
the state plan is only approximately 65 percent right 
now. About 36.2 percent of the equipment in these in- 
dustrial enterprises was manufactured before the 1970's. 
Apparently, these enterprises consume more power and 
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raw materials. Their production costs are high and pro- 
duction quality is poor. Thus, losses are inevitable. 


As far as policy is concerned, specific reasons for state- 
owned enterprises to suffer losses are as follows: 


A. Right now, state-owned enterprises still need to per- 
form political functions in maintaining social stabil- 
ity. These functions have become a heavy burden. At 
present, state- owned enterprises have as many as 30 
million redundant personnel, and the number of retired 
workers have already accounted for one- third of the to- 
tal number of workers. In some enterprises, this ratio is 
1:2 or even 1:1. Due to the fact that the social security 
system in China is still imperfect right now, workers’ 
unemployment and old- age pension benefits are still the 
responsibility of the enterprises. In order to maintain so- 
cial stability, enterprises cannot lay off a large number 
of redundant personnel. Nor can they foist all these re- 
dundant personnel off onto society. It is for this reason 
that enterprises undoubtedly have to increase their idle 
cost. For example, state-owned enterprises now have to 
pay more than 200 billion yuan a year to redundant per- 
sonnel. 


B. The changes in the state investment policy give 
State- owned enterprises a great deal of pressure so 
that the burden of the enterprises have become heavier 
and heavier. After the change of fund allocations 
ito loans in 1983, the state no longer pours capital 
into enterprises, and enterprises must solely rely on 
bank loans to run business. In 1985, the system of 
repaying loans before paying taxes was changed to 
that of repaying loans after paying taxes. This had put 
enterprises into a more awkward position. As compared 
with the period before this change, enterprises now have 
to deal with two claimants when they use the same fund 
— the claim from the creditor and the residual claim 
of the government. On the one hand, enterprises have 
to pay the capital and interest back to the bank, while 
on the other hand, they have to turn over profits and 
pay taxes to the state treasury. Moreover, they are not 
allowed to repay loans before paying taxes. In this way, 
due to excessively high pressure, enterprises are unable 
to carry out their functions well in making profits. 
They are less capable of repaying their debts. Thus, the 
number of delinquent accounts has continuously grown 
in the banks. 


C. The financial burden is increasing. Enterprises cannot 
afford to carry out technical innovations and continue 
developing. For the past ten-odd years since the imple- 
mentation of the reform and opening-up policy, the state 
has adopted a series of measures to abate taxes and let 
enterprises retain more profits. However, it has taken 
away 90 percent of the enterprises’ net revenue by in- 
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creasing the turnover tax, levying enterprise income tax 
and regulatory tax, and collecting energy and commu- 
nication fund and budgetary adjusument funds from en- 
terprises’ after-tax profits. Retaining only the remaining 
10 percent as their profit, the enterprises are unable to 
reimburse workers for their medical expenses. Techni- 
cal innovations and continuous development are entirely 
out of the question. 


D. State-owned enterprises give nonstate-owned enter- 
prises latent subsidies and assurances. This has put the 
State- owned enterprises in a unfavorable position in 
competition. In order to encourage the flow of the labor 
forces, the government has stipulated that workers of 
state-owned enterprises may retain their posts without 
pay to work in nonstate-owned enterprises. Meanwhile, 
it also stipulates that some of the workers in this cate- 
gory may continue to enjoy all or a part of the original 
benefits such as housing and medicare; or even return to 
work for the state- owned enterprises later. These prac- 
tices imply that state-owned enterprises have actually 
given the nonstate-owned enterprises subsidies and as- 
surances. In addition, some people with technical exper- 
lise and experience flow from state-owned enterprises 
to nonstate-owned enterprises. State-owned enterprises 
have actually trained people for nonstate-owned enter- 
prises free of charge. Therefore, competition between 
State-owned enterprises and nonstate-owned enterprises 
is unfair at present. 


From this, we can see that there is a good reason for 
some state-owned enterprises to register poor perfor- 
mances and suffer losses. We cannot attribute the losses 
of state-owned enterprises to the state ownership system. 
Sull less should we lose our confidence in revitalizing 
state-owned enterprises. The fact that in recent years, a 
large number of state-owned enterprises succeed in turn- 
ing their losses into profits has proven that as long as 
we continuously deepen our reform, step up our efforts 
in changing the way enterprises operate, readjust the 
relevant irrational policies and energetically help enter- 
prises promote technical progress, it is entirely possible 
to run state-owned enterprises well. Only when we are 
fully confident of running state-owned enterprises well, 
can we bring into full play the enthusiasm and creative- 
ness of all the sectors, work with collective wisdom and 
concerted efforts, and strive to revitalize the state-owned 
enterprises. This is the problem that we must solve first 
in enlivening state-owned enterprises. 


Il. "Marrying off pretty daughters first" is not a 
correct way. 


The economic development of some state-owned enter- 
prises is not so ideal right now. We must adopt vari- 
ous measures including reform to change this situation 
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and enliven the state sector of the economy. How can 
we help state-owned enterprises turn their losses into 
profits, and then enliven the state sector of the econ- 
omy? Recently some theoreticians have put forward a 
“new” idea of so- called “selling profit-making ones, 
while keeping deficit- ridden ones” and of "marrying off 
pretty daughters first.” They have suggested to sell by 
way of auction those well-managed state-owned enter- 
prises and state-owned “star” enterprises first, and then 
use the proceeds to help those hard-pressed enterprises 
Carry out technical innovations in order to achieve the 
goal of making full use of state assets and revitalizing 
the state sector of the economy. We believe that if we 
act according to this idea, we will not only fail to en- 
liven the state sector of the economy, but also possibly 
will ruin the state sector of the economy. Therefore, I 
disagree with this kind of idea. 


The reason why we disagree with this idea of “selling 
profit- making ones, while keeping the deficit-ridden” 
and of “marrying off pretty daughters first” is that it 
does not tally with the basic prerequisite set by China 
in taking the state sector of the economy as the leading 
factor. Now, some peopie suggest to sell off at least 
one-third of our state-owned enterprises. However, due 
to various historical and actual reasons, only one-third 
of our existing state-owned enterprises are truly profit- 
making. If we sell out these good enterprises, how 
can the state sector of the economy possibly play a 
leading role in the entire national economy? There is a 
quantitative requirement for “Taking the state sector of 
the economy as the leading factor.” Materialist dialectics 
tells us: there exists no quantity without quality in the 
world. Nor is there quality without quantity. Right now, 
these profit-making state-owned enterprises are the main 
pillars of the state sector of the economy. If these 
main pillars are removed, will the state sector of the 
economy not collapse? From this, we can see that if we 
really reform our state-owned enterprises according to 
the principle of ‘selling the profit-making ones, while 
keeping the deficit-ridden and of “marrying off pretty 
daughters first,” the future of the state sector of the 
economy is hopeless. 


Another negative aspect of the idea of ‘selling the 
profit- making ones while keeping the deficit-ridden” 
and of “marrying off pretty daughters first” is that it 
will make competitive state- owned enterprises give up 
their clientele and market to other enterprises. As ev- 
eryone knows, most of the profit-making state- owned 
enterprises are relatively advanced in technology. Their 
production quality is good, and their products are read- 
ily marketabie. If we sell off these profit-making en- 
terprises, we will not only give up these enterprises 
themselves but also the market share they have orig- 
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inally assumed. Under market economic conditions to- 
day, only enterprises with a certain market share are 
guaranteed to make a profit and have an opportunity to 
make money. Thus, the idea of “selling profit-making 
ones while keeping the deficit-rndden” and of “marrying 
off pretty daughters first” is, in essence, to demand that 
State-owned enterprises give up their profit-making op- 
portunity to others. If this is true, how can the state sec- 
tor of the economy possibly develop and flourish? Some 
people have said that after we sold the profit-making 
good enterprises, we would retrieve a large amount of 
money. Why can’t we use this money to transform our 
deficit-ridden enterprises and help them turn their losses 
into profits? I believe that this is only 


wishful thinking of these comrades. In actual economic 
life, things are not that simple. As far as our deficit- 
ridden state- owned enterprises are concerned, there is 
no doubt that lack of funds and insufficient investment 
are true reasons in hampering the development of these 
enterprises. However, money is definitely not the only 
reason. Problems such as the system, internal manage- 
ment, qualities of administrators and workers are all ma- 
jor factors which would prevent the enterprises from de- 
veloping. If we invest the money from selling off the 
profit-making enterprises into deficit- ridden enterprises, 
and these deficit-ndden enterprises are unable to elim- 
inate their deficits because of their poor management 
and mechanism, the entire state sector of the economy 
will be lost. What kind of reason do we have to take 
such a risk? 


In short, the key to enlivening the state sector of 
the economy is to revitalize the large and medium- 
sized state-owned enterprises. Moreover, the key to 
revitalizing the large and medium-sized state-owned 
enterprises is to establish a modern enterprise system 
in which the property rights as well as the rights 
and responsibilities of enterprises are clearly defined, 
government administration and enterprise management 
are separated, and scientific management 1s established; 
and improvement is needed in the social security 
system. The sale of enterprises by av tion cannot replace 
“enterpnse reform.” Nor can it substitute for “enterprise 
management. We can categorically state that “selling 
profit-making ones, while keeping the deficit-ridden” 
and “marrying off pretty daughters first’ are definitely 
not good ideas for revitalizing the state sector of the 
economy. 


ITI. Under an inflationary situation, it is necessary 
to preserve the value of the assets of state-owned 


enterprises. 


To revitalize state-owned enterprises, we must pay 
close attention to another point. That is, we should 
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preserve the value of the state-owned enterprise assets 
in stock. With the commodity prices rapidly rising, 
people have good reasons to demand that the state help 
preserve the value of the money income of individuals. 
Thus, policies such as price subsidy and inflation-proof 
savings deposits have emerged one after another in 
recent years. However, with the rise of commodity 
prices, the value of state-owned enterprise assets in 
stock is also dropping. A calculation based on the 
inflation rate in the past two years indicates that the 
amount of drainage reached approximately 100 billion 
yuan each year. This figure is really shocking. If that 
goes on, the state- owned enterprises will soon become 
empty shells. When production facilities need renewal, 
with what can we buy equipment? To revitalize state- 
owned enterprises is out of the question. Therefore, we 
must preserve the value of state-owned enterprise assets 
in stock. 

With the rise of prices, we must also increase the rate 
of depreciation of the fixed assets of the state-owned 
enterprises so as to preserve the value of the state-owned 
enterprise assets in stock. There are also other reasons 
for preserving the value of the assets of state-owned 


enterprises. 


First, it is necessary to protect the principal status of 
the socialist public ownership system. The state-owned 
enterprises are the main body of China’s socialist public 
ownership system. If we do not preserve the value of the 
assets of state-owned enterprises under an inflationary 
situation, more than half of our existing state-owned 
enterprises’ assets in stock valued at 4 trillion yuan 
will disappear in less than 20 years. If we calculate 
with a straight line depreciation method of 5 percent, 
the amount of depreciation fund set aside every year 
is about 200 billion yuan. After 20 years, the amount 
of the depreciation fund will be only 4 trillion yuan. 
Suppose we are able to control our annual inflation rate 
at 5 percent in the next 20 years, we would need 9.7865 
trillion yuan at that time to replace all our existing 
equipment which is now worth 4 trillion yuan. That is 
to say, the amount of the depreciation fund we set aside 
is only 40 percent of the amount needed to replace the 
equipment, and 60 percent of the state- owned assets 
are virtually eroded by inflation. 


Second, it is necessary to protect the legitimate rights 
and interests of the state as the owner of the state assets. 
One of the major reasons as to why in recent years, 
our finances have often encountered difficulties is that 
we have not preserved the value of the assets of our 
state-owned enterprises. Let us take the transformation 
of the shareholding system in our existing state- owned 
enterprises as an example. When people appraise the 
State assets and try to convert them into stocks, they 
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often lopsidedly overemphasize the various wear and 
tear of the fixed assets, and lower the value of state- 
owned assets below the net book value without taking 
into consideration the due appreciation of the fixed 
assets under inflation. As a result, the appraised value 
of the state assets is often below the actual value. This 
practice of lowering the value of state-owned assets 
has caused the state to give up its assets to other 
nonstate shareholders. According to one estimate, the 
state suffered losses of 80 billion yuan in assets and 
interest due to undervaluation of the state assets in 
the course of transforming the enterprise shareholding 
system between 1991 and June 1994. 


Third, it is necessary to create a fine environment for fair 
competition. Under inflationary conditions, the compe- 
tition among various enterprises is unfair, because we 
fail to adopt measures to preserve the value of the fixed 
assets of state- owned enterprises, and we have pro- 
vided some state-owned enterprises an opportunity to 
create fictitious profits. For example, under the infla- 
tionary conditions, the sellin price of products manu- 
factured by state-owned enterprises is continuously in- 
creasing. However, the value of fixed assets, one of the 
essential factors of production, remains unchanged for a 
long time. Thus, the depreciation cost of products in an 
enterprise becomes relatively low. The amount of fixed 
assets varies in different enterprises. Thus, the amount 
of “fictitious profits” caused by a low depreciation rate 
and high inflation rate also varies in different enter- 
prises. As a result, enterprises invariably try to ask the 
State for more assignments to develop projects and for 
more investment. Meanwhile, misery and happiness are 
unequally apportioned among all types of enterprises in 
terms of economic benefits. 


From this, we can see thal preserving the value of 
State- owned enterprise assets in stock can no longer 
be delayed. However, how can we preserve this value? 
I believe that the most effective and simplest way is to 
rapidly implement the system of indexing for the value 
of state-owned assets in stock. That is to monthly adjust 
the value of the assets in various state-owned enterprises 
according to the price index. Meanwhile, we should also 
Carry out the following supporting measures: 


1. We must reform the existing depreciation system for 
fixed assets in China's enterprises. The current practice 
is to use the straight line depreciation method with the 
original value of the fixed assets as the basis in setting 
aside a certain amount of money as the depreciation 
fund. I believe that the greatest drawback to this kind of 
practice is that it cannot truly reflect the actual wear and 
tear of the fixed assets in use, because under inflationary 
conditions, the price of fixed assets is duly rising, and 
the straight line depreciation method uses the original 
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value as the basis for calculating depreciation. In this 
way, the intangible wear and tear of the fixed assets 
is not taken into consideration. By the time when the 
equipment needs replacement, the depreciation fund set 
aside is not enough to replace the equipment. In view 
of this, we suggest thal in setiing aside the depreciation 
fund, state-owned enterprises should use the cost to 
replace the equipment as the basis in calculating the 
depreciation rate so as to ensure that there will be 
enough money to replace the equipment in the future. 
2. When we reappraise the stocks and assets of state- 
owned enterprises, we must take into consideration 
the factor about the appreciation of the state assets 
due to inflation; and persistently use the value of 
State assets, which is adjusted according to the price 
index, as the basis for appraising state assets and 
calculating the depreciation rate. We must resolutely 
resist various activities aimed at wilfully lowering 
and wrongly appraising the value of state assets. We 
should pay particular attention to this point right now, 
when many state-owned enterprises are upgrading their 
shareholding system and transferring their property 
rights with compensation. 

Finance & Banking 
PRC: Shenzhen Seeks Further Securities Market 
Development 


0W2307081996 Beijing XINHUA in English 
0747 GMT 23 Jul 96 


(FBIS Transcribed Text] Shenzhen, July 23 (XINHUA) 
— Shenzhen, one of China's five special economic 
zones, is to seize the opportunity of Hong Kong's return 
to China next year. 


The city is exploring more ways of listing B shares 
in the island to standardize and develop its securities 
market, said a local securities regulation official. 

The city saw a booming stock market in the first half of 
1996, with 1.05 million investors opening accounts on 
the market, lifting the total number of securities buyers 
to six million. 


The total transaction volume surpassed 200 billion yuan 
during this period, with the value of traded A shares four 
times the corresponding figure of last year, B shares five 
times higher, and trading in funds going up six times. 

By the end of June, the Shenzhen Stock Exchange had 
listed 13 percent more securities than at the early this 
year, with the amount of raised capital increasing by 
nearly 15 percent. 

The official attributed the brisk market to the control of 


inflation, lowered interest rate and better performance 
of the national economy. 
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The market also reported marked improvement in in- 
frastructure construction including clearing, trading and 
supervision. 

According to the official, the Shenzhen city government 
is also expected to promulgate more of the 10 measures 
drafted early this year to help develop the securities 
market. 


*PRC: Need to Coordinate Fiscal, Financial Policies 


Proposed 

96CE0311A Beijing GUANLI SHIJIE 
[MANAGEMENT WORLD] in Chinese 24 Mar 96 
No 2, pp 28-34 


[Article by Guo Daimo (6753 0108 2875) and Yang 
Yuangen (2799 6678 2704): “Best Mix of Fiscal and 
Financial Policies”) 

(FBIS Translated Text] I. Track Record of China's 
Fiscal and Financial Policies During 15 Years of Reform 


and Openness 


It has been 15 years since China embarked on reform 
and introduced the open policy. During those years, 
the fiscal and financial policies have been combined in 
different ways following different models to suit the 
needs of an evolving economic situation. The 15-year 
period can be broadly divided into the following stages: 


First stage: 1979-1980. During this stage, a relaxed fis- 
cal policy coincided with a relaxed financial policy. Tar- 
geting the serious economic imbalances resulting from 
the decade of turmoil during the Cultural Revolution 
and from the stagnation which lasted two years after 
the smashing of the "Gang of Four,” the CPC Cen- 
tral Committee put forward an eight-character policy of 
“readjustment, reform, rectification, and improvement” 
and demanded that the nation spend the next three years 
adjusting the economy. Toward the end, it adopted a re- 
laxed fiscal policy coupled with a relaxed financial pol- 
icy to support economic development, raise living stan- 
dards, increase the prices of agricultural byproducts, and 
create more jobs for the people. Because of the “double 
relaxation,” the government ran a hefty budget deficit 
in 1979 and again in 1980, 30 billion yuan in all. Each 
year the deficit accounted for a bigger share of the GNP 
than at any other period after the PRC's founding. The 
banks issued an additional 13.5 billion yuan worth of 
bills and increased lending by 56.5 billion yuan. Con- 
sequently the nation’s overall retail price index shot up 
to 6 percent in 1980 after staying below 2 percent for 
years and years. 


Stage 2: In 1981, an austere fiscal policy was introduced 
together with a relaxed financial policy. On the one 
hand, the treasury rolled back the scale of capital 
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construction, so Capital Construction investment dropped 
to 42.2 billion yuan from 55.8 billion yuan the year 
before, a 20.8 percent decline. Specifically, investment 
directly planned by the state fell 28 percent from 34.9 
billion yuan to 25.1 billion yuan, total government 
spending shrank 8.1 percent, and the budget deficit 
decreased 10.2 billion yuan to 2.55 billion yuan in 
1981 from 12.75 billion a year ago, equivalent to 
taking 10.2 billion yuan out of circulation. On the other 
hand, the monetary policy was eased as appropriate. 
Instead of slashing loans to enterprises across the board, 
the government chose to support the procurement of 
agricultural byproducts and the development of light 
and textile industries by putting just the right amount 
of money into circulation. Industrial loans rose 7.98 
billion yuan in 1981, 10.8 percent more than the year 
before; and agricultural loans increased 22.3 billion 
yuan, up 15.5 percent. Combining a tight fiscal policy 
with a relaxed financial policy led to an increase 
in agricultural and industrial output across the board 
in 1982. National income rose 8.3 percent compared 
with the year before and the gross value of industrial 
and agricultural output grew 8.8 percent. This marked 
the first time after the reform and open policy was 
introduced for a fiscal policy and a financial policy to 
be successfully combined to regulate and control the 
macro-economy. 


Stage 3: From 1982 through 1984, a relaxed fiscal policy 
was combined with a relaxed financial policy. During 
this stage, fiscal work was colored by an impatience for 
overnight success. The introduction of the “eating-from- 
separate-stoves” fiscal system and the two-step taxes-in- 
lieu-of-profits system had resulted in an excess of tax 
cuts as the government allowed the enterprises to keep 
too much in profits. Government revenue grew far more 
slowly than the national economy and public finance 
accounted for a steadily declining share of the national 
income, slipping from 29.4 percent in 1980 to 26.6 per- 
cent in 1984. Meanwhile, even as the government mo- 
nopoly on collecting revenue was broken, its monopoly 
on paying bills was left intact. Government subsidies 
kept rising; in 1993 subsidies of all types coming from 
the Ministry of Finance amounted to a whopping 54 bil- 
lion yuan, 41.8 percent of all government expenditures 
that year. As the financial burden increased, so did the 
budget deficit. Because of changes in the distribution 
pattern of national income and the growing fragmen- 
tation of funds, key construction projects were left un- 
funded. Yet the scale of fixed investment in society kept 
expanding. Too much money was put into circulation 
and there was an explosion of credit. No longer mak- 
ing just working fund loans. banks ventured into fixed 
investment, a major reason why the economy became 
overheated later. The gap between aggregate supply and 
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demand widened by the day. By the fourth quarter of 
1984, we were losing control badly over investment, 
consumption, credit, and imports, causing the nation’s 
overall retail price index to jump 8.8 percent in 1985 
compared with the preceding year. There were signs in 
society that this situation had gotten intolerable. 


Stage 4: Both the fiscal policy and the financial policy 
were tightened in 1985. Taking aim at the investment, 
consumption, and credit explosions present since 1983, 
the government on several occasions adopted micro 
regulatory measures in hopes of pulling off a “soft 
landing.” But the intensity of regulation and control fell 
short and the measures were not carried through. As a 
result, investment, Consumption, credit, and import al! 
went dangerously out of control in the fourth quarter 
of 1984. Responding to the situation, the State Council 
convened four governors’ conferences successively in 
1985 and took a string of steps to tackle the problems 
of an overextended scale of investment, excessive 
consumption growth, a sharp drop in foreign exchange 
reserves, and the loss of control on the credit front. As 
the macro regulatory and controi measures were slowly 
implemented, the overheated economy began to cool 
off. Overly rapid growth was checked and industrial 
output increased 10.2 percent in the fourth quarter, down 
from 23.1 percent in the first haif of the year. Investment 
in capital construction increased 30.8 percent in the 
fourth quarter, down from 43.5 percent in the first half 
of the year. The overly rapid growth of consumption 
funds was largely brought under control. The scale of 
lending stayed within the target in the national plan. The 
amouit of currency put into circulation was off 36.6 
billion yuan from the previous year and the government 
posted its first budget surplus since reform began. 


Stage 5: From 1986 through 1988, a relaxed fiscal pol- 
icy coexisted with a relaxed financial policy. Between 
them the two policies succeeded in tentatively arresting 
the momentum of svaring investment, consumption, and 
credit in 1985. Nevertheless, fiscal and economic work 
at the time was still plagued by an impatience for instant 
success. Some people argued that the “double ught’ pol- 
icy in 1985 went too far and put forward the “great 
international circle” theory, which whipped up invest- 
ment demand everywhere. After 1986, the government 
adopted several rounds of macro regulation and con- 
trol measures combining an appropriately relaxed fiscal 
policy with an appropriately stringent financial policy in 
order to effect an economic “soft- landing,” taking pains 
at the same time to make sure the measures were applied 
with the right amount of stringency. However, as eco- 
nomic growth accelerated everywhere and the pressure 
mounted for more investment, these macro regulatory 
and control measures were not fully implemented. Pub- 
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lic finance continued to shrink relative to the national 
income. The government budget deficit kept rising, bank 
credit and the money supply went out of control, and 
both investment and consumption went through the roof. 
For all 1988, the overall commodity retail price index 
soared 18.5 percent, prompting members of the public 
to make withdrawals from banks en masse and engage 
in a round of panic purchasing. All the previous effort 
to pull off a “soft landing” through macro regulation 
and control went down the drain. 


Stage 6: Between 1989 and 1991, a stringent fiscal 
policy went hand in hand with a stringent financial 
policy. The three-year period from 1989 to 1991 was 
one of rectification and correction. Faced with economic 
overheating and runaway inflation in the fourth quarter 
of 1988, the CPC Central Committee adopted the policy 
of “improving the economic environment and rectifying 
the economic order” and unveiled a string of belt- 
lightening measures. The issue of loans was strictly 
curbed, inflation-proof subsidies were introduced, and 
interest rates on loans and deposits were raised. In 
November 1989, the CPC Central Committee made 39 
decisions to further improve the economic environment, 
rectify the economic order, and deepen reform. Fixed 
investment projects were sorted out, social institutional 
purchasing power was pared, an austere fiscal and credit 
policy was adopted, companies in the circulation sector 
were shaken up, and market and price management 
was tightened. The unveiling of these measures in 
rapid succession managed to blunt the inflationary 
momentum swiftly and reversed the trend toward over- 
expanding the money supply vis a vis the economy. 
The retail price index inched up 2.1 percent in 1990, 
down sharply from the 18.5 percent in 1988. The 
volume of currency issued was 21 billion yuan in 
1989 and 30.04 billion yuan in 1990, down sharply 
from the 67.95 billion in 1988. Fixed investment in 
both years dropped 11 percent from the previous year. 
The latest round of rectification had the unmistakable 
mark of an effort to “hit the brakes in a hurry.” 
The result was an excessive economic deceleration 
in a short period of time, enterprises experienced 
difficulues in their operations, market sales sagged, 
and fiscal straits worsened by the day. In 1988 the 
GNP was 1.3853 trillion yuan and the national income 
1.1533 trillion yuan, up 11.2 percent and 11.4 percent, 
respectively, from the previous year in comparable 
prices. In 1990, the GNP was 1.76953 trillion yuan and 
national income, 1.2384 trillion yuan, up 4.4 and 5.1 
percent, respectively, from the year ago, the smallest 
increases in 15 years ever since the reform and open 
policy was introduced. From the fourth quarter of 1989 
through the first quarter of 1990, industrial output posted 
negative growth six months in a row. Instead of slowly 
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shrinking, the budget deficit widened year after year, 
hitting 14.06 billion yuan by 1990. The government was 
forced to spend another 10 billion yuan in the second 
half of 1990 to clear up the “triangular debt" and jump- 
start the market. This was followed by additionai moves 
after 1991 to ease restrictions on fixed investment loans 
and relax the retrenchment policy. 


Stage 7, lasting from 1992 to the first half of 1993. 
During this stage an easy fiscal policy was accompanied 
by a relaxed financial policy. In 1992, 115.8 billion 
yuan was put into circulation, a 36.4 percent increase 
from the preceding year, the first sizeable annual gain 
since 1988. In the first half of 1993, money was 
pumped into circulation at an extraordinary rate. In 
the first quarter, 28.2 billion yuan more was put into 
circulation than in the year-ago period. Between January 
and May, 50 billion yuan was put into circulation in 
all. Meanwhile, bank deposits plunged. Urban and rural 
household savings deposits fell a net 4.49 billion yuan 
between late February and early March and rose a 
mere 980 million yuan in April. Government revenue 
growth was sluggish, increasing a mere 1.7 percent 
from January through April compared with the year- 
ago period. Fixed investment went out of control. 
During the first quarter, fixed investment by state units 
skyrocketed 70.7 percent, development zones popped 
up everywhere, fund shortages became extremely acute, 
and irresponsible fund-raising, unauthorized inter- bank 
borrowing and lending, and arbitrary interest rate hikes 
were rampant. There was chaos in the financial field. 
Public finance-credit relations were all distorted and 
government bonds sales were “dimi.” 


Stage 8, from the second half of 1993 to this day. Dur- 
ing this stage, an optimally austere fiscal policy was 
combined with an optimally austere financial policy. 
Responding to the earlier chaos in the financial field, 
the distorted finance-credit relations, and the failure of 
government revenue to keep up with nauonal economic 
growth, the CPC Central Committee seized an oppor- 
tune moment in late June to introduce a series of mea- 
sures aimed at strengthening and improving macro regu- 
lation and control. Among the most important measures 
were the following: strictly limiting the total money sup- 
ply and total volume of credit, strengthening the man- 
agement of fixed investment loans, regularizing inter- 
bank borrowing and lending, strictly controlling gov- 
ernment spending, scaling back social institutional pur- 
chasing power, firmly curbing tax cuts and exemptions, 
tightening tax collection and management, and strictly 
prohibiting indiscriminate fee collection. It was stressed 
that the latest round of macro regulauon and contro! 
was not across-the-board retrenchment, but a structural 
adjustment. On the one hand, funds that were borrowed 
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in violation of the rules, funds generated by unautho- 
rized fee collection, and funds improperly raised and 
then used to build development zones or invested in 
real estate were firmly sorted out and recalled. Cases 
where a unit overstepped its authority and granted a tax 
cut or exemption were carefully investigated. On the 
other hand, funds needed to finance key national eco- 
nomic development projects were made available in a 
uumely way. The adjustment of the economic structure 
was made the focus of macroeconomic regulation and 
control in order to effect a “soft landing.” As macroeco- 
nomic regulation and control measures were gradually 
put into effect, financial order improved notably, funds 
for key construction projects were made available, and 
the phenomenon of treasury bonds “dimi" was allevi- 
ated. As a result, economic operations returned to the 
right track in 1994, the GDP and government revenue 
increased 11.8 percent and 19.2 percent, respectively, 
from the previous year. Lending was limited to the level 
in the plan. Bank deposits soared, as did foreign ex- 
change reserves. The greatest achievement of the latest 
round of macroeconomic regulation and control was to 
ensure the smooth passage and successful implementa- 
tion of macroeconomic reform and the healthy develop- 
ment of the national economy in 1994. 


Il. Brief Analysis of Coordinated Operations of Fiscal 
and Financial Policies in Past 15 Years 


Taking a sweeping view of the development of the econ- 
omy over the past 15 years, we see that the combina- 
tion of the fiscal and financial policies took a variety 
of forms; sometimes both were austere, sometimes both 
were relaxed, and sometimes one was austere and one 
was relaxed. There have been success stories in the com- 
bination and there are also problems that need to be 
resolved. In a nutshell, we have gained the following 
basic insights: 

1) It is better to have an austere fiscal policy coupled 
with a relaxed financial policy, or vice versa, than to 
have an austere (or relaxed) fiscal policy coexisting with 
an austere (or relaxed) financial policy. Practice over the 
past 15 years suggests that when both policies are aus- 
tere or relaxed, they achieve quicker results in regulat- 
ing and controlling the macro-economy—but at a steep 
price. In contrast, the combination between an austere 
fiscal policy and a relaxed financial policy often cre- 
ates a good environment for economic development a 
few years down the road. The drive to improve the eco- 
nomic environment and rectify the economic order in 
the late 1980's, for instance, bore the unmistakable hall- 
mark of an effort to “hit the brakes in a hurry,” charac- 
terized by the suspension and postponement of a host of 
investment projects indiscriminately, the marked slow- 
down in the rate at which lending had been rising, and 
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the use of mainly administrative channels and tools to 
rein in investment, lending and spending, all of which 
went on for an extended period of time. As 4a result, 
economic growth slowed rapidly, the difficulties expe- 
rienced by enterprises in production and operations and 
in cash flow multiplied, and macroeconomic regulation 
and control incurred a high price. When a relaxed fis- 
cal policy was matched with a relaxed financial policy 
after the reform and open policy was introduced, the 
treasury gave up too much in revenue and profits, gov- 
ernment spending went up too fast, bank credit lacked 
firm controls, and both investment and consumption bal- 
looned. The upshot was high inflation, always a socially 
destabilizing factor. The inflation of 1980, 1985, 1988, 
and 1994, for instance, was all caused by the imple- 
mentation of two relaxed policies in an earlier period. 
Thus the price exacted by a combination of two relaxed 
policies is just as high. In contrast, when a stringent fis- 
cal policy coincides with a relaxed financial policy, or 
vice versa, it often bequeaths to the subsequent years 
a basis for steady development. Thanks to the stringent 
fiscal policy and relaxed financial policy of 1981, for 
example, we had across- the-board economic growth in 
1982. Several times during the 1986-1988 period, we 
relied primarily on an austerity-relaxation combination 
to pull off a macro soft-landing, at the same time being 
careful to make the intensity of regulation and contro! 
just right. This effort at least bought us several years of 
fairly rapid economic growth, even though in the end 
we failed to follow through with it. The macro regula- 
tion and control measures, both fiscal and financial, in 
1993 also had the clear austerity-cum-relaxation flavor 
of a “soft landing.” We seized the opportune moment 
and acted with the right amount of intensity. The effort 
proved remarkably effective and laid a solid foundation 
for the successful introduction and smooth passage of 
macroeconomic reform in 1994. 


2) By and large, the fiscal policy and financial policy 
have been well coordinated with each other in the past 
15 years. Nevertheless, a conscious effort to coordinate 
them is still lacking. In other words, the fiscal sector 
and the financial sector basically formulate their own 
policies based on their own interpretation of the way 
the economy is performing at any given point in time. 
Each proceeds from its own interests and relies on 
the regulatory and control mechanism at its disposal, 
while seldom considering how one policy interacts with 
another. Rarely do the sectors sit down together to mull 
over and exchange ideas on a policy. This kind of 
unconscious coordination is unlikely to invest a policy 
with the right degree of stringency or regulation and 
control the right amount of intensity. Sometimes it may 
be overly strict, sometimes it may be overly relaxed. 
In either case it will fail to achieve the hoped-for 
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results. Unconscious coordination should be replaced by 
conscious coordination in order to ensure the smooth 
operations of the economy and bring out the synergistic 
effects of regulation and control. 


3) In the process of macro regulation and control, there 
does not exist a generally clear division of labor be- 
tween the fiscal policy and the financial policy. Macroe- 
conomic regulation and control tools are dominated by 
administrative tools. In a planned economy, both the 
fiscal policy and the financial policy sought to effect 
macro regulation and control by regulating and control- 
ling the total volume of the economy. Seldom was con- 
sideration given to optimizing the economic structure. 
In regulating and controlling the total economic volume, 
both policies still relied on the “two-knife" adminis- 
trative approach. One “knife” was used to slash gov- 
ernment spending, trim capital Construction investment, 
and cut—suspend or delay—some construction projects. 
The other “knife” was used to reduce the scale of bank 
credit, hold down the size of lending for use in invest- 
ment, and freeze unit bank deposits. At a time when 
most of the national income was still under the cen- 
iralized control of the treasury and all enterprise funds 
were state- provided, the two “knives” did a useful job. 
Back then the state was fully capable of keeping the 
economy in an overall balance. As the market economy 
developed, the distribution pattern of the national in- 
come has changed, with the portion at the disposal of the 
State becoming smaller and smaller. In 1978 the state, 
collectives, and individuals split the GNP at the follow- 
ing ratio: 31.6:17.9:50.5. In 1992, the new ratio was 
14.0:20.6:65.4. There has been a diversification trend 
among key investors as well. Nowadays the government 
invests through the treasury, banks invest by making 
loans, and units invest using self- raised funds. Other 
investors are individuals and foreign companies. More- 
over, investment using self-raised funds accounts for a 
steadily rising share of all investment, currently over 
60 percent. The administrative approach of relying on 
the two “knives” does not work as well under a market 
economy. Administrative power at most can trim away 
40 percent, which is actually not doable in reality. Prac- 
tice in recent years also gradually proves this point. You 
may stop the Ministry of Finance from overdrawing its 
account, but too much currency is still issued. You may 
be able to bring fixed investment lending under control, 
but the scale of investment remains bloated. Not only is 
the total economic volume not reined in, but the struc- 
tural contradiction is getting sharper by the day. The 
national economy became more and more dominated by 
light industry and the economic structures of the various 
jurisdictions become more and more alike. According to 
calculations, the similarity coefficient of the industrial 
structures in the Beijing area was 0.9; in Shandong, 
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0.82; Hubei, 0.97; Qinghai; 0.96; and Guangxi, 0.92. 
Convergence in industrial structure leads to the exten- 
sive waste of resources, yet it is not something the tradi- 
uuonal method of macroeconomic regulation and control 
can stop. Reality demands a generally clear division of 
labor between the fiscal policy and financial policy in 
macroeconomic regulation and control. We must regu- 
late and control the total volume of the economy, on 
the one hand, but must also regulate and control the 
economic structure, on the other. Instead of being dom- 
inated by administrative methods, the tools of regulation 
and control must now feature mostly indirect economic 
regulation and control tools. 


4) There is an increasingly notable trend in macro 
regulation and control to rely more and more on 
financial regulation and control while ignoring fiscal 
regulation and control. In the 15 years since the reform 
and open policy was introduced, changes in the pattern 
of distribution of national income have led to a change 
in the relations between the Ministry of Finance and 
banks. This change primarily manifests itself in the 
respective control of the treasury and banks over social 
financial resources. Right now banks issue far more new 
loans each year than the additional revenue collected by 
government. Not only that, but the new loans also far 
exceed even the total government revenue for that year. 
In 1992, new lending by state banks amounted to 357.2 
billion yuan while debt-free government revenue was 
348.3 billion yuan. Corresponding figures for 1993 were 
484.6 billion yuan and 434.9 billion yuan, respectively, 
and in 1994, $20 billion yuan and 518.2 billion yuan, 
respectively, the former exceeding the latter in both 
years. This situation was unique in the world. During 
the 1980's, domestic credit was equivalent to 15.8 
percent of government revenue in the United States; 
20.0 percent in France; 55.7 percent in Britain; 81.4 
percent in Japan; 11.2 percent in Germany; and 35.4 
percent in India. Based on practice in recent years, it is 
increasingly obvious that we are relying more and more 
on financial regulation and control for macro regulation 
and control while overlooking the characteristics of 
fiscal macro regulation and control. When a country is in 
transition from a highly centralized planned economy to 
a market economy, it is both inevitable and feasible for 
the banking sector to find itself in an elevated position. 
But one must not go too far. Already the existing ratio 
between government funds and credit funds has had an 
impact on economic development and economic reform 
that cannot be ignored. The fact of the matter is that 
delays in the adjustment of the industrial structure and 
the lag in financial reform no doubt have a lot to do 
with this situation. Practice requires us to have a correct 
understanding of the role and function of the fiscal and 
financial policies in macro regulation and control. It 1s 
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not right to rely excessively on the fiscal policy and 
overlook the financial policy, or vice versa. 


5) Overlooking the macro regulatory and control func- 
tion of government bonds and open market operations 
militates against enhancing the coordination between the 
fiscal and financial policies. Government bonds are a 
means of raising funds for short-term loans. They also 
help regulate the economy. And it is the latter function 
which is more important in a market economy. Gov- 
ernment bonds are a major link between the fiscal pol- 
icy and the financial policy. On the one hand, govern- 
ment bonds facilitate the operations of the fiscal policy 
and help the treasury pool funds and adjust the indus- 
trial structure. On the other hand, they also facilitate 
the operations of the financial policy and provide the 
monetary policy with an operating tool, thus creating 
a sound economic tool fo: controlling the total volume 
of money supply. In the experience of developed mar- 
ket economies, when the central bank buys and sells 
government bonds on the open market, that is, when 
it launches open market operations, it is implement- 
ing the monetary policy in an important way. Buying 
and selling government bonds on the open market of- 
fers many advantages. High on liquidity, government 
bonds can be turned into cash on the open market any 
time, making it easier for commercial banks to carry out 
banking operations of a commercial nature. Buying and 
selling government bonds carries little risk and yields 
a profit, diluting the ability of commercial banks to in- 
crease credit. The central bank can buy up or unload 
government bonds on the open market any time in or- 
der to regulate the supply and demand of money and 
effect routine micro adjustments to minimize economic 
disruptions. That way economic turmoil can be reduced 
and the central government need not use loans to regu- 
late and control in a concentrated manner, which would 
cause wild swings in the economy. For this reason, mon- 
etary policy operations on the open market are widely 
adopted by most countries. In late 1993, the govern- 
ment bonds held by the Federal Reserve in the United 
States accounted for 64 percent of its total assets, but it 
made hardly any loans to financial institutions. At the 
same time, the government bonds held by Japan's cen- 
tral bank (Bank of Japan) made up 62 percent of its as- 
sets, while loans to financial institutions constituted 12 
percent. China has issued few government bonds and 
the number in the hands of commercial banks and other 
financial institutions is even smaller, less than 2 percent 
in late 1993. The central bank cannot buy government 
bonds from commercial banks or sell them to them, 
sO open market operations cannot take place. This is 
why as far as monetary operations are concerned, what 
China's central bank mainly does at present, besides 
regulating the scale of lending, is to adjust relending to 
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financial institutions. In late 1993, lending to financial 
institutions made up 74 percent of the total assets of 
the People’s Bank, while specialized banks derived 28 
percent of their total assets from relending by the Peo- 
ple’s Bank. Moreover, the central bank's regulation of 
relending is inflexible. The procedures are cumbersome 
and time consuming. A long period separates the time 
of application from the time one gets hold of the loan. 
The issue and recall of a reborrowed loan is a com- 
plicated process, too complicated to keep up with the 
rapidly changing economic situation. To expand their 
operations, a commercial bank also wants to keep on 
hand a considerable reserve and is therefore unwilling 
to pay off debts to the central bank. For all these reasons, 
the issue of an appropriate number of government bonds 
and the launching of open market operations would help 
coordinate the fiscal policy with the financial policy. 


6) The enterprise, the micro base for joint regulation 
and control by the fiscal and financial policies, sull has 
a flawed operating mechanism. It is slow to react to 
policy regulation and control, making such regulation 
and control less effective. The target of regulation 
and control by a macroeconomic policy is the key 
microeconomic player. If the latter fails to react to or 
reacts slowly to the implementation of a macroeconomic 
policy, even the best economic policy would do nothing 
to help the economy and so would lose its raison 
d'etre. Right now, key microeconomic entities in China, 
particularly large and mid- sized state enterprises, are 
slow to react to macroeconomic policy. You can raise 
tax rates and interest rates all you want, but they 
continue to do their own thing. They have fallen behind 
on their tax and loan payments, a problem which 
is getting worse every day. That a long unbalanced 
industrial structure is still not adjusted or optimized is 
the result of the failure on the part of enterprises to 
respond to the macroeconomic policy. Certainly this has 
many causes, but the critical one is still the enterprise 
system. The operating system of the enterprise—the 
micro base for macro regulation and control—tremains 
flawed and does not really meet the needs of the market 
economy. 


II]. Concentrate On the Establishment and Improvement 
of Coordinating Mechanism 


1) Establish a powerful coordinating organization to co- 
ordinate the fiscal policy and financial policy. Replace 
unconscious coordination with conscious coordination. 
We must set up an organization that transcends the de- 
partmental interests of both the treasury and the banks 
and can formulate policies from the perspective of the 
national economy. The basic responsibilities of this or- 
ganization shall be as follows: First, convene seminars 
on the macroeconomic situation regularly and otherwise, 
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with participants from both public finance and banks, to 
examine and determine macroeconomic operating trends 
and make projections. On the basis of its findings and 
research results, it should organize the total volume and 
structure of the macro- economy in order of priority. 
When there is an imbalance between aggregate social 
demand and supply, it must determine whether it is an 
imbalance in total volume or a structural imbalance. If 
it is the former, it must decide whether the aggregate 
demand [as published] falls short or whether the aggre- 
gate demand is bloated. If it is determined that there 
is too much aggregate demand, it should find out its 
Cause: investment explosion, consumption explosion, or 
both. If it is the latter, it must find out the cause behind 
the structural imbalance: a backward agriculture, basic 
industries such as energy, transportation, and raw ma- 
terials being too weak, processing industry developing 
too fast, or too much heavy industry or light indus- 
try. A thorough understanding and an intelligent anal- 
ysis of the operations of the macro-economy is criti- 
cal to our ability to choose the right mix of fiscal pol- 
icy and financial policy. Accordingly, this organization 
must be staffed by sharp, astute, and highly knowledge- 
able people with a strong insight into the workings of 
the national economy. Second, it should select a spe- 
cific combination model based on the way the macro- 
economy is operating, the respective characteristics of 
the fiscal and financial policies, and their synergistic ef- 
fects. Should an austere policy go with a relaxed policy, 
should both policies be relaxed, or should both policies 
be belt- tightening? Based on past practice, it is better 
to have an austere policy coupled with a relaxed pol- 
icy, rather than have two austere or two relaxed poli- 
cies. The over-expansion of investment and consump- 
tion, often to a level exceeding the nation’s capability, 
is an objective reality in China, so we must step up 
the control of the overall economic volume as appropri- 
ate. This means that the double-relaxation model must 
be used sparingly and cautiously. In view of the fact 
that there are glaring irrationalities in China’s economic 
structure, especially industrial structure, product mix, 
and regional economic pattern, we should usually adopt 
the one austere policy-one relaxed policy combination, 
while strengthening regulation and control by the fis- 
cal policy. However, this does not rule out the need for 
the double- austerity or double-relaxation model, partic- 
ularly when we consider that double-austerity “hitting 
the brakes” measures work faster than a mixed combi- 
nation. In times of institutional transition or when the 
market mechanism is not yet working perfectly, there 
are times when one must “hit the brakes in a hurry.” 
A different combination of fiscal policy and financial 
policy would have different results. Which combination 
model to choose at any given point in the economic de- 
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velopment process depends on the prevailing economic 
environment. The key point here is to apply the poli- 
cies with just the right degree of rigor. When a policy 
is too severe or too liberal, it will not be able to achieve 
the operating macroeconomic goals successfully. Third, 
monitor and study the performance of the policies and 
make timely adjustments and corrections in order to en- 
sure the achievement of the desired regulation and con- 
trol goals. 


2) There should be a generally clear division of labor 
between the fiscal policy and financial policy. Adjust 
the relations as appropriate between the fiscal and the 
financial policies in macro regulation and control. The 
total volume of the economy and economic structure 
are two key aspects of macroeconomic operations that 
cannot be overlooked. The regulation and control of 
the total volume of the economy essentially means 
handling the relations between the supply and demand 
of currency and primarily belongs in the regulation and 
control of the monetary policy. As for the regulation and 
control of the economic structure, that mainly means 
the adjustment of the existing volume and the increase 
in volume. Adjusting the increase in volume, in turn, 
basically consists of adjusting the investment structure 
since the investment structure determines the future 
production structure. But whether it is the reorganization 
of the existing volume or the adjustment of the increase 
in volume, it largely falls within the scope of adjustment 
by the fiscal policy. For this reason, we must correctly 
interpret the roles of the fiscal and financial policies 
in macro regulation and control and reverse this trend 
toward relying excessively on financial regulation and 
control and overlooking fiscal regulation and control. 
Bring about coordinated operations between the two 
policies on the basis of a reasonable division of labor. 
The foremost goal of the central bank is to stabilize 
the currency, regulate the total money supply, and 
promote the balance of international payments. As for 
the Ministry of Finance, it uses the budget, taxation, and 
other tools to regulate the economic structure and social 
distribution. We should employ the fiscal and financial 
policies to achieve a basic balance between aggregate 
social demand and supply. These two policies should 
also be coordinated with the industrial policy to promote 
the balanced development of the national economy and 
society. 


3) Bring about a change in the methods of regulation 
and control—from direct administrative regulation and 
control to indirect economic regulation and control. In a 
market economy, the enterprise is an independent player 
on the market. To modify enterprise behavior, we need 
only use an appropriately austere or liberal fiscal pol- 
icy and financial policy to change market signals and 
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not resort to direct administrative methods. As a mat- 
ter of fact, the excessive use of administrative tools 
would undermine enterprise enthusiasm for production 
and sometimes may not achieve the expected results. 
Accordingly, we must change the methods of regula- 
tion and control. On the fiscal front, we must further 
improve the tax system, properly regularize the rela- 
tions between the state and the enterprise, perfect the 
local tax system, correctly handle the relations between 
the central government and local authorities, raise the 
two proportions (government revenue as a share of GDP 
and central government revenue as a share of total gov- 
ernment revenue), hold down liabilities to a reasonable 
level, maintain a reasonable mix of debts (reasonable in 
terms of type and maturing periods), and create the con- 
ditions for the launching of open market operations by 
the central bank. Further clarify the functions of policy- 
making banks. Perfect their operating mechanism. Pre- 
vent the commercialization of the policy- making finan- 
cial sector. The function of the state development bank 
is an important part of the functions of the Ministry of 
Finance. On behalf of the ministry it raises funds to be 
used to finance key construction projects. It is its respon- 
sibility to adjust and optimize the industrial structure. 
The policy-making bank should be the main recipient 
of investment by the Ministry of Finance. The principal 
sources of its funds are budgetary appropriations, key 
construction bonds secured and issued by the Ministry 
of Finance, financial bonds issued by the Ministry of Fi- 
nance at subsidized rates, foreign loans that have longer 
maturing periods and lower interest rates, postal savings 
and the stable accumulation in social insurance funds. 
On the financial front, changing the methods of regula- 
tion and control primarily means further improving the 
functions of the People’s Bank of China as the central 
bank and establishing a central bank regulation and con- 
trol system that independently implements the monetary 
policy under the State Council's leadership. Instead of 
relying mainly on controlling the scale of lending, it 
should regulate and control the money supply and sta- 
bilize the currency by manipulating the deposit reserve 
rate, central bank relending rate, and open market op- 
erations. It should supervise and monitor all kinds of 
financial institutions and preserve the financial order. 
The banking industry and securities industry should be 
under separate control and supervision. Nonbank finan- 
cial institutions must be standardized and developed. 
Establish and perfect a managed floating exchange rate 
system based on the market and a unified and standard- 
ized foreign exchange market. Turn the renminbi into 
a freely convertible currency in due course. Transform 
specialized banks into commercial banks without delay. 


4) Increase the number of bonds issued as appropriate. 
Launch open market operations. Standardize investment 
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and fund-raising channels. Enhance the ability of the 
fiscal and financial policies to coordinate with each 
other. In view of the current lag in open market 
operations and the disorder in investment and in the 
raising of funds for short- term loans, we should 
increase the number of government bonds issued as 
appropriate and make full use of their fund-raising and 
regulatory function. Increase the number of government 
bonds issued as appropriate and boost the proportion 
of treasury investment. Prevent credit tunds becoming 
part of government spending. The stable balance of 
credit funds may be used to fund investment projects 
with a longer turnover. Most, however, should be used 
as working fund loans. Fixed investment which takes 
longer to pay off and carries greater risk should mostly 
be taken care of by the Ministry of Finance and policy- 
making banks. Efforts must be redoubled to create 
conditions where financial institutions like commercial 
banks can become the leading purchasers and holders of 
government bonds. Boost their bond holdings relative 
to their total assets, thus proving the open market with 
some customers. 


5) Continue to improve the micro base of macro reg- 
ulation and control. Establish a mechanism in the mi- 
croeconomic player which will enable it to react quickly 
to the macroeconomic policy. Concentrate on reforming 
the existing enterprise system. Establish a modern en- 
terprise system, which means introducing an incentive 
and discipline mechanism into the relations between the 
State and the enterprise, between the enterprise owner 
and manager, on the one hand, and the employee, on 
the other. A modern enterprise system is characterized 
by well-defined property rights, well-defined responsi- 
bilities, separation between government administration 
and enterprise management, and scientific management. 
Under a modern enterprise system, the enterprise is a 
legal- person entity which exercises decision-making 
authority in its operations, is accountable for its own 
profits and losses, practices self- accumulation and self- 
development, and is organized and operated based on 
market demands. Under a modern enterprise system, 
both the leaders of an enterprise and its workers con- 
cern themselves with the enterprise's performance out of 
their own personal interests, are capable of responding 
quickly to the macroeconomic policy, and can organize 
and adjust the enterprise's production and operations 
conscientiously in accordance with the requirements of 
the national economic policy so that the interests of the 
enterprise and workers fall in line with those of the 
State and the macroeconomy can operate in a coordi- 
nated way. 


(Writer's unit: Ministry of Finance. Responsible editor: 
Cheng Shulan [4453 3359 5695}) 
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Agriculture 
PRC: Problems in Henan Cotton Production 
Discussed 


96CE0360A Beijing JINGJI CANKAO BAO 
in Chinese 11 Jun 96 p2 


[Article by Lin Wei (2651 1531) and Liu Jian (0491) 
0256]: “How To Untie the Cotton Knot — An Inves- 
tigation of the Supply and Demand Status of Henan 
Cotton") 


(FBIS Translated Text} After two consecutive years 
as a hot-seller, Henan cotton is now facing its most 
severe overstocking ever. The data show that by mid- 
April, 200,000 tons of cotton were overstocked in the 
purchasing sector, with at least another 160,000 tons left 
Stagnating on the hands of cotton farmers. That is in 
sharp contrast to the last two years of cotton shortages. 
Which leaves us to ask, just what is it with cotton? 


I. Higher Cotton Prices Is Not the Only Miraculous 
Cure 


On an in-depth excursion into cotton country in early 
1996, I found that misguided by the panic-buying of 
two years ago that drove up prices, cotton farmers 
generally held that cotton prices would be low in 1996, 
with income not as high as in 1995. Farmer Zhang 
Yutian from Xieji Township in Shangqiu, Henan said 
that while any old cotton could be sold for eight or 
nine dollars in 1995, cotton brings only seven or eight 
dollars in 1996. Certain experts analyze current cotton 
prices as being high for cotton areas in Xinjiang, just 
right for those along the Chang Jiang [Yangtze River], 
but too low for those along the lower Huang He [Yellow 
River]. Henan Farm Survey Taskforce data show that as 
Henan’s cotton production cost per mu was 377 yuan 
in 1994, but is up to 400 yuan for 1996, in certain 
old cotton areas where the agricultural production level 
has risen very quickly in recent years, public cotton 
growing enthusiasm can hardly be aroused any more 
by higher prices. And moreover, while all governments 
at all levels have been treating cotton planting and 
purchasing as a political mission in recent years, using 
all possible methods, with the cotton market having 
experienced two major fluctuations in the last five years, 
they have become absolutely demoralized, unable to 
justify themselves to the public. In fact, as to Henan, 
affected by two years of panic-buying, while prices were 
not raised in 1995, the public in the major cotton areas 
still planted cotton. 


Certain experts hold that as China is now at the 
threshold of “high- priced agriculture,” being dependent 
solely on higher farm product prices will nc longer solve 
the agricultural problems that we are facing. And as to 
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cotton, we need to make efforts to raise our per unit 
output and reform our production and marketing system. 


Il. We Must Not Deregulate Our Cotton Market 
Rashly 


Our long, long cotton production and marketing chain 
involves many sectors such as agriculture, commerce, 
and industry, whose respective interests are both over- 
lapping and mutually conflicting. Since the 1990s, these 
conflicts have grown ever more intense, already forming 
a tight knot. So as to this “cotton knot," just how are 
we to proceed? While opinions vary, with the calls for 
deregulating cotton arising once again, certain figures 
note that the more chaotic the situation the more need 
for cool heads, so that we must not deregulate rashly. 


Cotton is a key commodity in our national economy 
with distinctive characteristics. The first one is its 
Singular nature as to primary consumption, with the 
only consumer of raw cotton being textile enterprises. 
So until we have a stable and sound textile industry, 
deregulating cotton could only create market volatility. 


In recent years, with the international cotton yarn market 
being so volatile, cotton spinning enterprises being 
dependent on sales for production, and demand being 
unstable, once the market warmed up, this "caged tiger’ 
would certainly rush out to panic-buy raw materials. 
Henan Cotton and Linen Dept data show that in 1995, 
Henan produced 500,000 tons of commercial cotton, 
of which it purchased only 400,000 tons, with the 
remaining at least 75,000 tons panic-bought by textile 
enterprises. They hold that this is also a key reason why 
textile enterprises have not wanted cotton in 1996. And 
meanwhile, with most of the cotton goods of Henan 
cotton spinning enterprises being primary manufactured 
goods, cotton prices making up 70 percent of costs, and 
the lack of international market competitiveness, once 
the international market experienced another change 
similar to this year’s, cotton spinning enterprises would 
be forced to limit their output. At which time, with 
farmers’ cotton all bought up, who would stand the loss? 


Ill. Why Planned Regulation and Control Has 
Failed Repeatedly 


Four consecutive state samplings of the cotton pur- 
chased by the Henan cotton purchasing sector show 
that in 1996, Henan’s cotton grade- conformity rate has 
been only 63 percent, ranking Henan last among China's 
large cotton producing provinces. So with that being the 
case while cotton is slow-selling, what about when it 
is in short supply and great demand? Zhang Guilin, the 
head of the supply and marketing department of a north- 
ern Hebei cotton mill, says that the cotton purchased by 
plan in the last two years was generally only nominally 
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grades two and three, which one item alone cost his 
mill a one-year loss of 5.6 million yuan. And a Qixian 
County cotton mill reports that much of its allocated 
cotton is full of adulterated fibers, with certain ginned 
cotton manufacturing plants even finding their cotton 
adulterated with the broken down textile sacks that cot- 
ton farmers use to deliver cotton. So the mill now has 
300 workers a day picking through the cotton, as even a 
slight lack of quality detail can damage the machinery. 


Certain experts note that while industrial production has 
strict quality standards, purchasing departments find it 
very hard to enforce them rigorously throughout the 
purchasing process. So mutual disregard and wrangling 
has become a quite serious problem in China’s cotton 
purchase and sale system. 


With cotton so severely overstocked, certain county 
cotton and linen companies and even grass-roots cotton 
mills have started to sell cotton on credit to textile mills, 
which means that the state’s 1996 cotton- supply plans 
have essentially failed. Chen Jianfei, director of the 
Economics and Trade Office of the Henan Textile Dept, 
says that in seven months from 1995 to 1996, Henan’s 
46 large [textile] mills produced 210,000 tons of cotton 
yarn, for which they needed 180,000 tons of cotton, 
of which 64,000 tons were planned cotton, 10,000 
tons were imported, and the other 106,000 tons were 
mostly sold to them on credit. A responsible comrade 
from the Henan Cotton and Linen Corporation notes 
that selling cotton on credit is extremely dangerous 
as, once enterprise products become unmarketable [or 
slow-selling}, it creates “triangular debt" that is hard to 
liquidate, Causing a sharp loss of state capital. 


IV. Who Is In Control of the Cotton Cultivation 
Scale? 


I found in my coverage that all cotton farmers with a 
cultivation scale of 10 mu have pretty good incomes, 
with quite high enthusiasm for cultivating cotton, while 
smaller cotton farmers often have lower and very 
unsteady incomes. As to cultivation choice, the smaller 
farmers often report that “medium grade 12" cotton 
flowers in one field but "medium grade 10" in another, 
which creates hybrid deterioration and lower quality. 
And as to applying pesticides, one does but another does 
not, giving cotton bollworms a “time gap” in which to 
move. No wonder the experts sigh that “even the best 
science and technology [S&T] is lost in the cotton fields, 
with even the best (hybrid) varieties degenerating on the 
land.” 


It is understood that Xinjiang cotton areas have success- 
fully promoted cultivation of scale to push their cotton 
output to new heights, »!).'c ‘rs average cultivated area 
in Henan is only a little ver » - au. As to how to achieve 
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Cultivation of scale, the response of the cotton and linen 
sector is "to appeal to cotton farmers to cultivate as 
much as possible in connected tracts of land.” But as 
the agricultural sector is short of manpower and financ- 
ing, it cannot accomplish this. Certain large textiie mills 
say that they are willing to invest in the textile indus- 
try’s "nose" — cotton, to link production to marketing. 


With northern Henan being the oldest (cotton- growing] 
region, successive years of disasters have brought the 
ginned cotton yield down to only 60-70 kg per mu, 
with 1996's cultivated area down another 30 percent 
from 1995. Certain experts say that this foreshadows 
the future of northern China's cotton region. They say 
that as cotton cultivation is a high-tech job, once large 
numbers of experienced cotton farmers are lost, it will 
be hard to ever recover our cotton output. So they are 
Calling on the state to come up with ways to promote 
Cultivation of scale as, if ‘a furrow can be ploughed’ in 
this area, there will be prospects for untying the "cotton 
knot.” 


PRC: Soybean Market Remedies Discussed 


96CE0360B Beijing JINGJI CANKAO BAO 
in Chinese 11 Jun 96 p2 


[Joint report by the State Information Center's Joint 
Data Network and JINGJI CANKAO BAO's Domestic 
News Dept: “The Soybean Market Is Stagnant with 
Slight Billows — The Remedy Is To Increase Supply, 
Guiding Circulation and Inducing Demand") 


(FBIS Translated Text) The State Information Center's 
Joint Data Network brings the news that our 1996 
soybean market trend will remain relatively tight, with 
the domestic situation not optimistic, even to the point of 
not excluding the possibility of a further drop in soybean 
output. 


Soybean supply: It is projected that our 1996 national 
soybean acreage will be roughly the same as in 1995, 
estimated at around 8.3 million hectares. So with per 
unit area yield up and short of a major natural disaster, 
Our gross output is estimated to be about 14 million 
tons. And as international prices are lower than domestic 
ones, with quite a large domestic gap between supply 
and demand, China is going to import a certain extent 
more in 1996. But as the international soybean output 
in 1995 was down, with prices higher, China's soybean 
imports will not be too large, estimated at around 
350,000 tons. 


Soybean demand: While our 1996 soybean demand will 
remain brisk, restricted by available resources, China's 
1996 soybean demand is estimated to be approximately 
14.81 million tons, lower than 1995°s 15.53 million 
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tons. That includes demand for soy products for oil 
pressing and for daily use both being down somewhat. 
And as domestic prices are higher than international 
ones, Our export economic efficiency will not be so 
good, so that our exports will («cline further, estimated 
to be about 300,000 tons. 


Soybean prices: In the first half of 1996, as our soybean 
shortage was not eased in the short term, with prices 
rising steadily, the short-term prospect is that affected 
by the lower international and domestic soybean output, 
and the soybean inventories of large soybean processing 
plants, in addition to the related impact of the decision of 
the Chinese Government to raise grain prices in March, 
it is very likely that prices will climb steadily. But there 
is little likelihood of prices skyrocketing. In June and 
July, as southern soybeans are marketed, prices will be 
eased, while continuing to pick up somewhat in August, 
September, and October. Then around November, as 
northern soybeans are marketed, prices will decline 
again. So the initial projection using linear regression is 
that by the end of 1996, China's retail price for grade- 
one soybeans will average 4,100 yuan a ton, for a rise 
of about 20 percent. 


In short, while our 1996 soybean market trend will 
remain relatively tight, the degree of the tightness will 
hinge mainly on China’s and the international growth of 
soybean output in 1996. But China’s domestic situation 
is not optimistic, even to the point of not excluding the 
possibility of a further decline in soybean output. 


So in light of our current sharp gap between soybean 
supply and demand, the way to stabilize the market will 
be to increase supply, guiding circulation and inducing 
demand. 

The key to increasing supply is to develop domestic soy- 
bean production. On the one hand, that will mean recov- 
ering and expanding our soybean cultivation acreage, 
while on the other raising our soybean per unit area 
yield. 

1. To expand our soybean acreage, we need to promptly 
raise our soybean purchasing prices in 1996, as an 
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incentive to farmers to cultivate soybeans. As that is the 
key to increased soybean output, in their coming price- 
raise steps, the pertinent sectors need to better study the 
comparative returns from soybeans, drawing up more 
rational comparative purchasing prices for soybeans. 


2. Raising soybean yield will mean mostly increasing 
our scientific and technological [S&T] investment in 
soybeans. We need to continue to increase our dissem- 
ination of fine varieties and advanced cultivation meth- 
ods. And we need to advocate scientific fertilizer appli- 
cation, gradually disseminating the application of exclu- 
sive soybean fertilizer in major producing areas. 


3. In addition, we need to give related policy support 
to soybean production. For instance, we need to control 
the excessive growth of agricultural capital goods prices, 
and encourage the development and use of wasteland for 
soybean cultivation. 


As to dredging [guiding] soybean circulation links, 
certain major soybean producing provinces and regions 
have proceeded from their own economic development 
perspectives to pursue a strategy of soybean processing 
and appreciation for internal sale, which is positive 
and feasible within certain limits. But as a policy of 
prohibiting soybeans from being exported from the 
province creates a large price differential within and 
outside of the region, preventing the prompt feedback 
to farmers in major producing areas of the supply and 
demand signals of our large national market, it does 
not help to rouse the initiative of producers in major 
soybean producing areas. 


Finally, we need to actively induce the rapid growth of 
soybean demand. For some time to come, as our living 
standards improve and our livestock industry develops 
rapidly, soybean demand as high-protein food and feed 
will continue to grow quickly. So as our soybean supply 
and demand gap will continue, it will be particularly 
necessary to actively develop alternative products. 
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East Region 


PRC: Hu Jintao Urges Local Officials to Fight 
Floods 


OW2007131996 Beijing XINHUA in English 
1246 GMT 20 Jul 96 


(FBIS Transcribed Text) Hefei, July 20 (XINHUA) 
— Hu Jintao, a member of the Politburo Standing 
Committee of the Chinese Communist Party Central 
Committee, yesterday urged officials to take action in 
fighting floods in east China. 


In a visit to Anhui Province, Hu called for local 
Officials to be concerned about people's safety and their 
livelihood, and to play a role in fighting floods and 
providing disaster relief. 


On behalf of the Party Central Committee and the State 
Council, Hu expressed his concern for local officials 
and residents in the flood-stricken area, and inspected 
embankments and heard reports by local officials about 
the situation in Anhui. 

According to Hu, the Huaihe and its tributaries are 
flooding badly and people should be mobilized to fight 
the floods. 


He went on to say that there should be a long-term plan 
on harnessing the Huaihe, which should focus on some 


key projects. 

There are 130 million people living in the area wa- 
tered by the 1,100-kilometer-long river, one of China's 
longest. 


PRC: Anhui Secretary on Grass-Roots Party 
Building 


OW2207142596 Hefei ANHUI RIBAO in Chinese 
29 Jun 96 pp 1, 2 


{"Speech by Lu Rongjing at Televised and Telephone 
Conference on Commending Outstanding Secretaries of 
County (City) Party Committees, Secretaries of Town- 
ship and Town Party Committees, and Secretaries of 
Village Party Branches (General Branches) Throughout 
the Province on 28 June 1996" — ANHUI RIBAO head- 
line] 


{[FBIS Translated Text} Fellow comrades: 


On the jubilant day of celebrating the 75th anniver- 
sary of the CPC's founding, the provincial party com- 
mittee’s organization and propaganda departments and 
the provincial commission for discipline inspection 
solemnly called a televised and telephone conference to 
commend outstanding secretaries of county (city) party 
committees, secretaries of township (town) party com- 
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mittees, and secretaries of village party branches (gen- 
eral branches) who have made important contributions 
to the building of the two civilizations, and this is a great 
event of our province's inner-party political life. First, 
I, on behalf of the provincial party committee, would 
like to convey my warm congratulations and pay my 
highest respects to the outstanding secretaries of county 
(city) party committees, secretaries of township (town) 
party committees, secretaries of village party branches 
(general branches), and to the outstanding working team 
members who have won commendation! I would also 
like to take this opportunity to extend my festival greet- 
ings to vast numbers of CPC members who work hard 
in all trades and professions throughout the province! 


In recent years, by sticking to the party's basic theory, 
line, and principles, all levels of party organizations in 
our province have conscientiously implemented various 
work arrangements laid out by the party Central Com- 
mittee and the provincial party committee and led the 
broad masses in plunging into reform, promoting de- 
velopment, and preserving stability. Holding high the 
bright red flag of wholeheartedly serving the people, 
vast numbers of CPC members energetically influenced, 
educated, mobilized, and organized the masses of all 
nationalities with their own exemplary deeds and made 
great contributions to scoring brilliant achievements for 
our province during the Eighth Five-Year Plan period, 
during which a large number of ouistanding grass-roots 
party members and cadres came to the fore. Taking 
Comrade Kong Fansen as their model, they, with their 
practical actions and remarkable achievements, have put 
the party's aim into effect, done credit to our party's 
Cause and image, and displayed the contingent of party 
members’ spirit and style in the new period, and they 
are worthy of the name of CPC members. 


The 10 outstanding secretaries of county (city) party 
committees, 50 outstanding secretaries of township 
(town) party committees, and 298 outstanding secre- 
taries of village party branches commended today are 
precisely the distinguished representatives of scores of 
advanced figures. They come from different posts and 
are engaged in different jobs, but common traits can be 
found from their advanced deeds, that is, they are dili- 
gent in study, good at thinking, and bold in practice, 
and they carry out their work in a creative manner by 
integrating the guidelines laid out by the party Central 
Committee and the provincial party committee with ac- 
tual local conditions; they inherit and carry forward the 
party's fine tradition, do pioneering work amid difficul- 
ties, and make selfless contributions; they insist on doing 
both types of work with equal importance attached and 
have strong organization and coordination ability and a 
practical working style; they are passionately devoted 
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to the masses and are willing to be the people's public 
servants and to bring benefit to the them; and they are 
hard-working and incorrupt, set an example for others, 
and resolutely resist and oppose all kinds of corrupt phe- 
nomena. Their advanced thinking is the condensation, 
progress, and sublimation of the spirit of the times. Our 
purpose of commemorating the party's birthday is pre- 
cisely to learn from them. We must give wide publicity 
to their exemplary deeds so that they will take root in the 
hearts of the people and become the precious spiritual 
wealth of vast numbers of party members and the broad 
masses. "We would like to emulate a virtuous man when 
we see one” and “although we fail to catch up with him, 
we do admire him.” As long as the practice of learning 
from and catching up with the advanced has become the 
order of the day, these typical examples of the advanced 
will call forth many followers and our undertaking will 
be full of hope. Meanwhile, we also wish that the com- 
rades commended will be on guard against conceit and 
impetuosity, keep exerting themselves, quietly put their 
shoulders to the wheel, be practical and innovative, con- 
Stantly improve their leadership and work standards, and 
strive to achieve remarkable results in reform, opening 
up, and economic construction. 


Feilow comrades, the next five to 15 years will be an 
important stage for carrying forward the modernization 
drive started in our province on the basis of past 
achievements, as well as for speeding up development 
by following the trend. As the cross-century blueprint 
for our province was laid down by the second plenary 
session of the sixth provincial party committee, the 
whole province, the leadership and the rank and file 
alike, is fighting tenaciously to achieve the magnificent 
goal. This year, as various localities are striving to catch 
up with one another, there is a strong tendency to vie 
for progress, showing fine prospects for development. 
However, the key to triumphantly fulfilling the Ninth 
Five-Year Plan and bringing to the 21st century an 
Anhui which is full of vitality for development lies in 
our work, and to a greater extent, in whether or not all 
levels of party organizations can display in a better way 
their role as a fighting bastion and in whether or not 
vast numbers of party members can display in a better 
way their exemplary and leading role. All these require 
us to continue giving a strong impetus to party building 
— the new grand project — and to make further efforts 
to build up all levels of party organizations well. 


First, we must insist on giving priority to building 
ideology and politics and make further efforts to 
cultivate strong party spirit and a noble character. 
Vast numbers of party members, those who are leading 
cadres in particular, must take the lead in paying atten- 
tion to study. The most fundamental way is to study 
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Marxism-Leninism, Mao Zedong Thought, and, in par- 
ticular, Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics so as to lay a 
solid theoretical foundation for strengthening our be- 
lief in communism, acquiring a correct outlook on the 
world, life, and value, and constantly improving our 
ability to distinguish between right and wrong. We must 
take the lead in paying attention to politics; strengthen 
our political orientation, viewpoints, and stand; strictly 
observe political discipline; and constantly improve our 
political sensitivity. We must take the lead in making 
contributions to others, put the party cause and the peo- 
ple’s interests before everything, and always uphold the 
revolutionary tradition of hard struggle and the fine style 
of living in a plain and hard-working way. We must take 
the lead in advocating righteousness; always be strict 
with ourselves; be dignified, introspective, vigilant, and 
ready for self-renewal; be open and aboveboard; and 
work hard. We must take the lead in stressing a clean 
and honest administration, hold power for the public, 
oppose seeking ease and comfort, firmly resist the corro- 
sive influence of mammonism, ultra-individualism, and 
all kinds of corrupt ideas, and always speak highly of 
the political qualities of communists. 


Second, we must stick to the principle of stressing 
both ability and political integrity and pay close at- 
tention to training and bringing up a number of 
high-quality young cadres who can take on impor- 
tant cross-century duties. As Comrade Xiaoping said, 
“this is a strategic issue which will decide our fate" and 
“to make the party's basic line hold for 100 years and to 
have a lasting good order, we must rely on this.” Com- 
rade Jiang Zemin has also repeatedly told us to “treat the 
task of training cadres, particularly the training of a large 
number of outstanding young cadres who can take on 
the task of cross-century building, as a major strategic 
mission with a spirit of holding ourselves highly respon- 
sible for the party’s cause and for the future and destiny 
of the country and the nation.” At a forum marking the 
75th anniversary of the CPC's founding which was held 
not long ago, he emphatically pointed out again: “To 
score a victory in the party-led undertaking, we must not 
only have a correct theory and line, but also a contingent 
of high-quality cadres who can resolutely implement the 
party's theory and line.” What is meant by high quality? 
Comrade Jiang Zemin put forward five basic require- 
ments, which we must seriously study, thoroughly un- 
derstand, and vigorously implement. All levels of party 
committees must insist on governing the party strictly, 
and pay close attention to the work of training and se- 
lecting young cadres while governing well the existing 
leading bodies and jeading cadres. Comrades mainly in 
charge of the party committees must take up the mat- 
ter personally, whereas in light of such situations as a 
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lower-than-normal number of outstanding young cadres, 
the age and knowledge composition of some leading 
bodies being unreasonable, and few females and non- 
party figures being appointed as cadres, organization de- 
partments of the party committees must take practical 
and effective measures to emancipate the mind, uphold 
the standard, and appoint anyone deemed qualified. For 
those who are outstanding, we may even appoint them 
irrespective of their grades. We must promote young 
cadres who are really capable and have scored practical 
achievements to the leading bodies as soon as possible 
to ensure that the party cause will grow and flourish 
without a lack of successors. 


Third, we must insist on integrating party building 
with economic construction and take as the most im- 
portant responsibility and mission of all levels of 


party organizations our leadership over the broad 
masses in their march to a relatively well-off living 


standard. Working on party building for party build- 
ing’s sake will not yield good results, and even if we 
get the work done for the time being, it will not last. 
The party’s central task is economic construction, and 
we must bear it firmly in mind because it is the best and 
strongest motive for our party building work. An impor- 
tant economic task lying ahead of us at present, which is 
also a major political task, is to ensure that a relatively 
well-off living standard wili be achieved throughout the 
province by the end of this century. 


The difficulties in achieving a relatively well-off living 
standard throughout the province lie in the countryside. 
Viewed from the findings of a survey organized by 
the provincial party committee, it will still be a very 
arduous task to fully achieve a relatively well-off living 
standard according to schedule. In this regard, all-round 
analyses and arrangements have been made by the just- 
concluded provincial forum on the work for realizing a 
relatively well-off living standard. I hope that all levels 
of party committees and governments will seriously 
implement the guidelines laid out by this meeting and 
pay attention to party building, promote the economy, 
and try to achieve a relatively high living standard by 
really taking the work for realizing this standard of 
living as the core of the overall situation of rural work. 
We must mobilize the entire society into a strong force 
to support and take pari in the work for a relatively 
high living standard. For localities where a wide gap 
still exists, poverty-stricken areas in particular, greater 
help must be offered and aid geared to their specific 
needs must be provided in a down-to-earth manner in 
a bid to achieve common prosperity among socialist 
villages, and we must never slacken our efforts if we 
have not succeeded in eradicating poverty. This is an 
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important criterion for measuring the success of party 
building work. 


Fourth, we must stick to the findamental aim of 
wholeheartedly serving the people -and go all-out to 
do practical and good things for the masses. The 
CPC's 75-year history since its founding was precisely 
a history of the struggle for the people's liberation and 
for their well-being. The CPC has won the support 
of the people of all nationalities and has become the 
strong leading force of our country’s socialist revolution 
and construction precisely because she has established 
the mass viewpoint and followed the mass line. As 
repeatedly proved by practice, our party will be deprived 
of everything and accomplish nothing if we sever 
our ties with the masses and are divorced from their 
interests. Now, conditions have improved and there are 
solid material and technological foundations, but we 
can never forget the fundamental aim of wholeheartedly 
serving the people, and the starting point of working for 
the well-being of the masses must remain unchanged. 
Vast numbers of CPC members, cadres in particular, 
must further strengthen their mass viewpoint, take the 
most fundamental interests of the masses as the criterion 
for distinguishing right from wrong, and be willing to 
run risks and make sacrifices for that. We must go to 
the masses and to places in straitened circumstances 
with all of our deep feelings so as to identify ourselves 
with the masses. We must always understand what they 
are thinking of, what they want, and what they hate. No 
matter what kind of work we are doing, we must fulfill 
the masses’ wishes, constantly improve their material 
and cultural lives, and give them real benefits which 
are visible and tangible. As for persons and things 
which jeopardize the masses’ interests, we must dare 
to go all-out to deal with the toughest problems without 
reservation and without covering anyone's mistakes. We 
must mobilize and preserve, to the greatest extent, the 
masses’ enthusiasm so that they will feel happy and live 
and work in peace and contentment. 


Fifth, we must adhere to the "five good" criteria and 
raise the building of rural grass-roots organizations, 
with party branches at its core, to a new level. The 
key to whether a village is rich or not lies in its 
party branch. In this regard, all of us have reached 
a common understanding and have enthusiastically 
expressed the wishes to select suitable leaders and a 
group of personnel for village branches, to help them 
select an appropriate path, to build up and perfect the 
village-level supporting organizations, and to strengthen 
their overall functions. However, as shown by the actual 
Situation, the problems of some localities have not yet 
been satisfactorily solved. All levels of party committees 
and organizations must further enhance their sense of 
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urgency and mission and conunue paying close attenuon 
to the reorganization work for less advanced village 
party branches. For those whose reorganization has 
been completed, a rigorous examination and acceptance 
procedure must be gone through; and those that have 
passed the examination and acceptance procedure must 
pay attention to the consolidation and upgrading work. 
As far as the building of rural grass-roots organizations 
is concerned, the secretaries of county and city party 
committees are the ones who are primarily responsible 
for the work, whereas the secretaries of township 
and town party commitiees are directly in charge. 
Certificates of responsibility must be signed at every 
level between prefecture and city party committees 
and county and city party committees, between county 
and city party committees and township and town 
party committees, and between township and town 
party committees and village party branches. Moreover, 
the certificates signed must be made as quantifiable, 
detailed, and concrete as possible and assessed in annual 
appraisals for meting out rewards and punishments. In 
the second half year, the provincial party committee 
will organize a provincewide inspection to reward 
the good ones and punish the poor ones in a fair 
manner. County and township party secretaries who 
do not pay attention to the building of rural grass- 
roots organizations are neglecting their duties, and those 
with a poor performance of the work are considered 
failing to live up to what they are required to do. For 
these county and township party secretaries, we cannot 
simply transfer them to other posts, neither can they be 
promoted. We believe that, as long as all levels of party 
committees really take it seriously and pay attention to 
it, great improvements will be made in the appearance of 
rural grass-roots organizations and the most important 
Organizational guarantee will be given to the rural areas 
in their march to a relatively well-off living standard. 


Fellow comrades, the current situation in our province 
is gratifying but pressing as all of us are striving for 
success. Let us rally more closely around the party 
Central Committee with Comrade Jiang Zemin at the 
core and vigorously carry forward the spirit of "pines on 
the Huangshan Mountains” with our enthusiasm, high 
morale, and joint efforts to work in a down-to-earth 
manner and to make more new contributions to the great 
practice of realizing a historical leap. 


PRC: Anhui People’s Higher Court Work Report 
OW2207115096 Hefei ANHUI RIBAO in Chinese 
16 Feb 9 p 3 


{Report by Anhui People’s Higher Court President Han 
Yunping [7281 0061 5493] at the Fourth Session of the 
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Eighth Anhui Peopie’s Congress on 8 February 1996: 
“Work Report of the Anhui People’s Higher Court") 


(FBIS Translated Text} In 1995, the people's courts at 
all levels throughout Anhui acted with the leadership 
of the Party Committee and the oversight of the NPC 
and its Standing Committee, continuing to focus on the 
overall work order of the whole party and nation, and 
conscientiously implementing the decisions of the Third 
Session of the Eighth Anhui People’s Congress on our 
court work report, to achieve marked success in our 
overall judicial work in accordance with the constitution 
and the law. 


In 1995, we heard 201,494 criminal, economic, civil, 
and administrative cases and reviews, concluding 
194,910, up respectively from 1994 by 6.9 percent and 
9.8 percent. We received 49,982 letters and 94,920 
visits from the public. The Anhui People’s Higher 
Court heard 1,802 cases, reviews, and death penalty 
reviews, concluding 1,655, while receiving 9,491 letters 
and 3,180 visits from the public. Through all of our 
judicial work, we played a positive role in preserving 
social stability, supporting reform and opening, and 
promoting economic development. 


I. Persisting in Cracking Down Severely on Serious 
Crime in an All-Out Effort To Preserve Social 
Stability 


1. We further intensified our “severe crackdown" cam- 
paign. In 1995, Anhui courts heard 6,817 criminal cases 
involving serious threats to public security, concluding 
6,781, which made up respectively 42.5 percent of our 
criminal cases and 43.7 percent of offenders. 


2. We severely punished the crimes of embezzlement 
and bribery. In 1995, Anhui courts heard 806 cases of 
embezzlement and bribery, concluding 765, up respec- 
tively from 1994 by 7.6 percent and 10.1 percent. In 
1995, we sentenced 473 offenders for economic crimes 
involving over 10,000 yuan, making up 50 percent of 
the economic offenders who we sentenced. We dealt 
with seven offenders who were officials above the bu- 
reau level. In 1995, we sentenced 286 criminals to over 
five years imprisonment, life, or capital punishment (in- 
cluding stays), making up 30.3 percent of our economic 
crime sentences. 


3. We dealt severely with offenders who seriously 
disrupted our economic order. In 1995, we heard 221 
such criminal cases, concluding 220, and sentencing 38 
offenders to over five years in prison, life, or capital 
punishment (including stays). 
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Il. Persisting in Serving Reform, Opening, and 


1. We sharply intensified our economic trial work. 
In 1995, Anhui courts heard 62,176 economic dispute 
cases, concluding 59,766, up respectively from 1994 by 
8.1 percent and 10.2 percent. 


2. We further intensified our civil trial work. As civil 
cases are large in number and broad in scope, tied 
Closely to public livelihood and subsistence, they have a 
crucial impact on public security and economic develop- 
ment. So the courts at all levels sharply intensified their 
civil trial work. In 1995, we heard 109,748 civil cases 
of all types such as domestic, debt, real estate, land, 
forestry, and residential bases, concluding 107,427, up 
respectively from 1994 by 6.4 percent and 9.9 percent. 


3. We actively instituted administrative trial work. In 
1995, our courts at all levels heard 947 administrative 
cases of refusals to comply with dispositions or penalty 
rulings of administrative organs such as land, public se- 
curity, industry and commerce, taxation, and pricing and 
specific administrative actions such as infringements on 
enterprise operating autonomy and arbitrary apportion- 
ments and fines, concluding 826, up respectively from 
1994 by 34.9 percent and 27.7 percent. Meanwhile, our 
courts at all levels also heard and executed 5,846 non- 
procedural administrative cases of applications to the 
people's courts in accordance with law by administra- 
tive organs to enforce decision executions. 


4. We conscientiously enforced the national compensa- 
tion laws. The provincial courts and most intermediate 
ones set up Compensation Committees, with the courts at 
all levels using various means to conscientiously study 
and publicize the national compensation laws. In the 
compensation suits that were brought in people's courts, 
we took a stance of active caution, hearing them con- 
scientiously, applying the law correctly, and passing out 
sentences promptly. 


5. We further intensified our appeals work. Anhui courts 
at all leveis intensified their case investigations and 
prosecutions, handling appeals conscientiously, dealing 
correctly with longstanding appeals, and hearing a batch 
of reviews in accordance with law. 


6. We sharply intensified our decision execution work. 
In 1995, Anhui courts at all levels executed decisions 
more forcefully, emphasizing civilized execution ac- 
cording to law, to make new execution advances. We 
execute.’ 37,376 decision cases, involving execution 
awards of 547 million yuan, up respectively from 1994 
by 12.9 percent and 64.3 percent. 
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Ill. Adhering to Strict Law Enforcement To 
Further Improve Our Law Enforcement. 


1. We emphasized impartial case handling to ensure 
judicial fairness. In their trial work, the courts at 
all levels adhered to the principle of grounding their 
actions in the facts and using the law as the yardstick, 
Clarifying case facts conscientiously, and applying the 
law accurately. We implemented the substantive law 
conscientiously and the procedural law strictly, to ensure 
judicial impartiality. 

2. We actively launched economic and civil trial reforms 
focused on public hearings, raising our casehandling 
quality and efficiency, making our judicial work more 
transparent, and promoting honest administration, to 
improve the quality of our judges. 


3. We better standardized our court work order, promot- 
ing strict law enforcement, to raise our law enforcement 
quality. 


4. We intensified our judicial oversight, while subjecting 
ourselves to other oversight. Higher-level courts inten- 
sified their judicial oversight of lower-level ones. As 
to verdicts and rulings already in legal effect, when we 
discovered errors, we firmly changed the sentences. The 
courts at all levels also willing subjected themselves 
to all sorts of outside oversight, particularly regarding 
oversight by the NPC and its Standing Committee as a 
key means of improving law enforcement. So we will- 
ingly submitted to NPC oversight in an effort to improve 
our people's court work. 


5. We actively launched large-scale inspections of 
law and discipline enforcement, finding and actively 
publicizing typical cases. Aimed at existing problems, 
we took forceful steps to correct them, promoting better 
law enforcement. 


6. We intensified our investigations, guiding our judicial 
work, to steadily improve our law enforcement. 


IV. Adhering to a Judicial Emphasis on One Hand 
and a Force-Building One on the Other To Further 
Raise the Overall Quality of Our Court 
Establishment 


1. We reinforced our ideological and political establish- 
ment, steadily raising the determination of court officers 
to stick to the party's basic line and their belief in the 
building ef socialism with distinct Chinese characteris- 
tics, to reinforce their willingness to serve the realization 
of the Ninth Five-Year Plan and our long-range goals 
for the year 2010. 


We sharply intensified the indoctrination of our large 
numbers of court officers in ideals. outlook on life. 
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and professional ethics, establishing the ideology of 
wholehearted service to the people, devotion to duty, 
and selfless contribution. 

2. We emphasized honest administration, with the 
courts at all levels treating honesty and self-discipline 
among leading officials as a priority for less corrupt 
administration, establishing sound anticorruption rules 
and regulations, and going all out to commend and 
publicize advanced models of honest administration and 
impartial law enforcement. 


In 1995, Anhui courts presented commendation awards 
to 201 advanced collectives and 619 advanced workers, 
and merit awards to 30 collectives and 91 individuals. 
Meanwhile, the courts at all levels dealt firmly and 
severely with the very few officials who embezzled, 
took bribes, were corrupt and decadent, exploited their 
public office for private gain, conducted trials by 
“connections” and “favoritism,” and perverted the law 
in their judgements. In cases where such behavior 
constituted crimes, we investigated and affixed the 
criminal liability in accordance with law, absolutely not 
being indulgent or accommodating. 


In 1995, we investigated and prosecuted 32 officers for 
violations of law and discipline. 


3. We conscientiously studied, publicized, and imple- 
mented the “Judicial Law,” going all out to intensify 
our scientific management of judges, which raised the 
overall quality of our judicial ranks. 


4. We sharply reinforced our professional establishment, 
Clearly improving the professional quality of our large 
numbers of officers. 


In 1995, while Anhui courts achieved great successes in 
all areas, we were still subject to certain problems and 
difficulties such as a few cases being handled poorly, 
some cases exceeding the designated trial deadlines, 
“law enforcement difficulties” remaining quite glaring, 
and a very few law enforcement officers violating law 
and discipline. 

Meanwhile, the courts at all levels suffered from a 
general shortage of case funding, crude communica- 
lions equipment, and a severe shortage of transportation 
means. Anhui still has a considerable number of grass- 
roots courts with no trial court buildings, with many 
people's courts lacking administrative office space. 


For some time to come, we will emphasize the following 
tasks: 1. We will better clarify the guiding ideology 
of people's court work under the new conditions. 2. 
We will persist in cracking down severely on crime 
that seriously endangers public security. 3. We will 
insist in cracking down severely on the crimes of 
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embezzlement and bribery. 4. We will punish severely 
criminals who endanger reform and opening and disrupt 
our economic order. 5. We will reconcile economic 
relations according to law, promoting reform, opening, 
and economic development. 6. We will conscientiously 
protect the legitimate rights and interests of citizens and 
legal persons [corporations], promoting overall social 
development and progress. 7. We will insist on strict 
law enforcement to safeguard the authority and unity of 
the Chinese legal system. 8. We will sharply intensify 
court reform and construction. 


As 1996 is the first year of China’s Ninth Five Year 
Pian for national economic and social development and 
our long-range goals for the year 2010, in the new 
year Anhui courts at all levels will be guided by Deng 
Xiaoping’s theory on building socialism with distinct 
Chinese characteristics. We will adhere to the party's 
basic line, conscientiously implementing the spirit of 
the Fifth Plenary Session of the 14th CPC Central 
Committee and the Second Plenary Session of the 
Sixth Anhui Party Committee, and acting in the spirit 
of the Fourth Session of the Eighth Anhui People’s 
Congress. We will combine the Supreme Court's plans 
with Anhui’s realities, better rousing our spirits in an 
effort to perform all missions and bring our judicial 
functions into full play, so that we can make new 
and greater contributions to providing forceful judicial 
grounds for Anhui’s achievement of the Ninth Five- 
Year Plan and our long-range goals for the year 2010. 


PRC: Foreign-Funded Firms in Jiangsu Exceed 
31,000 

OW2207040396 Beijing XINHUA in English 
0306 GMT 22 Jul 96 


(FBIS Transcribed Text] Nanjing, July 22 (XINHUA) 
— The number of foreign-invested enterprises in east 
China's Jiangsu Province has exceeded 31,000, latest 
statistics show. 


Since China implemented the strategy of developing 
Yangtze River reaches in 1990, the province, which lies 
along the lower reaches of the river, has become a hot 
spot for foreign investment. Said Shen Xiaojian, chief of 
foreign fund division under the Jiangsu Foreign Trade 
Committee. 


For several years, the amount of investment utilized by 
the province topped all districts in the Chang Jiang River 
reaches, Shen said. 


Since China adjusted its policies on tariffs this year, 
multinationals, large enterprises and large consortiums 
have continued to inject investments in the province, 
she said. 
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In the first half of this year, 1,638 foreign-invested 
enterprises were given approval, a 12 percent increase 
over the first half of 1995. Pledged investments totalled 
7.2 billion U.S. dollars, up 125 percent over the same 


period last year. 

The scale of investments has also been upgraded, with 
investment in each project going up from an average 
three million U.S. dollars to 4.38 million U.S. dollars, 
she said. 

Britain's largest project in China, involving an invest- 
ment of 80 million U.S. dollars in the first phase of 
the project, has been launched in Nantong City in the 
province. 

Wuxi City approved 59 projects, each with an invest- 
ment of more than 10 million U.S. dollars in the first 
five months. 


Japan’s Hitachi, Germany's Seimens and other big name 
firms have set up projects in the city. 


The constant improvement of the investment environ- 
ment, and the good performance of launched enterprises 
in Jiangsu are the main factors attractive to large over- 
seas investors, Shen said. 


In the first half of this year, exports of joint ventures 
hit 2.3 billion U.S. dollars, up 16.6 percent over the 
same period last year. The proportion of exports by 
joint ventures among the province's total exports has 
continued to increase, which has encouraged a group 
of the enterprises to put in more investment. In the first 
five months, 26 joint ventures in Wuxi city added a total 
investment of 57 million U.S. dollars. 


At present, Jiangsu is adjusting foreign investment struc- 
tures, by upgrading technology in industrial processing 
projects and actively attracting more investment into en- 
ergy, infrastructure, raw materials and agriculture. 


Shen revealed that Jiangsu will soon publicly announce 
$0 major projects for the introduction of foreign invest- 
ment in the Ninth Five-Year Plan Period (1996-2000). 


PRC: Six Corrupt Officials in Tai’an Penalized 


OW1207150196 Beijing XINHUA in English 
1412 GMT 12 Jul 96 


(FBIS Transcribed Text] Beijing, July 12 (XINHUA) 
— An east China city’s leading official has been 
executed, and three other leading officials have been 
given suspended death sentences in a major corruption 
case in China. 

Six corrupt leading officials of Tai'an City in Shandong 


Province, received severe punishments for taking bribes. 
China's Supreme Court announced today. 
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The Shandong Provincial Higher People’s Court sen- 
tenced Li Huimin, former director of the Tai'an City 
Public Security Bureau, to death. Li was executed to- 
day. 


The court also delivered death sentences, suspended 
for two years, on three other officials. They are Hu 
Jianxue, former secretary of the Tai'an City Committee 
of the Chinese Communist Party, Lu Jiaoging, former 
secretary-general of the Tai'an City Party Committee, 
and Kong Limin, former Tai'an vice-mayor. The three 
are NOW serving prison sentences. 


Sun Qingxiang, former deputy secretary of the Tai‘ an 
City Party Committee, and Xu Hongbo, former general 
manager of the Tai’shan Petrochemical Corporation, 
were sentenced to life imprisonment. 


From January 1990 to January 1995, Hu Jianxue ac- 
cepted stocks, people’s currency (RMB), U.S. dol- 
lars, Hong Kong dollars, household electric appliances, 
and gold jewelry worth 610,000 yuan by helping the 
Tai’shan Petrochemical Corporation issue shares and 
promoting leading officials at county and district lev- 
els. 


Sun Qingxiang took money, household electric appli- 
ances, Clothing and gold jewelry valued at 120,000 yuan 
by promoting leading officials at county and district lev- 
els. 


Lu Jiaoging accepted stocks, RMB, U.S. dollars, Japan- 
ese yen, Hong Kong dollars and household electrical ap- 
pliances worth 1.4 million yuan, in two and half years. 
He also embezzled 29,000 yuan in government money. 


While serving as secretary of the Feicheng County Party 
Committee and as Tai'an city deputy mayor totallying 
four years, Kong Limin took shares, RMB, U.S. dollars, 
color TV sets, video recorders and gold jewelry valued 
at 370,000 yuan by abusing his power and promoting a 
number of officials. 


Lu Humin, while serving as director of Feicheng County 
Public Security Bureau, and director of the Tai'an City 
Public Security Bureau, from May 1991 to January 
1995, accepted 850,000 yuan in money and goods, 
by issuing motor vehicle plates and providing jobs to 
others. He also raped eight women by taking advantage 
of his position. 


While serving as chairman and general manager of Tais- 
han Petrochemical Corporation from 1988 to February 
1994, Xu Hongbo accepted cash and electrical appli- 
ances worth 177,000 yuan. He also misappropriated 6.7 
million yuan from his corporation and companies at- 
tached to the corporation. 
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He also offered 400,000 shares in his corporation to Lu 
Jiaoging as a bribe. 


In November 1995, the Shandong Provincial Party 
Committee and the Shandong provincial government 
decided to expel the six corrupt officials from the Party, 
dismiss them from all their posts in the Party and the 
government, and discharged them from employment. 


On February 17, 1996, the Tai'an City Intermediate 
People’s Court sentenced Hu Jianxue to death, with his 
political rights denied for life for taking bribes, and Li 
Huimin to death with his political rights denied for life 
for taking bribes and raping women. 


The court also sentenced Lu Jiaoging to death with two 
years’ suspension for taking bribes and embezzlement, 
Kong Limin to death with two years’ suspension for 
taking bribes, Sun Qingxiang to life imprisonment with 
his political nghts denied for life for taking bribes, and 
Xu Hongbo to life imprisonment with his political rights 
denied for life, for both taking and offering bribes and 
misappropriating public money. 


It also decided to confiscate the illegal earnings of the 
six officials. 


After the sentencing, Hu Jianxue and Li Huimin ap- 
pealed to the Shandong Provincial Higher People's 
court. 


The higher court approved the sentencing of the six 
Officials and reyected Li Huimin's appeal. It commuted 
the sentencing of Hu Jianxue to death with two years’ 
suspension, and his political rights denied for life, on 
the ground that he confessed his crimes and informed 
against the other offenders. 


PRC: Shanghai Denies Rumors of Listing ‘Legal 
Person Shares’ 

OW1107102396 Beijing XINHUA in English 

0935 GMT 11 Jul 96 


{[FBIS Transcribed Text} Shanghai, July 11 (XINHUA) 
— The Shanghai Stock Exchange has denied rumors 
that it will list state and legal person shares. 


“The Shanghai Stock Exchange has never considered 
the matter of listing state and legal person shares,” an 
exchange official told a meeting of senior executives of 
major securities brokerages here. 

The municipal government and leaders attach great im- 
portance to the well-being and development of Shang- 
hai's securities market, the official said. 


"To rejuvenate state-owned enterprises we must do a 
good job to develop the securities market and issue 
more stocks,” he pointed out. “This is management's 
consensus.” 
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Ever-changing macro-economic developments and in- 
creasing foreign exchange reserves and tax revenues, as 
well as other factors, have combined to drive up the 
stock market, the official said. 


PRC: Shanghai To Invite 300,000 Economics 
Experts in Next 15 Years 


OW1107115396 Beijing XINHUA in English 
0736 GMT 11 Jul 96 


[FBIS Transcribed Text] Shanghai, July 11 (XINHUA) 
— Shanghai will invite 300,000 overseas experts to 
the city in the next 15 years, in a move to build the 
country’s leading financial and industrial center into 
an international economic, trade, financial and shipping 
area. 


Shanghai will introduce yearly about 20,000 overseas 
senior experts in 12 different areas, including economic 
development strategy, city planning, finance, commerce 
and trade, communications and telecommunications, 
real estate, information, and advanced technology. 


Gu Zhongxiang, an official with international person- 
nel exchange and cooperation at Shanghai Personnel 
Bureau, said that experts on economic development 
Strategy are familiar with international trends in eco- 
nomic development and the modern market economy, 
and could help Shanghai improve its share in the eco- 
nomic market worldwide. 


The official said most of the overseas experts will be 
asked to work with Shanghai's industrial departments to 
develop automobiles, communications facilities, power 
Station equipment, iron and steel, petrochemicals, do- 
mestic appliances, ship building, building materials and 
garment manufacturing. 


Gu said his city has greatly benefited from the infor- 
mation offered by overseas experts about international 
rules and practices, advanced technology, international 
competition and personnel training. 


In the past three years, Shanghai invited 17,000 overseas 
experts to aid in developing its industries. 


PRC: Shanghai Develops More New Products 


OW1507122196 Beijing XINHUA in English 
0854 GMT 15 Jul 96 


[FBIS Transcribed Text} Shanghai, July 15 (XINHUA) 
— Shanghai, China’s leading industrial center, has 
benefited financially from the application of new high- 
tech products. 


The city’s 172 new products generated output value 
totalling 12.4 billion yuan in the first six months of this 
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year, doubling the gross output value in the same period 
of last year, according to statistics. 

Included were 19 products each generating output value 
of more than 100 million yuan. 


EL LLANE 
characterized as being advanced and leaders in market 
development. 

This year, Shanghai's industrial department will upgrade 
32 consumer products such as televisions, refrigerators, 
washing machines, bicycles and food, in keeping with 
advanced products throughout the worid. 


PRC: Shanghai Records Smooth Economic 
Development 

OW1607013796 Beijing XINHUA in English 
0049 GMT 16 Jul 96 


(FBIS Transcribed Text] Shanghai, July 16 (XINHUA) 
— Economic development of Shanghai, China's largest 
industrial center, registered rapid growth in the first half 
of this year. 


The city’s industrial output value increased by 15.3 
percent to reach 194.3 billion yuan by the end of last 
June, official statistics show. 


The sales value totalled 190 billion yuan, representing 
a 15.6 percent rise compared with same period of last 
year. 

Meng Qingling, a municipal official in charge of indus- 
try, attributed the high development to expansion, the 
support of well- developed enterprises and improved 
efficiency. 

Six major industries, including automobile and power 
Station equipment, showed vigorous development after 
a structure optimization. The output value of the six 
industries in the first half of the year made up 52 percent 
of the city’s total. 


PRC: Export-Oriented Economy Taking Shape in 
Chang Jiang Delta 

OW1807133696 Beijing XINHUA in English 

0749 GMT 18 Jul 96 


{[FBIS Transcribed Text] Shanghai, July 18 (XINHUA) 
— The Chang Jiang River Delta, one of China's most 
booming areas, is going all out to build an export- 
oriented economic set-up by focusing on developing 
enterprise groups, and regional and international coop- 
eration. 

The area has approved the establishment of more than 
$5,000 overseas-funded enterprises. Nearly half of the 
world’s top 100 transnational companies have launched 
projects there. 
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Experts said China's overall open situation, the weaker 
sense of administrative division, and still closer regional 
and international economic cooperation are conducive to 
the formation of an export- oriented economic pattern. 


Shanghai, the largest city in the delta area and in the 
country, has set up 15,000 foreign-funded projects, 70 
percent of which are industrial; many are new and hi- 
tech. 


Statistics show that the sales volume of overseas-funded 
enterprises in Shanghai accounted for more than one 
fourth of the city’s total. 


Xu Kuangdi, Mayor of Shanghai, said that his munici- 
pality will expand to broader markets for its local prod- 
ucts. 


The proportions of Shanghai-made products sold in 
other parts of China and overseas will be raised by about 
40 percent, up from the current 30 percent, Xu said. 


The city’s neighboring Jiangsu and Zhejiang provinces, 
both located in the delta area, each sell up to 70 
percent of the products outside the markets in their own 
provinces. 


According to a provincial plan, Zhejiang will have 
manufactured 60 percent of the products in line with 
the international standards by the end of this century. 
And it is expected to push 25 percent of its products 
into the world market by the year 2000. 


The Chang Jiang River Delta area has already forged 
stable economic and trade ties with some 160 countries 
and regions. Its export value soared to about 30 billion 
U.S. dollars in 1995, or over 20 percent of China's total 


exports. 


Moreover, the area has launched some 1,000 enterprises 
and trade agencies in over 70 countries and regions 
throughout the world. 


PRC: Shanghai Transferring Technical Items to 
Hinterland 


OW1907021596 Beijing XINHUA in English 
0149 GMT 19 Jul 9% 


{[FBIS Transcribed Text] Shanghai, July 19 (XINHUA) 
— Shanghai is living up to its reputation as China's 
capital of science and technology. 


The country’s largest city has transferred 4,000 items of 
technology valued at 400 million yuan to other parts of 
the country so far this year. 


The Shanghai Technology Exchange concluded con- 
tracts on 8,400 technical items, involving one billion 
yuan in the first six months of this year. About half 
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were transferred to provinces and cities outside Shang- 
hai. 


The city’s 500,000 scientific workers, from 260 research 
institutions and 40 higher-learning institutions, develop 
about 10,000 research findings each year. It makes them 
China’s largest source of science and technology. 


The Shanghai Technology Exchange has been on the 
development track since last year, when the city issued 
the "Regulations of Shanghai Municipal Technology 
Market”. 


Shanghai's turnover from contracted technology prod- 
ucts amounted to 2.3 billion yuan last year. 


The city has vowed to raise the proportion of technology 
items on the Shanghai Technology Exchange from 45 
percent in 1995 to 60 percent by the year 2000. 


PRC: Shanghai Collects Record Figure in Import 
Duties 


0W2007033696 Beijing XINHUA in English 
0314 GMT 20 Jul 96 


[FBIS Transcribed Text] Shanghai, July 20 (XINHUA) 
— Shanghai, China’s economic center, collected 10.77 
billion yuan in customs duties on imports during the 
first half of the year, a record increase of 51.1 percent 
over the same period last year. 


The sharp rise, customs sources say, is the result of 
increased imports, which grew when China reduced 
tariffs in April. 


Imports were mostly chemicals, metals, machinery and 
electronic products, which are in short supply on the 
domestic market and needed by key state projects. 


The increased revenues show the initial success of 
the central government's efforts to stop the giving of 
unauthorized tax breaks by localities. 


Custom statistics show that the total amount of tax cuts 
and exemptions dropped by 16 percent from the same 
period last year. 


"China's adjustment of foreign-goods taxation is con- 
ducive to a sound environment for open and fair com- 
petition and has also encouraged more overseas invest- 
ment,” said a local customs official. 


From January to June this year, Shanghai approved 
another 991 foreign-funded firms with the contracted 
Overseas Capital reaching 5.5 billion U.S. dollars, up 


43.1 percent. 
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PRC: Shanghai Agencies Deal With 130,000 Cases 
in Past 8 Years 

OW1007162896 Beijing ZHONGGUO XINWEN SHE 
in English 1433 GMT 10 Jul 96 


(FBIS Transcribed Text) Shanghai, July 10 (CNS) — 
Shanghai's procuratorate agencies have handled close 
to 130,000 cases during the last eight years. 


Shanghai took the initiative in setting up the agencies 
eight years ago to deal with reports on corruption and 
bribe taking. The public response to these establish- 
ments has been positive. 


During the last eight years the centres received nearly 
130,000 reports, and some centres received 40 reports 
on average per day. Of these reports 99,250 cases 
were dealt with directly by the agencies. Some 14,000 
cases were solved and resulted in the recovery of 
stolen money and property, and other economic losses, 
totalling RMB 850 million. 


The municipality's procuratorate agencies have received 
5,245 cases since this year, up 8.2 per cent on last year's 
figures. Some 1,500 out of them were corruption and 
bribe-taking cases. 


Investigations have been launched into 522 corruption 
Cases involving 548 suspects to date, with 92 per cent 
of cases considered ‘serious’. The cases being currently 
investigated involve RMB 120 million in total. Of the 
cases solved this year, 66 involved senior cadres of 
above the division level, a gain of 48 per cent over 
last year. 


PRC: Relief Workers Help Zhejiang Flood-Stricken 
Areas 


OW1107143396 Beijing XINHUA in English 
1236 GMT 11 Jul 96 


(FBIS Transcribed Text) Hangzhou, July 11 (XINHUA) 
— Electricity supplies, communications and telecom- 
munications services in most of the flood-stricken areas 
in east China's Zhejiang Province have resumed, due to 
the work of hundreds of relief teams. 


The floods, caused by heavy rainfall from June 30 to 
July 6, caused damages to dozens of counties in north 
Zhejiang. 


The Zhejiang Branch of the People's Insurance Com- 
pany of China is expected to pay 300 million yuan 
(36 million U.S. dollars) in compensation for the flood- 
stricken areas, and 10 million yuan has been distributed 
to flood victims and enterprises that have reported 
losses, according to a source with the insurance com- 


pany. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


52 REGIONAL AFFAIRS 


Relief workers are speeding up repairs of the infrastruc- 
ture projects destroyed by the floods, and 32 medical 


and disease prevention teams are also working in the 


flood-stricken areas. 


Zhejiang’s civil affairs departments have provided 3.46 
million yuan (420,000 dollars) for parts of the flooded 
areas and six groups are investigating flood damage. 


Farmers in the area are planting late rice seedlings, 
maize and other crops. 


Zhejiang Province has received several million yuan in 
relief funds from other provinces, overseas Chinese and 


foreigners. 
PRC: Zhejiang Emergency Meeting on Anti-Flood 
Work 


O01, 2207121296 Hangzhou ZHEJIANG RIBAO 
in Chinese 4 Jul 96 pl 


(By reporter Wang Ruilan (3769 3843 5695)] 


(FBIS Translated Text} Hangzhou, 3 Jul (ZHEJIANG 
RIBAO) — This morning, the provincial party com- 
mittee and the provincial government called an emer- 
gency meeting to further plan the anti-flood and disaster- 
relief work for the next step. Li Zemin, Liu Feng, Chai 
Songyue, Lu Zhangong, Wang Qichao, Liu Xirong, Li 
Jinming, Zhou Guofu, Lu Zushan, Yuan Xinghua, Xu 
Xingguan, Zhang Qimei, Lu Songting, Ye Rongbao, Li 
Changjiang, Xue Yanzhuang, and other leaders and per- 
sons in charge of relevant provincial-level departments 
and bureaus attended the meeting. Provincial Party Sec- 
retary Li Zemin presided over and addressed the meet- 
ing today. 


From the early morning hours of 30 June on, the 
rainstorm has been frequent in the northern part of our 
province and rainfall has been concentrated for a long 
period of time, causing a vast extent of flooding and 
waterlogging in such areas as Hangzhou, Huzhou, and 
Jiaxing. As of 2300 on 2 July [local time), according 
to incomplete statistics, 427 townships and towns and 
6,080 administrative villages of 19 counties (cities, 
prefectures) throughout the province have been hit by 
the disaster; there are 4.51 million disaster victims, 
including 271,200 who were besieged by floods; 56,288 
houses have collapsed; 43 persons have died, 230 have 
been seriously wounded, and 13 are still missing; and 
a total area of 4.327 million mu farmland has been 
affected, causing 3.758 billion yuan of direct economic 
losses. 


Leaders present at the meeting watched a video record- 
ing the flood situation and the disaster conditions across 
the province and listened to reports of the meteorologi- 
cal, water resources, and civil affairs departments. 
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According to the meeting, the flood disaster, which 
broke with tremendous force and has inflicted heavy 
losses to us, is rare in the history of our province. In 
the face of such a serious natural disaster, leaders at 
all levels came to the forefront to make appropriate 
arrangements. With the rational management of the 
provincial general headquarters for flood prevention, 
vast numbers of cadres and the broad masses have 
risen to combat floods and deal with the emergency. In 
particular, officers and men of the People’s Liberation 
Army and the Armed Police have fought in the forefront 
and displayed the role of shock troops, and great 
achievements were scored in the work of combating 
floods and dealing with the emergency at the previous 
Stage. 

The meeting pointed out that the current situation of 
flood prevention is still very grim, the water levels of 
the Xixian Pond at the valley of the Dongtiao Brook, of 
the Qingshan Reservoir, and of the Xinanjiang Reservoir 
are still high; and from 4 to 6 July, there will still be 
rain in the northern part of Zhejiang. Hence, the meeting 
made concrete arrangements for the next-step anti-flood 
and disaster-relief work. 


The focus of the current anti-disaster work is to ensure 
the safety of the Qingshan Reservoir and the Xixian 
Pond and to guarantee that Hangzhou, the provincial 
Capital city, will tide over the flood safely. The work of 
discharging the floods at the upper and lower reaches 
of the Tiaoxi River and of the Xinan River must 
be prompt, integrated, and rationally managed. Efforts 
must be made to reduce the losses at the area around 
Hangzhou, Jiaxing, and Huzhou under the prerequisite 
of maintaining the overall situation while taking the 
interests of all parties into account. 


As far as the disaster-relief work is concerned, the first 


’ consideration is to ensure the safety of the people's lives 


and property. We must continue organizing our strength 
to promptly rescue the masses besieged by floods and 
to move them to safe areas. We must try in every pos- 
sible way to tackle the problems of flood victims, such 
as food, clothing, housing, medical treatment, and epi- 
demic prevention. Disaster relief funds, grain, goods 
and materials, and medicines must be promptly deliv- 
ered to the masses in the disaster-stricken areas. Efforts 
must be made as early as possible to repair communi- 
cations and electric power facilities and roads so as to 
resume the supply of communication services and elec- 
tric power in the disaster-stricken areas and to reopen 
these areas to traffic. To guarantee the living conditions 
of the people in disaster-stricken areas, provincial de- 
partments in charge of civil affairs, finance, banking, 
insurance, grain, public health, posts and telecommuni- 
Cations, electric power, and communications must take 


This report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI-96- 143 
24 July 1996 


swift action to organize disaster-relief teams to go to 
those areas to hand out disaster-relief funds and mate- 
rials, to accomplish the epidemic prevention work, and 
to do rush repairs. 


Self-help production projects must be launched 
promptly. At intervals between spells of rain, we must, 
in the first place, speed up the repair and consolidation 
of dangerous dikes and ponds. Moreover, we must 
promptly organize forces to discharge flooding water 
from submerged farmiand, to replant grainfields, and 
to take such measures as straightening up and cleaning 
early-rice seedlings underwater. Departments in charge 
of agriculture, water resources, and goods and materials 
must give stronger guidance to fulfill the supply of 
late-rice seeds and disaster-relief goods and materials. 
Industrial and mining enterprises in disaster-stricken 
areas must be promptly organized to accomplish the 
disaster-relief work and to resume production rapidly. 
While making due efforts to discharge water, remedy 
the environment, and restore communications and 
traffic, cities and towns affected by the disaster must 
also manage well the supply of such essentials of life as 
vegetables to ensure the fulfillment of urban residents’ 
needs in daily life. 


All levels of party committees and governments in 
disaster- stricken areas must take further steps to reach 
a common understanding among themselves; they must 
guard against any feelings which will slacken their 
vigilance, and go all-out to lead vast numbers of cadres 
and the broad masses in carrying out the struggle 
and in accomplishing all types of anti-disaster and 
disaster-relief work in a down-to-earth manner under 
the unified leadership of the provincial party committee 
and the provincial government. At the same time 
they must make persistent efforts to carry forward 
the spirit of taking the overall situation into account, 
strictly observing discipline, and being united and 
cooperative. All provincial departments concerned must 
attach importance to the disaster-relief work, meet the 
needs of disaster-stricken areas, « .d offer good guidance 
and services for the anti-disaster and disaster-relief work 
with better coordination. People of all walks of life 
across the province must be mobilized to show concern 
for and give help to disaster-stricken areas and to make 
concerted efforts to strive for a complete success in the 
anti-disaster and disaster-relief work. 


The meeting decided that working groups headed by 
leaders of the provincial party committees and the 
provincial government would immediately go to various 
disaster-stricken areas to express sympathy and solici- 
tude for cadres and the masses and to guide the anti- 
disaster and disaster-relief work there. 
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Central-South Region 


PRC: Guangdong Reports Steady Economic 
Growth 

OW2407013496 Beijing XINHUA in English 
0053 GMT 24 Jul 96 


(FBIS Transcribed Text] Guangzhou, July 24 (XIN- 
HUA) — Stable economic growth has been reported 
in south China’s Guangdong Province in the first half 
of this year. 


The province continued to strengthen macro-control in 
this period, and the gross national product rose 9.7 
percent over the same period last year, statistics show. 


Total industrial value generated by enterprises above 
the county- level totalled 329.9 billion yuan (about 39.7 
billion U.S. dollars), up 16 percent. The growth margin 
of the light industry surpassed that of heavy industry. 


During the period, 836,500 tons of grain were produced, 
up 1.8 percent. Production in animal husbandry and 
fishery have also developed steadily. 


At the same time, the province invested 35.4 billion 
yuan (about 4.3 billion U.S. dollars) in capital construc- 
lion and renovation, maintaining the same level as last 
year. 


Retail sales of consumption goods reached 118.8 billion 
yuan, up 11.2 percent with adjustments for inflation. The 
growth rate was slightly lower than that of the country’s 
average. 


Exports totalled 25.26 billion U.S. dollars, down 5.6 
percent. However, exports of joint ventures increased 


21 percent. 


In the January-July period, the province actually utilized 
6.1 billion U.S. dollars of foreign capital, up 6.3 percent 
over the same period of last year. 


Amid the stable increase of supplies and the decrease 
of demands, the growth margin of prices continued to 
fall. In this period, retail prices throughout the province 
increased by 5.6 percent, with the growth margin falling 
9.3 percentage points. 


The main problems in the province's economic growth 
are the poor circulation of money and reduced efficiency 
of enterprises. 


By the end of May, profits in more than 30,000 
enterprises with independent accounting dropped 16.9 
percent. Meanwhile, 26.4 percent of the enterprises in 
the province were in the red, up 2.1 percentage points 
from the same 1995 period. 
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PRC: Shenzhen Police Smash Ring Robbing Hong 
Kong Visitors 

OW2407023696 Beijing ZHONGGUO XINWEN SHE 
in English 0137 GMT 24 Jul 96 


(FBIS Transcribed Text) Shenzhen, July 23 (CNS) — 
Shenzhen police launched raids last night to catch 
members of a crime ring that have been duping visitors 
from Hong Kong. 


The gang have robbed visitors by posing as public 
security officers and by using female gang members 
to lure unsuspecting males before robbing them. Some 
20 people were arrested between yesterday evening and 
early this morning. 


During the raids public security officials from the 
Luoling station smashed the underground organisation, 
and seized four rifles and handguns as well as four 
broadswords. 


Police officials from the Hubin station seized three 
powerful handguns. In Nansha district, police stopped a 
stolen car, arrested five suspects and recovered 28,000 
yuan that had earlier been stolen. Shenzhen police also 
solved a deception case involving 130,000 yuan and an 
extortion case with involving 8,000 yuan. 


PRC: Guangxi Party Studies Jiang Zemin’s Speech 
OW2207133496 Nanning GUANGXI RIBAO 
in Chinese 28 Jun 96 pp 1-2 


("Earnestly Studying Guidelines of Jiang Zemin'’s Im- 
portant Speech and Striving To Develop A High-Quality 
Cadre Force for Our Region") 


(FBIS Translated Text} On the afternoon of 26 June, 
the standing committee of the Guangxi regional party 
committee held a session to earnestly study Comrade 
Jiang Zemin’s important speech, “Strive To Develop 
A High-Quality Cadre Force,” at the forum marking 
the 75th founding anniversary of the CPC. Zhao Fulin, 
secretary of the regional party committee, presided over 
the session and forwarded specific demands on ways to 
implement the speech guidelines. 


Standing committee members of the regional party 
committee participating in the study spoke their views 
freely. They unified their ideological understanding on 
ways to understand the importance of Comrade Jiang 
Zemin’s speech and to accelerate the development of a 
high-quality cadre force in Guangxi. In addition, they 
determined the objective of struggle and forwarded 
Many suggestions and opinions for implementing the 
task. 


Comrade Jiang Zemin’s speech is an important 
document of guiding principle for strengthening 
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party building and bears major momentous current 
significance and far-reaching historical significance 
for the new and great project for promoting party 
building. The standing committee members fee ‘that 
Comrade Jiang Zemin'’s speech is a summary of our 
party's positive and negative historical experiences and 
lessons, It is a very important fundamental experience 
After the party’s political line has been determined, 
cadres remain the deciding factor for accomplishing 
tasks. Just as Comrade Deng Xiaoping said: In a certain 
sense, whether we can manage China's affairs well, 
whether we can keep to the socialist road and adhere 
to reform and open policy, whether we can develop the 
economy more rapidly, and whether we can maintain 
long-term peace and stability will be determined by 
the people. Today, our party has established the correct 
theory and line, and we have formulated the magnificent 
objective widely supported and cherished by the people, 
who are now striving to achieve. However, to implement 
the party's theory and line as well as lead the people in 
achieving the trans-century magnificent objective, we 
must first run party affairs well, and the most crucial! 
task in party affairs is to develop the party's cadre force. 
Only through development of a high-quality cadre force 
can we ensure implementation of the party's line for 
100 years without wavering, smooth development ot 
reform and opening up, smooth achievement of trans- 
century magnificent objective, and promote long-term 
peace and stability for the party and nation. This is 
an important period when our party is in the process 
of replacing veteran cadres, when veteran comrades 
who participated in the revolution before the country’s 
founding have basically retired, and when those who 
worked at the beginning of the country’s founding 
will gradually leave their positions. Indeed, the quality 
of a considerable number of comrades in the cadre 
force, particularly ideological and political quality, 1s 
unsuited to the party's requirements. The above situation 
indicates that vigorously strengthening development o! 
the cadre force and raising the quality of the vast number 
of cadres, particularly leading cadres, has become a 
major and urgent task laid before the party. Comrade 
Jiang Zemin published this important speech at this very 
important period which bears major current significance 
and far-reaching historical significance for ensuring that 
Our party can withstand various tests, always walk in 
front of the times, and lead the people to continuously 
push forward the socialist modernization. 


It is an urgent task to vigorously strengthen develop- 
ment of the cadre force and raise the quality of the 
vast number of cadres, particularly leading cadres. 
The standing committee members felt that Comrade 
Jiang Zemin’s proposal that party cadres must possess 
fundamental political quality has carned forward our 
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party's fine tradition. Further, it has vivid characteris- 
tics and demands of the times. Currently, the quality 
of Guangxi’s main cadre force is generally good. How- 
ever, there truly exists a situation where the ideolog- 
ical and political quality of cadres is unsuited to the 
party's demands, which Comrade Jiang Zemin pointed 
out. Some cadres lack adequate understanding on the 
history of the party’s and people’s struggle, lack train- 
ing under difficult environment, are politically imma- 
ture, and need further hardening in ideological style and 
Organization disciplines. Some cadres have totally for- 
gotten our party’s aim of serving the people wholeheart- 
edly and do not take the people's welfare into consid- 
eration in their work. Some cadres do not attach im- 
portance to theoretical study, overall task, and politics. 
Further, some have gone as far as not to identify the 
fundamental principles and dividing line between right 
and wrong. Some cadres are superficial in their work- 
style, cut themselves off from the people, and seriously 
practice bureaucracy and formalism. Some cadres have 
forgotten the party's aim and turned to seeking per- 
sonal gains with their power, while others have violated 
laws and disciplines to become corrupt and criminal el- 
ements. This shows that it has become an urgent task 
to vigorously strengthen development of the cadre force 
and raise the quality of the vast number of cadres, par- 
ticularly leading cadres. 


The standing committee members felt that to raise the 
quality of cadres, it is crucial to raise the quality of lead- 
ing cadres and particularly important to strengthen the 
selection and training of young cadres. From Guangxi's 
many years of experience, better success has been 
achieved in two areas. The first is to strengthen the- 
oretical study to raise the level of cadres’ theoretical 
knowledge through diversified channels such as hold- 
ing study classes and party school training at various 
levels. The second is to organize cadre exchanges by 
sending large groups of young cadres to the grass roots 
level and difficult environment for training to enhance 
their abilities. These effective measures should be main- 
tained and carried forward. 


It is crucial to study and implement a good document 
well and raise the quality of our region’s cadre force 
to a new level as soon as possible. The standing 
committee members felt that Jiang 


Zemin’s important speech is an important document of 
guiding principle for building up the cadre force in a 
new period and an important summary of experience in 
75 years of party building. As the document has not 
come easily, we must study and implement it well. 


It is necessary to integrate the study of Jiang Zemin's 
speech with the study of Marxism-Leninism, Mao Ze- 
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dong Thoughts, and the theory of building socialism 
with Chinese characteristics. We must educate the vast 
number of cadres to establish a long-range socialist 
ideals, uphold the correct political direction, and adopt 
a firm road of building socialism with Chinese charac- 
teristics. We must keep firmly in mind our party's aim 
of serving the people wholeheartedly and think first of 
the people’s interests when handling work and solving 
problems. We must uphold theoretical study and work 
hard to master fundamental theories and the essence of 
their guidelines. We must solidly establish the correct 
outlook on the world, outlook on life, and value concept. 
We must abide by disciplines and laws, be honest and 
clean, and conscientiously resist corruption and prevent 
degeneration. We must study and work hard to con- 
tinuously raise our working capability and professional 
knowledge. 


At the study session, Regional Party Secretary Zhao 
Fulin also expressed his opinions on ways to implement 
the guidelines of Comrade Jiang Zemin’s speech: First, 
we must strengthen theoretical study and party and 
government leaders and central organizations must take 
the lead to establish a good study system. Further, 
we must strengthen training by realistically operating 
party schools of various levels. We must create a 
great interest in study in the entire region. Second, we 
must strengthen implementation of the “three strict's 
and four selfs" [strict demand, strict management, and 
Strict supervision; self-respect, self-examination, self- 
vigilant, and self-motivation] project to realistically 
Strengthen management and supervision to achieve 
practical results. Third, we must uphold the on-the-job 
training system for cadres and continue to expand cadre 
exchanges by allowing young cadres to train more at 
the grass-roots level to enhance their capability. Fourth, 
we must implement efficiently rules and regulations, 
correctly select cadres, particularly young cadres, and 
do a good job in developing the leading bodies. We 
must strengthen our strict demands on education and 
must not promise rewards or accommodate wishes of 
anybody. We must raise the quality of Guangxi's cadre 
force to a new level as soon as possible. 


PRC: Guangxi Party Secretary, Chairman Direct 
Disaster Relief 

OW2407023796 Beijing XINHUA Domestic Service 
in Chinese 1327 GMT 20 Jul 96 


[FBIS Translated Text) Nanning, 20 Jul (XINHUA) 
— Guangxi Zhuang Autonomous Region's Liuzhou 
Prefecture and other areas were recently hit by floods. 
Cadres from the autonomous regional government and 
from the city and prefecture donated clothing and food 
to help the people in disaster areas overcome difficulties. 
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Six medical and quarantine detachments from the pub- 
lic health department rushed to the heavily flooded 
cities of Liuzhou, Sanjiang, Rongshui, and Rongan with 
medicines, epidemic prevention materials, and disinfec- 
tants to help the people there. The Nanning Railway 
Subbureau quickly allocated rail cars to transport relief 
materials donated by various circles to the Liuzhou dis- 
aster zone. As of midnight 19 July, it had dispatched 3 
trains with 49 cars of relief goods, including 686 tonnes 
of food, 1.55 million bottles of mineral water, 530,000 
candles, and 22 tonnes of vegetables. 


A large number of officers and men of the three armed 
services, armed police, and reserve forces stationed in 
Guangxi were involved in disaster relief work on 19 
July. They air-dropped a quantity of food, drinking 
water bottles, and medicines into disaster areas. 


All levels of government officers from the disaster ar- 
eas directed the relief work at the forefront. Zhao Fulin, 
regional CPC committee secretary, directed the entire 
Guangxi flood-fighting and disaster relief work. Cheng 
Kejie, autonomous regional government chairman, di- 
rected from the Liujiang Railway Bridge to ensure the 
safety of the bridge. Liu Zibin, Liuzhou city CPC com- 
mittee secretary, and Zhao Yulin, Liuzhou mayor, were 
all at the forefront of the flood-fighting work. 


PRC: Hainan Provincial Government Work Report 


0W2307143596 Haikou HAINAN RIBAO in Chinese 
21 Feb 96 pp 1,2 


[Report by Hainan Governor Ruan Chongwu [7086 
1504 2976] at the Fourth Session of the First Hainan 
NPC on 6 February 1996: “Report on Hainan’s Ninth 
Five-Year Plan for National Economic and Social 
Development and Long-Range Program for the Year 
2010") 


(FBIS Translated Text] Fellow delegates: 


I am now acting on behalf of the Hainan Provincial 
People’s Government, reporting to the congress on 
Hainan’s Ninth Five-Year Plan for National Economic 
and Social Development and Long-Range Program for 
the Year 2010, asking all delegates to consider it in 
conjunction with the “Program (Draft),” as well as 
asking all members of the Hainan People’s Political 
Consultative Conference and other nonvoting delegates 
to present their views. 


The Grounds for the Formulation of Our Ninth 


Five-Year Plan and Long-Range Program for the 
Year 2010 


The last five years were the period of Hainan's fastest 
and best ever development. We made great advances 
in economic construction, reform, and opening, suc- 
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cessfully performing and exceeding the key missions 
of Hainan’s Eighth Five-Year Plan for National Eco- 
nomic and Social Development, to lay solid grounds 
for our continued development during the Ninth Five- 
Year Plan and the first decade of the 21st century. 


Our national economy developed in a sustained, 
rapid, and sound way, increasing our economic 
might sharply. In 1995, Hainan’s GDP was 38.! billion 
yuan or, at comparable prices, 130 percent that of 1990, 
for an average growth rate of 18.5 percent a year, 
exceeding the 16-percent rate set for the Eighth Five- 
Year Plan. Our per capita GDP caught up to the national 
average in 1992, reaching 5,264 yuan by 1995. 


In agriculture, we have maintained double-digit growth 
for five consecutive years, with our grain output rising 
Steadily and our tropical farming and township enter- 
prises growing rapidly, so that our peasant [farmer] in- 
come has grown faster. Our industrial production scale 
has increased steadily, with our sugar, food, and rubber 
industries having grown and improved through revamp- 
ing and upgrading, new industries such as cars, motor- 
cycles, textiles, drugs, and rolled steel rising quickly, 
and a number of large and medium projects now under 
construction. Our tertiary industries such as tourism, fi- 
nance, and trade have been averaging fast growth of 
over 20 percent a year. 


We have achieved marked success in adjusting our 
economic structure, with all municipal and county 
economies developing and growing to varying de- 
grees. In the Eighth Five-Year Plan, particularly the 
last three years, Hainan acted according to the principle 
of combining Hainan’s advantages with national needs, 
actively adjusting our economic structure, in an effort 
to form a new industrial base. In our GDP, our ratio 
of primary to secondary to tertiary industry changed 
from 1990's 44.9:19.6 :35.5 to 35.3: 23.8:40.9 by 1995, 
with our industrial ranking changing from “primary, ter- 
tiary, secondary” to “tertiary, primary, secondary.” Such 
a transformation of our industrial structure was of strate- 
gic importance. All cities and counties acted in line with 
their local conditions, developing their respective advan- 
tages actively, so that our regional economy developed 
steadily in the midst of structural adjustment. 


We achieved marked success in infrastructure con- 
struction, improving our investment climate clearly. 
In the Eighth Five-Year Plan, our investment of fixed 
assets [IFA] was 73.6 billion yuan, including 14.2 bil- 
lion yuan, or 34.4 percent of our infrastructure invest- 
ment, spent on key infrastructures such as water conser- 
vancy, power, transportation, posts and telecommunica- 
tions, and municipal works. In these five years, we built 
a group of key infrastructure projects, adding, upgrad- 


1s report may contain copynghted material. Copying and dissemination 
1s prohibited without permission of the copyright owners 


FBIS-CHI-96-143 
24 July 1996 


ing, and reclaiming 1.38 million mu of irrigated area, 
adding 1.4 billion cu m of effective storage capacity, 
290,000 tons of urban water supply, and 760,000 KW 
of néw installed power generation capacity, and build- 
ing and upgrading 4,917 km of roads, of which 268 km 
is expressway. We completed Sanya’s Phoenix Interna- 
tional Airport, expanding the Haikou Airport, adding 36 
new civil aviation lines, increasing our 10,000-ton deep- 
water berths from five to 13, adding 9.8 million tons 
of new port handling capacity, and adding 8,500 new 
long-distance telephone circuits, giving us a telephone 
switchboard capacity of 430,000 gates [switches]. 


We have started to establish the basic framework 
of our socialist market economy. In five years, we 
took a series of crucial reform steps, establishing key 
socialist market economy links in areas such as inten- 
sifying enterprise reform, developing a market system, 
converting government functions, and improving our so- 
cial security system, to make breakthrough advances. 
Focused on the establishment of a modern enterprise 
system, we practiced commissioned operation and au- 
thorized management of enterprise state assets. In line 
with the principle of eased registration and strict man- 
agement, we practiced a system of direct examination, 
approval, and registration of enterprise legal persons 
{corporations}. With no distinctions by budgetary inclu- 
sion, Ownership system, or investment sources, we en- 
sured all enterprises equal competition. We intensified 
enterprise personnel reform, practicing an appointment 
system for state enterprise managers (factory directors). 
We actively cultivated and developed all markets, im- 
proving our pricing system, to essentially form market 
pricing forces. We conscientiously converted our gov- 
ernment functions, standardizing government action, to 
further improve our macroeconomic management sys- 
tem of mostly indirect regulation and control (R&C). 
We used legislative means to actively promote reform 
of social security systems such as pensions, industrial 
injuries, unemployment, and health care, expanding our 
social security coverage, while proceeding smoothly 
with urban housing reform. And we persisted in com- 
bining reform policy with legislative policy, speeding 
up our legislative pace, to start to set up the framework 
for a legal system suited to our socialist market econ- 
omy. 


We have already formed an all-dimensional open 
order of external attraction and domestic links. In the 
last five years, we have steadily opened up more fields 
to the outside world, constantly raising our open level 
and quality. We have averaged foreign trade growth of 
19.2 percent a year, with our Chinese and foreign tourist 


volume growing al an average rate of 23.4 percent 
a year, and our tourism carnings up an average of 
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24.4 percent a year. We have steadily developed our 
foreign attraction and domestic links, developing new 
forms of domestic and foreign economic and technical 
cooperation. 

In five years, we have actually spent $4.76 billion in 
foreign capital, while providing overseas material aid, 
aiding in the construction of certain projects, and setting 
up Overseas enterprises. We have steadily expanded our 
domestic links, raising them overall, with our domestic- 
linked enterprises topping 10,000, for a real capital 
input of over 35 billion yuan, to form a group of 
key enterprises, which has become a key growthpoint 
for Hainan’s economy. We set up the Yangpu EDZ, 
the Haikou duty-free zone, the Hainan international 
science and technology [S&T] industrial park, and the 
Yalong Wan [bay) state tourist vacation area. And 
we established friendly relations with Hawaii and with 
South Korea’s Cheju Island. 


We have gone all out to develop all public causes 


' such as S&T, education, public health, sports and 


culture, journalism, publishing, and radio and TV, 
achieving new environmental protection successes, 
to raise our living standards and quality of life 
markedly. Our urban per capita cost of living income 
rose from 1990's 1,575 yuan to 4,344 yuan by 1995, 
with our peasant per capita net income up from 696 
yuan to 1,552 yuan. 


Hainan’s enormous successes in economic construction, 
reform, and opening during the Eighth Five-Year Plan 
were the grounds for the formulation of our Ninth Five- 
Year Plan and Long-Range Program for the Year 2010. 


Our Key Struggle Goals and Guiding Principles for 
the Next 15 Years 


Based on the demands of the Party Central Committee 
and State Council when they established Hainan as a 
province and an SEZ, the spirit of the 14th Party Con- 
gress, and the “Resolution” of the Fifth Plenary Session 
of the 14th CPC Central Committee and, in considera- 
tion of dovetailing them with the goals set by Hainan’s 
Eighth Five-Year Plan, 10-Year Program, and succes- 
sive Party Congresses, the "Program (Draft)" sets forth 
the major struggle goals for Hainan’s economic and so- 
cial development for the year 2000 as: To meet the State 
Council's second strategic objective for Hainan, of qua- 
drupling our per capita GDP from 1990, with our per 
Capita overall economy and overall economic quality 
reaching the level of advanced domestic zones; to es- 
sentially eliminate poverty, raising our living standard 
to a comfortable [middle-class] level; to speed up our 
enterprise reform, establishing a better socialist market 
economy. And Hainan's major strugle goals for eco- 
nomic and social development for the year 2010 are: 


is report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


58 REGIONAL AFFAIRS 


To quadruple our GDP from the year 2000, with our 
per capita GDP nearing or reaching the level of a mod- 
erately developed nation and region, and our overall 
national economic quality markedly higher; to further 
enrich our comfortable living standard, clearly improv- 
ing our quality of life; to further improve our socialist 
market economy. 


Once these goals are met, Hainan Province will have 
become China's rising industrial province, base for 
efficient tropical agriculture, and vacation and tourist 
resort, with rising industry, tropical agriculture, and 
tourism having become Hainan’s tripod of industrial 
keystones. Our economic might will be up markedly, 
with our living standards sharply better. 


As these goals reflect a spirit of active initiative, stim- 
ulating progress and inspiring confidence, they can be 
reached through effort. Based on them, Hainan’s GDP 
should average growth of around 15 percent a year for 
the Ninth Five-Year Plan. As long as we seize oppor- 
tunities, unite as one, and exert ourselves in the strug- 
gle, this development rate is achievable. 1. As Hainan’s 
overall economy is smaller, the absolute additional vol- 
ume will certainly not be large. 2. As to agriculture, 
Hainan has good natural conditions, with a large devel- 
opment potential. In the Ninth Five-Year Plan, a group 
of key projects such as agricultural production bases, 
water conservancy works, farm product trade ceaters, 
and chemical fertilizer production plants will go into 
operation, further improving our agricultural production 
terms, to raise our farm output capability. We project 
that Hainan’s agriculture will approach its growth rate 
of the Eighth Five-Year Plan, averaging value-added 
growth of 9 percent a year. 3. As to industry, projects 
that we completed in the Eighth Five-Year Plan such 
as cold-rolled sheet metal, polyester slicing, polyamide 
fiber curtain cloth, power, motorcycles, and adhesive- 
bonded cloth will produce better efficiency in the Ninth 
Five-Year Pian, while we will complete and put into 
production in the Ninth Five-Year Plan projects such as 
chemical fertilizer, cars, oil refining, iron and steel, tin- 
plate sheet metal, meridian line tires, cement, and beer, 
which will produce efficiency. So adjusted for our added 
production capability, our industrial added value in the 
Ninth Five-Year Plan will average growth of over 28 
percent a year. 4. We will speed up our construction of 
projects such as the Meilan airport, expressways, ports, 
railways, and communications, while making new de- 
velopments in areas such as tourism and commercial 
trade. Our tertiary industry added value for the Ninth 
Five-Year Pian will average growth of 14 percent a 
year. Projected from this analysis and, in light of the 
results of economic simulations based on mathematical 
models, Hainan will be able to meet the requirement 
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for the Ninth Five-Year Plan of average GDP growth 
of around 15 percent a year. 


To meet these struggle goals, we will have to act 
under the guidance of the party's fundamental theory, 
basic line, and main principles, combined closely with 
Hainan’s realities, to conscientiously implement the nine 
key principles set forth by the Party Central Committee. 


1. We need to keep our national economy developing 
in a sustained, rapid, and sound way. General Sec- 
retary Jiang Zemin noted at the Fifth Plenary Session 
of the 14th CPC Central Committee that “as develop- 
ment is our fixed goal, the key to solving all Chinese 
problems is to rely on our own development.” As to 
a province like Hainan that was made a province later 
and had a weaker economic base, we need to pay even 
more attention to a development awareness, seizing all 
Opportunities to speed up our economic development. 
Our experience in the eight years since we became a 
province shows that to meet the requirements set forth 
by the Party Central Committee and State Council for 
Hainan, Hainan’s economic development will have to 
be faster, meaning faster than the national average. Of 
course, such a rate will have to be solid, meaning con- 
scientiously “laying the grounds, emphasizing quality, 
and striving for efficiency,” to prevent sharp economic 
volatility. 


2. We need to actively convert our economic growth 
form, focusing our economic efforts on better eco- 
nomic efficiency. Converting our economic growth 
form from extensive to intensive will mean fully tap- 
ping our existing potentials, invigorating our stock as- 
sets, Conserving our resources, and lowering our con- 
sumption, to raise our efficiency. Meanwhile, we need 
to proceed from Hainan’s realities, acting in line with 
the need for high minimums and intensive operations, 
and striving to increase our input, to achieve an econ- 
omy of scale. And we need to create our own high- 
tech and high-quality advantages, pushing Hainan’s eco- 
nomic growth quality and efficiency to new heights. 


3. We need to pursue a strategy of invigorating 
Hainan through scientific education, promoting a 
close combination of S&T and scientific education 
with our economic efforts. With S&T being the No. 
1 productive force and education the grounds, the strat- 
egy of revitalizing Hainan through scienufic education 
is a historic inevitability. Hainan’s prosperity and de- 
velopment are grounded in S&T advances and educa- 
tional vitality. Our economic development must rely on 
S&T, which must be oriented in turn toward economic 
construction. So our education must be oriented toward 
modernization, the world, and the future, in an effort 
to raise the overall quality of all nationalities through- 


is report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI-96-143 
24 July 1996 


out Hainan, training in all links a group of outstanding 
cross-century talent. 


4. We need to reinforce agriculture as our primary 
national economic development mission. As Hainan 


has an extensive rural area, agricultural modernization, 
to push our peasant living standard to a comfortable and 
then even more well-off level, is going to be a most 
difficult task in Hainan’s modernization. Despite our 
faster agricultural development in the Eighth Five- Year 
Pian, Hainan’s agricultural production level remains 
quite low in contrast to that of developed provinces, 
giving us a great potential. Hainan agriculture has 
resource advantages that other provinces cannot match, 
while agricultural development can help us cast off 
poverty and get rich. So in our future development, 
we certainly need to deal well with the relations of 
agriculture to other industries, persisting in giving 
agriculture first place, and reinforcing our agricultural 
base, to further raise our agricultural industrialization 
level. All trades and professions need to contribute to 
our agricultural development. 


5. We need to make state enterprise reform a crucial 
link in our economic reform. As a modern enterprise 
system dominated by public ownership is the grounds 
for our socialisi market economy, establishing a modern 
enterprise system is our direction in state enterprise 
reform. And as Hainan is a socialist SEZ, in our 
future state enterprise reform, we need to better free 
up our thinking, exploring boldly, going all out to 
apply the “Regulations on State Assets of Hainan SEZ 
Enterprises,” and endeavoring to hedge and appreciate 
our State assets, by taking a state enterprise reform and 
development path with distinct Hainan characteristics. 
Meanwhile, we need to sharply develop our collective 
economy, encouraging and guiding the development of 
our nonstate economy. 


6. We need to open up to the outside world per- 
sistently. Since Hainan was made into a province and 
an SEZ, we have endeavored to expand our outside at- 
traction and domestic links, forcefully promoting rapid 
economic development. But from now on, as the state's 
macroeconomic policy is adjusted and improved, there 
will be even more need for us to further broaden our 
fields of overseas attraction and domestic links, exploit- 
ing the comparative advantages of Hainan’s economy 
for better integration with the foreign and domestic 
economies, to develop an open economy. 


7. We need to organically combine market forces 
with macroeconomic R&C, guiding, protecting, and 
developing well the initiative of all parties. As the 
Hainan SEZ was started later on poorer grounds, we are 
now in a period of rapid economic growth and economic 
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system conversion. So we need to conscientiously 
implement the state’s macroeconomic R&C policy, 
closely combining Hainan's advantages with national 
and market needs, continuing to adjust and optimize our 
industrial structure, and curbing inflation, to promote the 
steady growth of our national economy. 


8. We need to adhere to coordinated regional eco- 
nomic development, gradually shrinking our re- 
gional development gap. Since we were made a 
province and an SEZ, while all Hainan cities and coun- 
ties have achieved sharp economic development, as our 
coastal cities and counties and central Hainan differ as 
to starting points and terms, we still have a certain re- 
gional economic development gap. Strategically, the de- 
velopment first and continued display of coastal zone 
advantages have increased Hainan’s economic might, as 
well as »2lping to gradually shrink our regional gap. So 
during the Ninth Five-Year Plan, while actively devel- 
oping the economies of our coastal cities and counties, 
we need to give more emphasis to supporting central 
Hainan’s development, actively moving in the direction 
of shrinking the gap and all getting wealthy together. 


9. We need to insist on joint advances in our material 
and spiritual civilizations, for coordinated economic 
and social development. It will be only developing well 
both our material and spiritual civilizations that will give 
us socialism with distinct Chinese characteristics. So we 
need to make our material and spiritual civilizations a 
unified struggle goal, persisting in a dual emphasis with 
a firm hand on both sides. We need to better unify 
our thinking, firmly cracking down on pornography, 
gambling, and drugs. As our economy develops, we 
need (0 pay more attention to giving a crucial strategic 
Standing to social development, striving for coordinated 
economic and social development. So we need to give 
more emphasis and prominence to the building of 
our socialist spiritual civilization, making priorities of 
cultivating idealistic, ethical, literate, and disciplined 
socialist citizens and raising the ideological, ethical, and 
scientific quality of all nationalities throughout Hainan. 


On Economic Construction 


The “Program (Draft)” sets forth Hainan’s industrial de- 
velopment policy as: To develop Hainan’s distinctive 
advantages in line with the needs of our overall domes- 
tic market, making agriculture the grounds for reinforc- 
ing and improving our primary industry, focusing on 
industry to develop secondary industry faster, and using 
tourism as the spearhead to actively develop tertiary in- 
dustry. In line with that industrial development policy, 
the “Program (Draft)” sets forth our industrial develop- 
ment priorities for the next 15 years: 
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1. We need to continue to reinforce six major infrastruc- 
tures and basic industries, or agriculture, water conser- 
vancy, transportation, power, communications, and ed- 
ucation; 2. We need to sharply revitalize eight key in- 
dustries, or oil and gas industrial chemicals, automobile 
mfg., food and drink, chemical fiber textiles, pharma- 
ceuticals, pulp, building materials, and tourism. 


1. On Sharply Developing Efficient Tropical 
Farming for an Overall Prosperous Rural Economy 


Grounded in a conscientious analysis of Hainan’s con- 
ditions and a summary of our practical experience of 
the Eighth Five-Year Plan, the “Program (Draft)" em- 
phasizes the special status and role of agriculture in 
Hainan’s economic development. It sets forth the need 
to fully exploit our tropical farming and marine re- 
sources, continuing the development thinking of “tak- 
ing increased peasant income as our goal and shipping, 
sales, and mfg as our focus.” Grounded in steadily in- 
creasing our grain output, it notes that we need to ac- 
tively adjust our rural economic structure, sharply de- 
veloping efficient tropical agriculture and coordinated 
service by secondary and tertiary industry, vigorously 
developing our marine and aquatic products industries, 
markedly raising our rural industrialization level, go- 
ing all out to revitalize our rural economy, further rais- 
ing our agricultural commoditization rate, and increas- 
ing our grain and meat self-sufficiency. 


As Hainan has distinctive and exceptional land, marine, 
and climatic conditions, our tropical farming and marine 
resources are itreplaceable throughout China. Develop- 
ing our tropical farming and marine and aquatic prod- 
ucts industries is in line with Hainan’s rural realities 
of low input with fast results, while meeting domestic 
and overseas market needs to make a greater contribu- 
tion to the whole nation. So the “Program (Draft)” sets 
forth two areas of sharp development, or efficient trop- 
ical farming and marine aquatic products industry. 

To perform our agricultural development mission, the 
“Program (Draft)” sets forth a series of key steps: |. 
We need to continue to intensify our rural reform; 2. 
We need to emphasize our “seed project,” vigorously in- 
troducing, disseminating, and developing famous, spe- 
cial, superior, new, and rare varieties; 3. We need to 
develop rural occupational technology education, doing 
an especially good job of peasant short-term produc- 
tion skills training; 4. We need to speed up our devel- 
opment of agricultural industry, focusing on building 
up Hainan’s natural gas and chemical fertilizer bases, 
and actively promoting our farm mechanization; 5. We 
need to improve our staple farm product pricing and 
storage regulation systems, uughtening control of our 
seed, seedling, and agricultural capital goods markets: 
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6. We need to gradually increase our agricultural in- 
put, conscientiously intensifying our farm infrastructure 
construction focused on farmland waler conservancy, 
developing waler-conservation agriculture, and upgrad- 
ing our medium- and low-yield land faster; 7. We need 
to develop a diversified circulation organization, making 
overall plans for the establishment of farm and sideline 
product wholesale markets of all types at all levels. 


The “Program (Draft)" stresses the need to develop 
Hainan’s township enterprises faster, grounding our 
actions in our local resource advantages, focused on 
developing farm and sideline product shipping and 
sales, mfg., tourism, and service enterprises. Meanwhile 
it notes the need to actively develop higher added 
value externally-onented and high-tech enterprises in 
coordination with overall industry. 


2. Focusing on Modern General Industry To 
Accelerate the Building of A Rising Industrial 
Province 


Since the founding of Hainan Province, while Hainan’s 
economy has developed fast, that has involved some set- 
backs, due mainly to our irrational economic structure, 
our lack of a solid industrial base, and our weak overall 
industrial might. For Hainan to modernize, we will have 
to fully exploit our local resources and natural climatic 
advantages, developing modern industry. This sums up 
Hainan’s many years of experience. 


As to Hainan’s industrial development direction, 
the “Program (Draft)” notes the needs for technical 
progress, operations of scale, a rational layout, better 
efficiency, and environmental protection. It sets forth 
the need to sharply cultivate and develop key industries, 
gradually forming a modern industrial system with 
oil and gas industrial chemicals, car mfg., food and 
drink, chemical fiber textiles, drugs, pulp, and building 
materials as its pillars, and gradually building a western 
Hainan industrial corridor centered on our port mfg. 
zone. Hainan’s ratio of industrial added value to GDP 
should top 20 percent by the year 2000 and 30 percent 
by 2010. 


Our choice of the above seven industries as our key 
ones is in consideration of four factors: 1. They can 
bring into full play Hainan’s resource and regional 
advantages. As Hainan has rich natural resources such 
as natural gas, tropical flora and fauna, tropical drugs, 
marine biology, and forests, these resources provide 
many raw materials for our development of industries 
such as oil and gas industrial chemicals, food and 
drink, drugs, and pulp. And as Hainan 1s surrounded 
by the sea, we have better port terms. with ocean 
shipping Conveniences contributing to goods import and 
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export. 2. They conform to national and market needs, 
giving their products broad market prospects. 3. They 
already have a certain base. For instance, as to oil and 
gas industrial chemicals, our first natural gas chemical 
fertilizer installation will go into production in 1996, 
with the state having initially decided to continue to 
build during the Ninth Five-Year Pian several natural 
gas chemical fertilizer production facilities, so that 
Hainan’s urea output will reach nearly 3 million tons a 
year, to make us China's largest urea production base. 
As to oil refining, in addition to under- construction 
and joint-venture oil refineries, we are likely to build 
several other oil refineries. In car mfg., Hainan has 
a motor vehicle plant in which the state has decided 
to make the MPV vehicle. Our chemical fiber textile 
industry is also in an embryonic stage, with a 60,000-ton 
polyester slicing plant in operation, and our adhesive- 
bonded cloth expansion project having obtained the 
pertinent state sector support. As to our pulp industry, 
we have signed a project contract with Singapore's 
Asian Pulp Corp Lid for a pulp plant with an annual 
output of 600,000 tons of pulp. In food and drink, as 
Hainan’s natural beverages are quite well known on the 
domestic market, having a certain standing, they have 
sharp future development prospects. 4. They have good 
industrial connections, with a strong promotional effect, 
contributing much to economic growth and industrial 
upgrading. So the development of these seven key 
industries will promote the development of other related 
industries and even of our whole economy. For instance, 
once natural gas and oil refinery projects are completed, 
they can be developed toward in-depth mfg. such as 
ethylene, polyester, and PTA. Car and parts mfg. can 
promote the development of related industries such as 
machinery mfg., electronics, and rubber and plastics 
mfg. And industries such as food, drugs, and pulp 
can also promote the development of efficient tropical 
agriculture. 

But while emphasizing modern general industry, we 
also need to intensify the technological upgrading 
and technical progress of our existing enterprises. All 
cities and counties need to proceed from their own 
realities, planning and developing their own medium 
and small industries, to promote the development of 
their municipal and county economies. 


3. Using Tourism as the Spearhead To Actively 
Develop Tertiary Industry 


As our economy develops and our living standards 
improve, the status and role of toursm will grow 
ever more crucial to Hainan’s economic development. 
Hainan has a fine natural environment and unique 
minority nationality Customs and. through many years 
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of development, Hainan’s tourism resources have been 
developed rationally, with our tourist facilities starting 
to shape up. And as our international tourist charter 
lines increase and our rail projects are completed, our 
tourist industry will have even brighter prospects. So 
the “Program (Draft)” treats tourism as a key industry in 
Hainan’s economy, setting forth the need for our tourism 
development to go beyond our tropical island and 
minority nationality features, to gradually turn Hainan 
into a Chinese vacation tourist spot that is well known 
and very appealing both in China and abroad. Our 
further tourism development will play a certain positive 
role in improving our infrastructures, expanding our 
economic cooperation and exchange, raising our whole 
service quality, and promoting our tertiary industry 
development and even our overall economic and social 
prosperity. 


During the Ninth Five-Year Plan, while Hainan will 
need to continue with large-scale development and 
construction, which will require more capital input, 
our Capital shortage remains the key limiting factor in 
our development. So the “Program (Draft)” sets forth 
the need to speed up our local financial development 
and reform, with state commercial banks and financial 
institutions of all ownership forms striving to expand 
their financing channels, improving their management 
and administration, to raise the quality of their credit 
assets and the efficiency of their capital operations. 


Tertiary industry is a key avenue for increasing jobs. 
The “Program (Draft)” stresses the need to actively 
develop transportation, communications, posts, and 
telecommunications, gradually increasing our foreign 
trade, and building up our information infrastructure 
and circulation market system faster, to promote the 
sound developmeni of rising industries such as project 
advice, technical service, and legal service. And we 
need to continue to standardize our real estate market, 
promoting the coordinated development of real estate 
and related industries. 


4. On Making Overall Plans for Continuing To 
Intensify Our Priority Project Construction 


In the Eighth Five-Year Plan, while Hainan achieved 
marked success in building priority projects, sharply 
improving our investment climate, to enhance our 
economic development stamina, in the Ninth Five-Year 
Plan, intensified priority construction is going to remain 
a crucial mission. We need to “make overall plans, 
with a rational layout, emphasis on priorities, acting 
in line with our capacity, and stressing efficiency,” 
instead of each doing as they think best, to make our 
construction scale too large. In light of our limited 
funds, we need to focus our energies on ensuring 
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priorities. In the Ninth Five-Year Plan, we will continue 
to emphasize construction of priority projects such as 
water conservancy, chemical fertilizer, cars, oil refining, 
the Meilan Airport, expressways, power net upgrading, 
and communications. And for the first decade of the 
next century, we will build a group of projects of 
overall and crucial significance to Hainan’s economic 
and social development. They include mainly projects 
such as the Daguang Dam Irrigation Zone, the Maiwan 
Bay Reservoir, and the Cross- Valley Region diversion 
and information infrastructures, an expressway and a 
gas pipeline circling Hainan Island, a construction-zone 
type oil refining and storage transfer base, a sizable 
fleet of deep-sea fishing groups, and the construction 
of a national tropical botanical garden. To ensure the 
construction of these priority projects, the “Program 
(Draft)" sets forth the need to further intensify our 
investment reform, fully arousing the initiative of all 
parties in an effort to develop new capital sources 
and channels, to conscientiously raise our capital use 
efficiency. 


5. On Actively Supporting the Poverty Relief and 
Economic Development of Minority Nationality 
Regions, Old Liberated Revolutionary Areas, and 
Poverty-Stricken ones 


Limited by objective conditions such as their original in- 
frastructures and geographic locations, Hainan’s minor- 
ity nationality, old liberated revolutionary, and poverty- 
stricken areas are behind our coastal cities and coun- 
ties in economic development. So the "Program (Draft)" 
emphasizes the need to take active steps io promote 
the economic and social development of these areas, to 
gradually shrink the gap. But disposing of the regional 
development gap will take time. Shrinking the gap will 
mean not slowing the development rate of our coastal 
cities and counties, but rather speeding up the develop- 
ment pace of undeveloped areas. As Hainan is not large 
in land area, once our more qualified zones are devel- 
oped, that will very quickly radiate ‘o our undeveloped 
zones, affecting and promoting their development. 


The “Program (Draft)" sets forth the need to essen- 
tially lift al! throughout Hainan out of poverty during 
the Ninth Five-Year Plan. Our poverty-relief and de- 
velopment priorities are the state-set poverty-stricken 
townships in the five towns and counties of Baoting, 
Tongshi, Lingshui, Tunchang, and Qiongzhong, and 
the Hainan-set poverty-stricken townships in the five 
counties of Changjiang, Baisha, Ding'an, Ledong, and 
Lin’gao, along with support to poverty-stricken town- 
ships in other cities and counties. Our major steps are: 
1. We will speed up the construction in these areas of 
infrastructures such as water, power, roads, and commu- 
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nications, improving their working and living conditions 
as quickly as possible. In the Ninth Five-Year Plan, we 
will continue to upgrade central Hainan's roads, build- 
ing a post and telecommunications network in midwest- 
ern Hainan, and upgrading our power network. 2. We 
will fully develop the resource advantages of these ar- 
eas, building a number of key industrial and agricultural 
production projects, to reinforce their economic might. 
Hainan’s tropical crop bases, tropical seed propagation 
bases, winter melon and produce bases, tourist facili- 
lies, and some large industrial projects will be located 
as much as possible in these areas. 3. We will develop 
the education of poor areas, speeding up talent training, 
to raise their population quality. 4. We will intensify 
economic cooperation with developed zones, encourag- 
ing them to invest in undeveloped areas, or to help un- 
developed areas set up EDZ’s in developed zones. And 
we will export surplus rural labor to economically de- 
veloped zones in a planned and step-by-step way. 5. 
Government at all levels will continue to provide fiscal 
support for conversion, supporting the economic devel- 
opment of undeveloped areas. 


On Social Development 


Economic development is the grounds for social devel- 
opment, which in turn is a key target for and guaran- 
tee of economic development. So as Hainan’s economy 
grows rapidly, we need to pay more attention to giv- 
ing a more crucial standing to social development, in 
an effort to achieve coordinated economic and social 
development. 


1. On Bringing Hainan’s Population, Resource, and 
Environmental Advantages Into Full Play To 
Promote Coordinated and Sustained Economic and 
Social Development 


Population, resources, and environment are the three ba- 
sic elements to preserve sustained socioeconomic de- 
velopment. Hainan has certain population, resource, 
and environmental advantages over other provinces and 
regions. Since 1995, Hainan’s permanent population 
of 7.24 million has made us China's least-populated 
province. But while Hainan has protected its natural en- 
vironment better, with our per capita resource holdings 
ranking tops in China, we need to soberly face up to 
Hainan’s potential population, resource, and environ- 
mental problems. Our population problem in particular 
is quite severe, with our 1995 natural population growth 
rate of 1.451 percent having been higher than the na- 
tional average. So the “Program (Draft)” sets forth the 
need to unswervingly implement the basic national fam- 
ily planning policy, strictly controlling our population 
growth and improving our population quality, as well 
as setting forth specific population control targets. By 
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the year 2000, Hainan’s population should be kept be- 
low 7.87 million and, by 2010, below 8.95 million. The 
priority in meeting these goals is to emphasize family 
planning among our rural and urban transient popula- 
tion. We need to better implement our population tar- 
get responsibility system, establishing a strict evaluation 
system, and setting up a sound rural grassroots fam- 
ily planning network, to genuinely carry out our family 
planning mission. 


As to resource and environmental protection, the “Pro- 
gram (Draft)" lays out the principle of choosing an 
industrial structure and consumption form contribut- 
ing to resource conservation and environmental protec- 
tion, insisting on keeping our economic construction, ur- 
ban construction, and environmental protection synchro- 
nized as to planning, application, and development. All 
of Hainan needs to be divided into graded environmental 
protection zones by environmental protection need, re- 
stricting our limited pollution sources to specific areas, 
and keeping our discharge of major pollutants within 
set limits. All construction projects must conform to 
environmental protection planning needs, with the lay- 
out of crucial infrastructure and industrial projects be- 
ing strictly in line with national overall land planning. 
In the next 15 years, Hainan’s key environmental in- 
dexes such as water and air quality need to remain at 
an advanced level for China. As these requirements and 
provisions emphatically reflect a policy of sustainable 
development, being in the great cause of benefiting our 
generation and passing on the benefits to coming gen- 
erations, we need to implement them conscientiously. 


2. On Solidly Implementing the Strategy of 
"Revitalizing Hainan Through Scientific Education" 


The key to carrying out the strategy of “revitalizing 
Hainan through scientific education” is to emphasize 
the two links of improvement and dissemination. As 
to improvement: 1. We need to improve Hainan’s 
S&T and educational quality. Our focus in raising our 
S&T level’ should be placed on solving difficult and 
crucial problems in our national economic and social 
development that are in urgent need of solutions, as well 
as tackling S&T projects in line with Hainan’s realities 
and industrial development directions. Improving our 
educational quality will mean optimizing our teaching 
structure to raise our schooling efficiency. 2. We need 
to improve the overall quality of our research and 
teaching ranks. In the eight years since we have been 
a province, while Hainan has steadily expanded our 
research and teaching ranks, constantly reinforcing our 
research and teaching might, as a new province, we 
remain subject to problems such as our ranks being of 
uneven quality, so still unable to meet our economic 
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and social development needs. 3. We need to raise 
our overall workforce quality. As this will be a long- 
range and difficult kind of systems engineering, we 
need to deal with it gradually in our Ninth Five-Year 
Pian and future work. As to dissemination, grounded 
in disseminating S&T knowledge and achievements, 
we need to raise Our service awareness and improve 
our service functions, actively serving industrial and 
agricultural production and all economic and social 
Causes, in an effort to integrate S&T and education with 
our economy. 


In line with these needs, the "Program (Draft)" pro- 
vides that our major S&T development mission for the 
Ninth Five-Year Plan is to actively promote a combina- 
tion of S&T with our economy, focused on importing 
and disseminating all types of advanced applied technol- 
ogy and developing key industries faster, to make our 
enterprises higher-tech. The “Program (Draft)" stresses 
the need to give priority development to education as 
a basic industry, with our key educational development 
missions being to aim at raising our workforce quality 
and training applied talent, reinforcing elementary ed- 
ucation, actively developing occupational training and 
adult education focused on better job skills, and suit- 
ably developing our higher education. 


3. On Steadily Improving Our Living Standards 
and Quality of Life, Speeding Up the Development 
Pace of All Social Causes 


Achieving comfortable living standards ahead of sched- 
ule is a key Hainan mission for the Ninth Five-Year 
Plan. But comfortable living standards include both ma- 
terial improvement and spiritual enrichment, as well as 
both higher individual consumption and an improved so- 
cial welfare and working environment. To achieve this 
objective, the "Program (Draft)" lays out the following 
missions: 1. We need to actively increase our employ- 
ment avenues, Converting our surplus rural workforce 
faster (to nonfarm jobs]. In the Ninth Five-Year Plan, 
we need to place 400,000 urban workers in new jobs, 
to keep our urban unemployment rate below 3 percent. 
In the next decade, we need to transfer gradually and 
in a planned way Hainan’s approximately | million sur- 
plus rural workers to nonfarm industry. Meanwhile, we 
need to intensify our jobs training, building small cities 
and towns faster. 2. We need to rationally adjust our 
social distribution relations, establishing and perfecting 
a new social security system. We need to emphasize 
the improvement of our pension, unemployment, health 
Care, and industrial injury insurance systems, gradually 
setting up a multilevel social security system combin- 
ing social insurance, public relief, social welfare, special 
care to and placement of disabled servicemen and fam- 
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ily members of revolutionary martyrs and servicemen, 
and mutual social aid with individual savings accumula- 
tion security. 3. We need to actively develop all public 
health and health fitness causes, gradually establishing 
health support and health care oversight systems suited 
to our economic and social development that meet ba- 
sic public needs. We need to stress the improvement 
of rural health care terms, reinforcing our rural hospi- 
tal establishment in poor areas, to reach our goal of all 
enjoying primary health care security. 4. We need to ac- 
tively raise funds, investing more in cultural causes, and 
building crucial public cultural facility projects such as a 
provincial radio and TV center, a large theater, a provin- 
cial museum, and a provincial sports stadium. We need 
to build better cultural ranks, cultivating and attracting 
superior literary and art talent, in an effort to create a 
group of outstanding works with local distinctions and 
SEZ style that reflect mainstream thinking. Grounded in 
an in-depth development of public sports activities, we 
need to build higher level sports ranks, emphasizing a 
group of sporting projects suited to Hainan’s features. 


4. On Reinforcing Our Spiritual Civilization 


Establishment, Intensifying the Anti-Corruption 
Struggle, To Keep Good Public Order 


Our socialist spiritual civilization is a key moderniza- 
tion aim, as well as a crucial guarantee for success- 
ful reform, opening, and modernization. In the next 15 
years, as our rapid economic development and steadily 
intensifying reform will pose new and higher demands 
on our socialist spiritual Civilization establishment, our 
spiritual civilization establishment will face new prob- 
lems and tests. So the “Program (Draft)" emphasizes 
that government at all levels needs to put the building 
of a better socialist spiritual civilization on its priority 
work agenda, making good plans and gradually invest- 
ing more, in an effort to complete all spiritual civiliza- 
tion missions. 


Building more honest government and carrying on the 
anticorruption struggle is a prerequisite for promoting 
economic development and preserving social stability, 
as well as a crucial guarantee for meeting the goals of 
the Ninth Five-Year Pian and our long-range objectives 
for the year 2010. So grounded in continuing to stress 
honesty and self-discipline among leading officials, bet- 
ter oversight of leading officials, strict investigation and 
prosecution of violations of law and discipline, and a 
ruthless crack down on unhealthy bureaucratic and ad- 
ministrative tendencies, we need to combine stopgap 
measures with permanent solutions, actively exploring 
effective ways and means that rely on reform and our 
legal establishment to overcome negative corruption, to 


FBIS-CHI1-96-143 
24 July 1996 


solve the deeper problems in our government adminis- 
tration. 


The “Program (Draft)" lays out the need to intensify 
our legislative, judicial, and executive work and our 
dissemination of basic legal knowledge, tightening our 
overall control of public order and preserving long- 
term social stability, to ensure that the public and 
investors can live and work in peace. We need to crack 
down harder on all types of crime, firmly rooting out 
ugly social phenomena such as pornography, gambling, 
and drugs. We need to reinforce our political and 
legal establishment, raising its staffing quality, and 
bringing into full play the role of its existing advanced 
technology and equipment. We need to reinforce our 
grassroots establishment, carrying out all measures for 
the overall control of public order at the grassroots 
level. We need to make overall control of public 
order a key item in evaluating the performance of 
government at all levels and the leadership of the 
concerned sectors. The whole society needs to actively 
stress, support, and participate in the overall control 
of public order, supporting healthy tendencies and 
suppressing evil influences, to create a good social 
climate. 


On Economic Reform and Opening Up to the 
Outside World 


The Party Central Committee has emphasized repeat- 
edly that on the new terms, SEZ’s need to create more 
new advantages, rising to new heights. In reform and 
Opening, we need to continue to play a model, radiation, 
and promotional role. And in areas such as taking the 
lead in building a socialist market economy and clos- 
ing up with international practice, we need to explore 
boldly, daring to experiment, to provide further expert- 
ence for the nation in reform and opening. We need to 
act in line with central demands, better freeing up our 
thinking, intensifying reform, and opening up wider, to 
bring into full play our SEZ function and role as China's 
reform and development “testing grounds.” 


The “Program (Draft)” lays out Hainan’s key reform 
mission for the Ninth Five-Year Plan as to consolidate 
and improve all reform steps that have been taken, im- 
proving our coordination, to establish a better social- 
ist market economy. Focused on the establishment of 
a modern enterprise system, we need to speed up our 
State enterprise reform, standardizing market action and 
building sound price formation and regulation forces 
to improve our market system, converting government 
functions and building sound market intermediaries to 
improve our macroeconomic R&C system of mostly in- 
direct R&C, and intensifying our social security and 
housing reforms. We need to deepen rural economic 
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reform, establishing a scientific and rational system of 
transferring land use rights to promote intensive rural 
operations, and speeding up our economic legislation to 
establish and perfect a legal system suited to our new 
system. 


In the Eighth Five-Year Plan, Hainan carried out valu- 
able explorations in enterprise reform, reaching a con- 
sensus On certain crucial issues, and clarifying our en- 
terprise reform direction. We drew up legislation such 
as the “Hainan SEZ Management Regulations on Enter- 
prise Corporate Registration,” the "Hainan SEZ Regula- 
tions on Enterprise State Assets,” and the "Hainan SEZ 
Regulations on Joint Stock Companies Limited,” cre- 
ating good terms for intensified enterprise reform, and 
acquiring a certain amount of experience in areas such 
aS Corporate reorganization, enterprise mergers, and the 
institution of property rights (equity, title} transactions. 
But we need to note that there is still a certain gap be- 
tween Hainan’s enterprise reform and the requirements 
for the establishment of a socialist market economy. So 
more intense enterprise reform, to revitalize state en- 
terprises, remains a crucial link in Hainan’s economic 
reform. 


In the Ninth Five-Year Plan, Hainan’s enterprise reform 
aim is to act on the call for “distinct property rights, with 
clear liabilities, business management separate from 
government administration, and scientific management," 
ensuring that most large and medium key enterprises es- 
tablish a modern business system suited to our socialist 
market economy, so that they can become corporate en- 
tities and players in market competition with operating 
autonomy, the sole liability for both their profits and 
losses, self- development capability, and self-restraint 
forces. Our basic enterprise reform need is to aim at the 
establishment of a modern business system, combining 
State enterprise reform with reorganization, upgrading, 
and tighter management, to create the microeconomic 
grounds for an optimized industrial structure and effi- 
cient economic operations. 


In our enterprise reform policy orientation, we need to 
grasp four points: 1. We need to act in line with the 
call for equal competition, pursuing national treatment 
for enterprises. 2. In line with the call for autonomous 
operations, we need to give enterprises management 
decisionmaking power, the key to which is enterprise 
corporate property rights. 3. Based on the demand for 
excellence, we need to reinforce enterprise external 
driving forces and internal management. As to the 
external climate, we need to establish external driving 
forces, intensifying financial and auditing oversight, 
enforcing strict bank settlement discipline, going all 
out to enforce the “Hainan SEZ Regulations on State 
Assets in Enterprises.” and setting up an enterprise 
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asset Operating responsibility system. And as to internal 
management, we need to establish a sound system 
of enterprise organization and management, practicing 
scientific management. 4. And in response to the calls 
for socialization, we need to build a better social security 
system. As these four areas are interrelated, they need 
to be coordinated and synchronized in the course of 
enterprise reform. So all concerned sectors need to come 
to a better consensus, acting in close coordination, to 
ensure that Hainan's enterprise reform is intensified 
steadily. 


In the Ninth Five-Year Plan, we need to keep Hainan's 
rural economy growing in a sustained and rapid way on 
its Eighth Five-Year Plan grounds, intensifying rural re- 
form, to acquire more development drive through inten- 
sified reform. Our rural reform priorities are: Grounded 
in stabilizing and improving the [household] responsi- 
bility system of remuneration based mainly on ouput 
and our dual operating system combining centralization 
with decentralization, we need to extend our arable land 
contracting system, establishing a scientific and rational 
land flow system, to promote the intensive operation of 
our rural economy. We need to vigorously develop our 
rural shareholding cooperative economy, guiding farm- 
ers to set up all forms of cooperative economic orga- 
nizations and rural economic associations. We need to 
intensify rural financing reform and supply and market- 
ing cooperative reform, combining supply and market- 
ing Cooperatives and rural credit cooperatives with rural 
economic associations, to turn them into genuine peas- 
ant Cooperative economic organizations. And we need to 
encourage the development of companies plus farmers’ 
and all sorts of specialized peasant contingents, to make 
our rural production more businesslike and specialized, 
with its operations and service better socialized. It needs 
to be noted that as Hainan still has certain places where 
the rural collective economic might remains quite weak, 
we need to intensify reform to increase and strengthen 
the collective economic might of rural areas, guiding 
peasants better toward the aim of all getting wealthy 
together. And we need to continue to intensify state 
farm reform, speeding up our state farm incorporation 
process. 


But while doing a good job of enterprise and rural 
reform, we need to emphasize other reforms also. We 
need to continue to improve our market establishment, 
continuing to convert government functions, setting up 
a new urban housing system faster, and reinforcing 
our market economy legislation. All of which are key 
components for our establishment of a socialist market 
economy. 


Opening up wider to the outside world, by actively 
drawing on foreign and domestic capital, technology, 
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and management expertise, is an effective way for we 
areas that are developing later to pursue a catch-up 
strategy. In the Ninth Five-Year Plan, Hainan needs 
to further improve our investment climate, attracting 
more capital, technology, and talent. So the "Program 
(Draft)" lays out Hainan’s key mission in opening up 
to the outside world for the Ninth Five- Year Plan 
as continuing to use more foreign capital, using it 
better and more efficiently, to increase our foreign trade 
and overseas economic and technical exchange and 


cooperation. 

1. We need to continue to emphasize the Yangpu 
EDZ. When adjusting specific state policies on SEZ’s, 
the State Council reiterated recently that, "as to Hainan’s 


Yangpu EDZ, we need to continue to pursue the State © 


Council-approved tax management policy pertaining to 
duty-free zones." That shows the State Council's great 
concern and support for the Yangpu EDZ. With the 
Yangpu EDZ having now become one of the areas with 
the most preferential national policy, that along with 
its already completed high-standard infrastructures, has 
equipped Yangpu with good soft and hard investment 
climates. So we need to fully seize the current favorable 
time and opportunity to make Yangpu's development 
and construction the "top priority” in our opening up to 
the outside world. In the Ninth Five-Year Plan, we will 
complete the Haikou- Yangpu Expressway, providing a 
sharp development breakthrough for the Yangpu EDZ 
in lines such as industry, trade, and finance. We need 
to intensify our business solicitation and investment at- 
traction, attracting a number of crucial modern industrial 
projects to Yangpu. But while emphasizing Yangpu, we 
need to accelerate our construction of the Haikou Duty- 
Free Zone, the Yalongwan State Tourist and Vacation 
Area, the Hainan International S&T Industrial Park, and 
other port mfg. zones. 


2. We need to continue to bring into full play our 
“testing grounds” role in opening up to the outside 
world. We need to fully exploit the Hainan SEZ’s 
existing multipurpose testing function and favorable 
terms to create new advantages. 


3. We meed to raise our level and quality in the 
use of foreign investment. In recent years, markedly 
more large outside financial consortium and corpora- 
tions have been coming to Hainan to investigate and 
discuss investment cooperation, with a group of large 
projects now successfully underway. So to better con- 
solidate and develop that good momentum, the “Pro- 
gram (Draft)” sets forth the need for us to be guided by 
state industrial policy, continuing to emphasize two con- 
versions in our attraction of foreign investment. While 
continuing to actively attract small projects, we need to 
stress the attraction of large enterprises and consortiums 
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and, while continuing to actively attract labor-intensive, 
real estate, and service projects, we need to emphasize 
infrastructure, agriculture, and capital-and technology- 
intensive industries and financing so that, while increas- 
ing our foreign investment volume, we can raise our 
quality and efficiency in attracting foreign investment. 
We need to fully exploit our advantage of many over- 
seas Hainanese, continuing to widely attract foreign in- 
vestment to the service of Hainan’s economic construc- 
tion. In the Ninth Five-Year Plan, Hainan’s borrowed 
foreign debt will come due for repayment. So to pro- 
tect Hainan’s overseas reputation, ensuring thal we use 
overseas loans smoothly, to raise our foreign debt use 
efficiency, the “Program (Draft)" stresses our need for 
a sound foreign debt management system of borrowing, 
spending, and repaying that combines duues, rights, and 
interests. 


4. We need to further increase our export earning 
capacity. It will be only playing an active role in 
international market competition that will enable us to 
Steadily raise our management and technology level 
in all industrial categories. As China’s import-export 
tariff policy is adjusted, we will have to speed up 
our construcuon of export commodity bases during 
the Ninth Five-Year Plan, in an effort to export more 
Hainan products. We need to take Conscientious steps in 
this area. For instance, we should pursue a preferential 
policy for local product exports as to tax rebates, 
export quota licenses, and foreign trade technological 
upgrading loans, encouraging an integration of “trade 
with industry and agriculture” to raise our export 
commodity production capability, and further expanding 
Our international markets to increase export channels, 
in an effort to change as quickly as possible Hainan’s 
Current passive state of being dependent on inland 
provinces for export good sources. 


But while doing an active job of running our foreign 
economy well, we need to increase our domestic links, 
developing new means of domestic economic coopera- 
tion. We need to continue to actively develop close ties 
to all inland provinces and cities in areas such as market, 
Capital, and tourist sources, broadly attracting domestic 
investment, particularly from all ministries and commis- 
sions, all provinces and cities, and all large enterprises. 


Fellow delegates' 


While our national economic and social development 
task for the next 15 years is a hard one, successfully 
compleung the Ninth Five- Year Plan and achieving 
our long-range goals for the year 2010 is a glorious and 
great mission entrusted to us by history. So we of all 
nationalities throughout Hainan need to act under the 
leadership of the Party Central Committee headed by 
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Comrade Jiang Zemin, uniting as one and going all out 
to successfully complete the Ninth Five-Year Plan and 
achieve our long-range goals for the year 2010! 


PRC: Henan Holds Meeting on Economic Situation 


SK1007052996 Zhengzhou HENAN RIBAO 
in Chinese 27 Jun 96 pl 


(By reporter Xiao Zhenhua (5135 2182 5478)] 


(FBIS Translated Text) On 26 June, the provincial party 
committee held an enlarged Standing Committee meet- 
ing to analyze the situation of economic performance 
during the January-May period of this year and to study 
and work out plans for future work. 


The Standing Committee meeting was presided over by 
Comrade Li Changchun. Comrade Song Zhaosu gave a 
briefing on the preparations for the mobilization rally 
on “learning from the advanced, finding out the gaps, 
and seizing the opportunity to enter a new stage” to 
be held by the provincial party committee in the near 
future. Comrade Li Chengyu notified Henan’s economic 
performance during the January-May period of this year, 
the reason for the decline in efficiency, and the measures 
adopted by the provincial government to stop the decline 
of efficiency. Members of the Standing Committee of 
the provincial party committee present at the meeting 
offered views for economic work to be carried out 
during the second half of the year and for the topics for 
discussion and the agenda of the forthcoming provincial 
mobilization rally for leading cadres on “learning from 
the advanced, finding out the gaps, and seizing the 
opportunity to enter a new stage.” 


The Standing Committee meeting maintained that 
during the January-May period of this year, Henan 
Province’s economic situation was good on the whole, 
its rural economy developed steadily, and the summer 
grain harvest was good; industrial production continued 
to increase and the product mix was adjusted. During 
the January-May period, the added value brought 
by industry at and above the township level in the 
province increased 15.2 percent over the corresponding 
period of the previous year, which was higher than the 
national average growth rate by 1.9 percentage points; 
investment in fixed assets increased, and by the end of 
May, 11.97 billion yuan was invested in state-owned 
units across the province, up 17.3 percent over the 
corresponding period of last year; the consumer goods 
markets were brisk and stable and the income of 
residents continued to increase. During the January- 
May period, the retail sales of consumer goods in the 
province increased 26.3 percent over the corresponding 
period of last year, showing an actual increase of 14.5 
percent if the price inflation factor was excluded. The 
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average per capita income for living expenses of urban 
residents increased 14.5 percent over the corresponding 
period of the previous year, and the average per Capita 
cash income of peasants increased 35.1 percent over 
the same period last year, representing an increase of 
19.6 percent if the price inflation factor was excluded; 
financial revenue continued to increase, and banking 
operation was stable. 


The Standing Committee meeting held that during the 
January-May period of this year the overall economic 
performance of the province was stable, but problems 
were numerous and the situation was grim, which were 
epitomized by the fact that “price inflation was higher 
than the national average, making the province join the 
front rank of provinces in the country with high price 
inflation, which was disadvantageous to fulfilling the 
price control target for the year; profits and the foreign- 
exchange earning from exports declined; the deficit 
range of state-owned enterprises expanded, the deficit 
volume increased, and workers experiencing difficulty 
grew in number. 


The Standing Committee meeting maintained that the 
problems existing in the current economic performance 
should arouse the great attention of leaders at all levels. 
If the efficiency declining trend remains unchecked, it 
will have a direct bearing on whether we can make a 
good start in implementing the Ninth Five-Year Plan, on 
the realization of this year’s economic plan, on social 
stability, and on whether we can continue to maintain 
the good development trend of the Eighth Five-Year 
Plan period during the Ninth Five-Year Plan period. 
There are both subjective and objective reasons for the 
problems existing in the current economic performance. 
We must look squarely at the problems existing in our 
work. In leading economic work, leaders at all levels 
should put an end to the method of giving general 
directions, and should go deep into the reality to conduct 
investigation and study, know thoroughly about the 
Situation in the grass-roots units, discover advanced 
models, sum up experiences, spread them to all areas, 
use the experience of selected units to promote work 
in the entire area, and specifically resolve problems 
existing in the economic life. 


The Standing Committee meeting demanded that efforts 
be made to resolve the problems existing in the current 
economic life and urged all localities and departments 
to grasp the following aspects of work well. 


First, they should conduct a province-wide campaign 
on “learning from the advanced, finding out the gaps, 
and seizing the opportunity to enter a new stage.” 
immediately create an upsurge of it, conscientiously 
study the experience of Su Nan and Zhang Jiagang, the 
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experience of the Handan Iron and Steel Company, and 
experience from some advanced models and units in 
the province, enhance the sense of opportunity, seize 
the opportunity of promoting two fundamental changes, 
accelerating development in the central and western 
parts of the province and narrowing their gaps with 
other places during the Ninth Five-Year Plan period, 
and General Secretary Jiang Zemin’s recent inspection 
tour to Henan, and strive to make the building of two 
Civilizations enter a new stage. 


Second, they should firmly grasp the reform of state- 
owned enterprises centering closely on raising economic 
efficiency. They should place production of brand-name 
products in the lead, regard assets as the link, implement 
transregional and transsectoral asset reorganization, es- 
tablish enterprise groups, and give simultaneous atten- 
tion to grasping major enterprises while decontrolling 
the small ones; conscientiously study Handan Iron and 
Steel Company’s experience and firmly grasp the inter- 
nal management of enterprises, and should not replace 
management with reform; guarantee the operation of 
100 enterprises experimenting with the modern enter- 
prise system and 50 enterprise groups, and implement 
special policies in them in terms of power supply and 
credit; firmly attend to ending deficits and increasing 
profits and implement the responsibility system for end- 
ing deficits. Leaders at all levels should pay adequate 
attention to and help major deficit-incurring enterprises; 
improve the enterprise management environment, and 
stop random collection of fees and fines and random in- 
spection. It is necessary to create an environment for do- 
ing pioneering work, adopt a clear-cut stand to support 
reformers, encourage pioneers, help those who make 
mistakes, lash those who give empty talks, punish cor- 
rupt people, and investigate and handle those who lodge 
a false charge against other people. 


Third, they should attend to the “vegetable basket" 
project and stabilize commodity prices. The excessively 
high price inflation of vegetables is one of the important 
factors for the province's price index rise. Party com- 
mittees and governments at all levels should pay great 
attention to the “vegetable basket" project, combine it 
with the work of adjusting the rural industrial struc- 
ture, developing a highly efficient farming, and helping 
peasants attain the level of moderate prosperity, estab- 
lish meat, egg and vegetable chain stores, enrich the 
market, and stabilize prices. 


Leaders of the provincial people's congress, the provin- 
cial government, and the provincial committee of the 
Chinese People's Political Consultative Conference at- 
tended the Standing Committee meeting as observers. 
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PRC: Water Level of Central China City Above 
Danger Level 

OW1707085396 Beijing XINHUA in English 

0647 GMT 17 Jul 96 


(FBIS Transcribed Text] Wuhan, July 17 (XINHUA) — 
Heavy and torrential rains for consecutive days brought 
the water level of Wuhan, capital of central China's 
Hubei Province, to 27.68 meters this morning, 0.38 
meters above the alarm level, and the figure is still 
rising. 


The speed of the water flow in Wuhan has reached 
59,200 cubic meters per second, according to the 
latest information available from the city’s flood-control 
headquarters. 


By 8 p.m. Tuesday [16 July], widespread heavy rains 
had drenched more than 1,400 households. The 30th 
Cross-River Festival, which was scheduled for July 16, 
had to be postponed. 


More than 10,000 urban residents in Wuhan are inspect- 
ing the flood situation and another 30,000 residents from 
outskirtan rural areas are working in cooperation to re- 
inforce the embankments of the Chang Jiang River. 


Nevertheless, no reports have so far been issued of 
a dangerous situation along the banks of the Wuhan 
section of the Yangtze. 


The city’s water level hit the danger level on July 
14, and proceeded to reach 27.48 meters on Tuesday, 
surpassing the alarm level. 


PRC: Party Secretary, Governor Stress Zhangzhou 
Development Zone 

OW2307144596 Fuzhou FUJIAN RIBAO in Chinese 
10 Jul 96 pi 


("Solving Practical Problems on the Spot Through 
Coordination and Stepping Up the Pace of Constructing 
the "Second Shekou"; Ministry of Communications 
and Provincial Government Hold On-The-Spot Meeting 
Concerning China Merchants Holdings Ltd. and Bank 
of China-Invested Zhangzhou Economic Development 
Zone; Huang Zhendong, Jia Qinglin, Chen Mingyi, and 
Others Attended Meeting and Gave Keynote Speeches” 
— FUJIAN RIBAO headline] 


[FBIS Translated Text] The Ministry of Communica- 
tions and Fujian Provincial People’s Government held 
an on-the-spot meeting concerning the China Merchants 
Holdings (Hong Kong) Ltd. and Bank of China-invested 
Zhangzhou Economic Development Zone in Zhangzhou 
on 9 July. Minister of Communications Huang Zhen- 
dong, Provincial Party Secretary Jia Qinglin, Governor 


This report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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Chen Mingyi, Liang Qiping and Huang Ruilin, standing 
committee members of the provincial party committee, 
and other leaders led responsible persons of the Ministry 
of Communications, relevant departments directly under 
the provincial authorities, and Zhangzhou City to con- 
duct an investigation and study here. They coordinated 
the settlement of a series of problems in taxation, port 
construction, and capital on the spot, which has created 
a favorable condition for accelerating the development 
of the development zone. 


The China Merchants Holdings (Hong Kong) Ltd. and 
Bank of China-invested Zhangzhou Economic Develop- 
ment Zone, which is also called “the Second Shekou" 
and occupies a total planned-space area of 40 square 
kilometers, will be built into a modernized, export- 
oriented, and medium-sized port city with the port and 
shipping industry as the mainstays, simultaneous devel- 
opment of industry and tertiary industry, and perfect 
communications and living facilities within 10 to 15 
years. It is located on the south bank of the estuary of 
Jiulong Jiang, facing Xiamen City. Its construction is 
significant in promoting the “three links” across the Tai- 
wan Strait and the economic development in Zhangzhou 
City, even in Fujian Province. In the zone, four square 
kilometers of land has been leveled; a 35,000-tonne 
wharf and a road for clearing out the harbor have been 
built; and water, power, road, and telecommunications 
facilities are basically available so far; the zone has had 
preliminary conditions for inviting outside investments 
in an all-around way. Presently, 30 Chinese and foreign- 
invested projects have settled down in the zone, bring- 
ing in 100 million yuan capital from the hinterland and 
$220 million from abroad. 


At the on-the-spot meeting, Huang Zhendong, Jia 
Qinglin, Chen Mingyi, and other leaders confirmed the 
achievements in the construction of the development 
zone and the zone pioneers’ spirit of dedication. 


Huang Zhendong said: The state has created an excellent 
environment for the construction of development zone. 
The achievements in constructing this development zone 
are the results of those pioneers’ painstaking labor; these 
achievements cannot be made without the support of 
cadres and local people in Fujian Province, Zhangzhou 
City, and Longhai City. We must have both confidence 
and determination in running this development zone 
well. This is a requirement for fulfilling the great cause 
of reunifying the motherland, attaching importance to 
politics, upholding the party's basic line, and adhering 
to reform and opening up. This is also necessary 
for economic development in Fujian Province and 
Zhangzhou City, as well as an earnest wish of all 
shareholders. We must support and properly construct 
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this development zone in the spirit of being responsible 
to the party, motherland, and people. 


Jia Qinglin was very pleased to see the brilliant achieve- 
ments in the construction of the development zone. He 
said: The Zhangzhou Economic Development Zone in- 
vested by the China Merchants Holdings (Hong Kong) 
Ltd. and Bank of China has had preliminary conditions 
for inviting outside investments. At this crucial mo- 
ment, the Ministry of Communications and the China 
Merchants Holding (Hong Kong) Ltd. have decided to 
invite Shekou Industrial Zone to participate in the devel- 
opment. With support from all sides and the personnel, 
capital, and information of the Shekou Industrial Zone, I 
believe this development zone will become even better. 
He stressed: The Zhangzhou Economic Development 
Zone invested by the China Merchants Holdings (Hong 
Kong) Ltd. and Bank of China has a very important 
role in Fujian Province’s economic development; com- 
pared with ordinary development zones, it is of special 
political significance. The Fujian provincial party com- 
mittee and government will further support the construc- 
tion of the development zone as usual. The originally 
determined preferential policy will not change; it can 
only improve. I hope the departments concerned and 
Zhangzhou City will make further efforts to study and 
work out new measures, including the ones for facili- 
tating the absorption of foreign investments, earnestly 
support the construction of the development zone, step 
up the construction of the development zone with prac- 
tical action, make proper preparations for opening up 
“three links” across the strait. 


Chen Mingyi and other leaders also gave enthusiastic 
speeches on further accelerating the construction of the 
development zone. 


Accompanied by leaders of Zhangzhou City party com- 
mittee, Huang Zhendong, Jia Qinglin, and other leaders 
inspected the construction site of a superhighway within 
Zhangzhou with great interest in the afternoon. 


Southwest Region 


PRC: Sichuan Party Chief Meets Thai Chia Tai 
Group Chairman 

OW2407101996 Chengdu Sichuan Television Network 
in Mandarin 1145 GMT 22 Jul 96 


{From the “Provincial News Hookup" program] 


(FBIS Translated Text} Provincial Party Secretary Xie 
Shijie, Governor Song Baorui, and Vice Governor 
Zhang Zhongwei met (?Hsu Cheng-ming), permanent 
honorary chairman of the Thai Chia Tai Group's Board 
of Directors and his party in Chengdu on 22 July. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners 


70 REGIONAL AFFAIRS 


Xie Shijie said: The Chia Tai Group of Thailand is 
one of the biggest enterprises investing in Sichuan. 
Through many years of concerted efforts, the field of 
cooperation has expanded year by year. Both sides have 
benefited. Xie Shijie said: Our principle on opening up 
to the outside world is that you make a fortune and | 
achieve development and ultimately, both sides achieve 
development, and work together for prosperity. He said: 
Governor Song Baorui and I invite you to visit and 
inspect Sichuan and discuss projects of cooperation with 
your group to open up more avenues for cooperation. 

Mr. Hsu Cheng-ming briefed Xie Shijie, Song Baorui, 
Zhang Zhongwei, and others on the development of his 
group's investment development projects in Sichuan. 


Song Baorui said: We will continue to support Mr. Hsu 
Cheng-ming in developing such areas as agriculture and 
fodder industry. 


PRC: Tibet Party Secretary Thanks Provinces for 
Cultural Aid 


OW2307142696 Lhasa XIZANG RIBAO in Chinese 
8 Jul 96 pl 


[By reporter Zhou Mingjiang} 

(FBIS Translated Text] While meeting with the national 
Aid-Tibet-With-Culture inspection group at the Lhasa 
Holiday Inn on the afternoon of 7 July, Chen Kuiyuan, 
secretary of the Xinjiang autonomous regional CPC 
committee, said that the development and thriving of 
culture in Tibet is inseparable from the support rendered 
by the Culture Ministry and from the selfless aid from 
other provinces, and that the exchange and fusion of 
ethnic cultures will make the Chinese culture more 
brilliant. 

Chen Kuiyuan said that the unique Tibet Plateau gave 
birth to the long and unique Tibetan culture. The Cul- 
ture Ministry has always been enthusiastic about the 
development of culture in Tibet. Since the holding of 
the Third Tibet Work Conference by the CPC Central 
Committee and the State Council, the Culture Ministry 
held a national Aid-Tibet-With-Culture meeting to im- 
plement the guidelines set forth at the Conference. The 
State Council assigned 14 provinces and cities includ- 
ing those from Sichuan, Zhejiang, Shaanxi, and Hubei to 
help develop culture in Tibet's seven prefectures (cities). 
Chen Kuiyuan said the Aid-Tibet-With-Culture drive 
will surely play an important role in promoting cul- 
tural exchanges and in enhancing friendship between Ti- 
betans, Hans, and other ethnic people, and in effectively 
promoting spiritual civilization building in Tibet. Chen 
Kuiyuan said the development and thriving of various 
undertakings in Tibet are inseparable from the support 
given by the central government and from the selfless 
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support given by other provinces. This is also true of 
the cultural undertaking. Tibet will, guided by Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics, continue to concentrate its efforts 
on the material and spiritual civilization building, so as 
to be worthy of the trust shown by the CPC Central 
Committee, the State Council, and by other provinces. 


The Autonomous region's leaders Yang Chuantang and 
Cering Zhuoga were among those who met with the 
inspection group. In her speech, Cering Zhuoga said 
there are still a lot of things to be done to develop culture 
in Tibet. Tibet is unable to do as much as it would 
like to because of budget constraints. The national 
Aid-Tibet-With-Culture drive is a rare opportunity for 
developing culture in Tibet. She expressed the hope 
that Tibet would integrate the assistance from the state 
and from other provinces with its own efforts. She 
also expressed the hope that it would make good 
use of the state’s preferential policy, combine the 
advantages enjoyed by other provinces in the areas 
of personnel, fund, technology, and management with 
Tibet's cultural resource advantage, turn Tibet's cultural 
resource advantage into economic advantage, and lay a 
solid foundation for the future development of Tibet's 
culture. 


Cui Yongsheng, deputy di; ecctor of the people culture 
section under the Culture Ministry, said the major task 
of the national Aid-Tibet-With-Culture inspection group 
is to implement measures worked out by the Culture 
Ministry to provide cultural assistance to Tibet. He 
added that the Culture Ministry will greatly support the 
development of culture in Tibet in line with the guiding 
principle of the “four uniques” (unique region, unique 
Culture, unique significance, and unique treatment) and 
of the “four priorities” (facility construction priority, 
personnel training priority, outside culture exchange 
priority, and cultural relic protection priority). 


The national Aid-Tibet-With-Culture inspection group 
arrived in Lhasa on the morning of 7 July. Autonomous 
regional leaders Chen Hanchang and Cenng Zhuoga 
welcomed them at the Holiday Inn. 


PRC: Yunnan Sets Deadline for Cleaning Up 
Industrial Pollution 


OW2407072996 Beijing XINHUA in English 
0714 GMT 24 Jul 96 


(FBIS Transcribed Text) Kunming, July 24 (XINHUA) 
— One hundred pollution-creating enterprises have been 
given an end-of-century deadline to clean up their acts 


Yunnan provincial government has told the 100 enter- 
prises in the province to solve their pollution problems 
by 2000. 


is report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 
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The enterprises include those wnat turn out large amount 
of pollutants and those that are located in residential 
areas, scenic spots or nature reserves. They cover 
light industry, metallurgy, chemicals, building materials, 
pharmaceuticals, power and coal industries. 


Of 117 anti-pollution projects at the enterprises, nine 
will be completed this year, another 55 are expected to 
be finished next year, and the rest of the projects will 
be in place by 2000. 


The completion of the 117 projects will reduce the 
pollution in the southwestern China's province by 70 
percent. 

Enterprises that do not finish their projects by the 
deadline, and continue to cause serious pollution, will 
be shut, face suspended operations or relocated. 


North Region 
PRC: Beijing Accelerates Housing, Infrastructure 
Construction 


0W2407071196 Beijing XINHUA in English 
0629 GMT 24 Jul 96 


{[FBIS Transcribed Text} Beijing, July 24 (XINHUA) 
— New homes for more than 120,000 families are 
underway in Beijing as the Chinese capital accelerates 
construction of its housing and infrastructure. 


Targets set for the first half of 1996 have been reached, 
Officials have announced. 


According to the local construction commission, by 
May, the municipality had started on 18.82 million 
square meters of housing, an increase of 15 percent over 
the same 1995 period, and completed 780,000 square 
meters, a 49 percent rise. 


In the first six months, 14 out of 17 key state and local 
projects have been completed, involving 1.94 billion 
yuan (about 234 million U.S. dollars). 


Wang Zongli, director of the municipal construction 
commission, said the city focused its attention on 
residential housing in the first half of this year, building 
more new houses and renovating many old dwellings in 
a bid to ease a housing shortage. 


The east runway of the Capital International Airport 
has been completed ahead of schedule, and over 300 
suspended flights are again operating on schedule. 

As for 60-km-long highways scheduled for this year, 
over 20 km have already been finished, including a road 
linking the downtown area of Beijing with the Great 
Wall at Badaling section. 


And 42 percent of a new downtown rail subway section 
have laid a sound basis in order to relieve the city of 
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its traffic jam with its 11 million population plus three 
million transients. 


PRC: Hebei Develops Tangshan Port Development 
Zone 

OW1407140496 Beijing XINHUA in English 

1341 GMT 14 Jul 96 


(FBIS Transcribed Text} Shijiazhuang, July 14 (XIN- 
HUA) — A port development zone in Hebei’s Tangshan 
City is developing into a coastal industrial and commer- 
cial town, according to Zhang He, the city’s mayor. 


Jingtang Port is expected to have an annual handling 
Capacity of 22.1 million tons of cargos by the year 2010 
while the Tangshan Port Development Zone there will 
become a large international shopping town. 


The port has a vast amount of land and is ideal for 
export-oriented industrial and processing projects. At 
present, power plants, an ethylene plant, and an oil 
refinery are being built to pave the way for future 
development. 


Overseas invertors are encouraged to develop parcels of 
land and set uj projects at the zone, which will expand 
its commercial and service trades as well as tourism 
facilities. 

Zhang noted that the zone will have a population of 
80,000 by the end of the century, and 150 industrial 
and commercial enterprises. 


With its ten square kilometers of land, it will generate 
an annual gross domestic product of 1.5 billion yuan 
and export 100 million US dollars’ worth of goods. 


PRC: Hebei Secretary’s Letter on Checking 
Housing 


SK1507083796 Shijiazhuang HEBE! RIBAO 
in Chinese 29 Jun 96 pil 


([FBIS Translated Text] On 26 June, Cheng Weigao, 
secretary of the provincial party committee, and Gover- 
nor Ye Liansong sent a letter to secretaries of various 
city and prefectural party committees, mayors (commis- 
sioners), and principal comrades in charge of various 
provincial-level units, urging them to do a good job in 
checking housing. The following is the full text of the 
letter: 


Stressing politics is the demand of the party Central 
Committee and Comrade Jiang Zemin upon the whole 
party as well as an important guarantee for enabling us 
to successfully carry out all works. In the case of party 
leaders, the most important things are how to correctly 
treat people and have a proper relationship with them. 


is report may contain copyrighted material. Copying and dissemination] 
| is prohibited without permission of the copyright owners 
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This is one of the important indications for measuring 
whether they stress politics or not. 


The sixth plenary session of the Central Discipline 
Inspection Commission decided to regard resolving 
the problems of leaders abusing their power to seek 
personal gains in housing as an important aspect of 
keeping leaders clean and self-disciplined during this 
year. The housing conditions of most people are quite 
poor and the state has no choice but to set aside 
some money for carrying out the “project to make 
residents have sound housing conditions.” Some leaders 


i caeh i. ao ck aes te eaten 


From the perspective of stressing politics and paying 
attention to the overall situation, the central authorities 
and the provincial party committee have decided to 
resolve problems in this aspect and regard it as the 
most important part of the plan of keeping leaders clean 
and self-disciplined this year. In addition, in line with 
the unified plan of the provincial government, this year, 
our province will accelerate the reform of the housing 
system, vigorously promote the sales of public houses, 
and urge leaders to take the lead in buying houses. If we 
fail to conscientiously check and correct the problems 
of leaders who violate regulations in housing and in 
building houses, some people will surely abuse their 
powers to buy more houses or to force the prices down 
while buying public houses, and the normal progress of 
the housing reform work will be disrupted and affected. 


When viewed from the previous stage of work, leading 
comrades of most localities and departments paid atten- 
tion to this work and worked conscientiously. However, 
some localities and units failed to create a working sit- 
uation because their leaders did not realistically assume 
personal leadership over the work. The provincewide 
housing inspection should be completed by the end of 
October; the time is short and the tasks are arduous. 
The provincial party committee and the provincial gov- 
ernment have called on all localities and departments 
across the province to fulfill the housing inspection on 
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time and with good quality and to provide a satisfac- 
tory solution for the people throughout the province. To 
this end, we would like to propose the following two 
demands: 


1. We should recognize and treat the housing inspection 
from the perspective of stressing politics. 


All levels and departments in the province, particularly 
those who serve as leaders of the city and prefectural 
party committees and governments (administrative of- 
fices) and departments, must enhance their understand- 
ing of the housing inspection from the perspective of 
stressing politics and paying attention to the overall sit- 
uation, realistically ‘old it high on the agenda, con- 
cern themselves wits the work, exert strenuous efforts, 
do a solid job, implement the work conscientiously, 
and never go through the motions of working. Through 
checking and rectification, we should realistically attend 
to the goal of strictly handling all problems of lead- 
ers, particularly leaders at and above the county section 
level, who abuse their powers to seek personal gains 
in housing and in building houses in an effort to ef- 
fectively check the phenomenon in this aspect. Places 
where the housing inspection cannot be thoroughly car- 
ried out and units where their leading comrades’ promi- 
nent problems in housing and in building houses cannot 
be conscientiously resolved and where the perfunctory 
work has been done, not only the people concerned who 
have problems should be given a disciplinary sanction 
but also the principal leaders should be called to ac- 
count. 


2. We must continue our exemplary role and take the 
lead in checking and correcting our own problems. 
The central authorities have proceeded from caring 
for and cherishing cadres and included the efforts to 
solve leaders’ problems of abusing their powers, seeking 
personal gains in housing and building houses, to the 
work of keeping leaders honest and self-disciplined. 
While formulating the control standards for checking 
housing, the provincial party committee and government 
have given full consideration to the reality of housing 
and building houses under the present situation. Since 
the housing inspection began, the provincial party 
committee and government have repeatedly stated that 
those who generally violate the housing regulations 
should not be called to account if they conduct a self- 
inspection and correct their own mistakes; those whose 
problems are serious, but are earnestly conduct self- 
inspections and correcting their own mistakes should 
be lightly handled; those who have serious problems 
and refuse to conduct self-inspections and correct their 
mistakes should be seriously dealt with; those who go 
against the discipline should be sternly handled. At 
present, leading bodies at and above the county section 


i report may contain copynghted matenal Copving and disseminatwn 
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level in the province have successively held democratic 
life meetings on keeping themselves honest and self- 
disciplined. Here, let us reaffirm that department-level 
cadres in the city who violate regulations in housing 
and in building houses, but can voluntarily explain their 
problems at the democratic life meetings of leading 
bodies prior to the end of June this year, county 
section level cadres and township section level cadres 
in the county seat who violate regulations in building 
private houses but can put forward specific correction 
plans prior to the end of July and can conscientiously 
iraplement the plans in line with the demand should 
not be called to account if their problems are ordinary; 
and if their problems are fairly serious, they should 
be lightly dealt with. Beyond this time limit, we will 
file the cases for investigation and handling. When 
the cases are verified after thorough investigation, the 
people involved will not be treated leniently. 


Our party is a ruling party and an example for the whole 
society, and all levels of party leaders are the examples 
of the whole party. No doubt, it is good if our party- 
member leaders can persist in setting strict demands 
on themselves and can serve as an example in keeping 
themselves honest and self-disciplined; it is also good if 
they can quickly realize their mistakes and show com- 
plete repentance, voluntarily correct their mistakes and 
have the courage to correct mistakes even though their 
mistakes are serious. Comrades who have problems of 
one kind or another should strive to serve as an exam- 
ple in correcting mistakes brave'y, and should not serve 
as a negative example in sticking to the mistakes and 
refusing to correct them. Concerning this problem, we 
should uphold the method of making each level lead the 
work of the next | :vel, which we have been upholding 
for years. The party and government leaders at all lev- 
els, while taking the lead in conducting self-inspections 
and correcting mistakes, should supervise members of 
leading bodies to conscientiously correct their mistakes, 
save as an example for other leading cadres with their 
actual deeds, and should deeply, meticulously and thor- 
Oughly carry out the work of checking housing and cor- 
recting mistakes with conscientious efforts. The provin- 
cial party committee and the provincial government are 
convinced that with the leadership of the party com- 
mittees and govecnments at al! levels, the examples of 
principal leading comrades of all localities and depart- 
ments, and the support and supervision of the broad 
masses of people across the province, our province will 
surely achieve noticeable results in this year’s housing 
inspection. 
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PRC: Inmer Mongolia Widens Economic Links to 
Outside World 


OW1607081596 Beijing XINHUA in English 
0806 GMT 16 Jul 96 


(FBIS Transcribed Text] Hohhot, July 16 (XINHUA) 
— Inner Mongolia, a pastoral region in north China, 
has made progress in forging economic links with other 
Chinese provinces and overseas companies. 


Ulgi, chairman of the regional government, led a 
delegation to the Republic of Korea (ROK), Japan and 
Singapore in June to discuss options for economic, 
cultural and technological cooperation. 


In the first half of this year, the region signed 70 
contracts on Overseas investment, involving a combined 
contractual value of 140 million U.S. dollars. 


Inner Mongolia’s import and export value totalled 380 
million U.S. dollars in the first five months of this year, 
15.2 percent higher than in the same period last year. 


Delegations from the region are scheduled to travel 
to Beijing and Shanghai, and Shandong, Liaoning, 
Zhejiang and Jiangsu provinces to seek cooperation 
opportunities. 

From January to May, they signe. 811 inter-regional 
cooperation contracts which attracted 1.7 billion yuan. 


PRC: Tianjin Stresses Development of Coastal New 
Area 


SK1407111596 Tianjin TIANJIN RIBAO in Chinese 
26 June 96 p I 


(FBIS Translated Text} A few days ago, the new coastal 
area group of the municipal government held its 10th 
plenary meeting to hear briefings given by the office 
in charge of the new coastal area on the construction 
situation and to discuss the suggestions for formulating 
the coastal development plan and the long-term target. 
Li Shenglin, executive vice mayor and chief of the new 
municipal coastal area group, presided over the meeting. 
Ye Disheng and Wang Dehui, vice mayors and deputy 
chiefs of the new municipal coastal area group, attended 
the meeting. 

Through the efforts of various sectors, the new coastal 
area witnessed gratifying progress in all fields of work in 
1995. During the first quarter of this year, the economy 
of the new area continued to maintain a vigorous 
development trend. Its GDP reached 6.25 billion yuan, 
representing an increase of 32.1 percent over the same 
period last year; industrial output value totalled 10.85 
billion yuan, representing an increase of 40.8 percent 
over the same period last year: foreign export trade 
reached $394 million, showing an increase of 59.9 
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percent over the same period last year; the agreements 
on using foreign capital involved total investment of 
$475 million, of which $350 million was the agreed 
foreign capital; the building of infrastructure facilities 
was unceasingly accelerated and investment had reached 
640 million yuan by the end of May; and the total 
annual investment in infrastructure facilities will reach 
2.55 billion yuan. 


While fully affirming the achievements, Li Shenglin em- 
phatically stressed the importance of accelerating the 
construction and development of the coastal area. He 
said: Building the new coastal area is Tianjin’s strategic 
measure for realizing cross-century development and is 
where the hope of Tianjin lies. Accelerating the building 
of the coastal area is of great significance in promoting 
the development and opening up of the Bohai Rim Area, 
forming the overall pattern of coordinating development 
of the southern region with that of the North region and 
bringing along development of the eastern and western 
regions, and participating in the economic and techno- 
logicai exchange and cooperation of the Northeast Asian 
Region. To turn itself into a commercial and banking 
center in the northern region, Tianjin must shift some 
industries in the city proper to the new area, and must 
make room and create condit‘ons for developing com- 
mercial and banking industries. To build a technically 
advanced and comprehensive industrial base, we must 
steadily implement the development strategy of shifting 
industry to the eastern area and make the best of our 
ability to move large projects to the coastal new area. To 
build a modernized international big port city opening 
up to the rest of the world, we should build ports, devel- 
opment zones, and bonded areas in the coastal new area 
for this is the precondition for accelerating and realizing 
a high degree of opening up. We must profoundly un- 
derstand the strategic sijus.cance of building the coastal 
new area from the perspec.ive of building an economic 
center in the northern region and developing the coun- 
try as a whole, stand on a higher plane, and treat the 
development of the new area with long-term insight. 


Li Shenglin stressed: We must adopt more forceful mea- 
sures to accelerate the deve'~pment of the new coastal 
area. We must also deeply analyze the advantages and 
favorable conditions of the coastal area and scientifi- 
cally formulate economic and social development plans 
ee ee ee et 

ized comprehensive industrial base, and rationally de- 
fine the development targets for primary, secondary and 
tertiary industries. We should persist in developing in- 
frastructure facilities first, build a communications net- 
work extending in all directions, link the coastal area 
with the city proper and the Bohai Rim Area to form a 
united entirety, and enable them to promote each other 
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to seek common development. We should actively strive 
for support from the central authorities, give impetus to 
external propaganda, and create favorable conditions for 
developing the coastal new area. Li Shenglin said this: 
Our confidence in building the new coastal area is firm 
and the attitude is resolute. As long as we unswerv- 
ingly act in line with the plans defined by the municipal 
party Committee and the municipal government, work 
diligently and conscientiously, and advance in a pio- 
neering spirit, we will surely realize the cross-century 
development target of the coastal area. 


PRC: Tianjin To Expand Charter Air Traffic With 
CIS 


OW! 307063896 Beijing XINHUA in English 
0630 GMT 13 Jul 96 


{FBIS Transcribed Text) Tianjin, July 13 (XINHUA) 
— Tianjin, a key port city in North China, is expanding 
contacts with the Commonwealth of Independent States 
(CIS) througi: air. 


According to statistics, the city accommodated 2,153 
chartered planes carrying 33,640 passengers and 28,570 
tons of freight from CIS in the first six months of 
this year, up 50 percent, five percent and 224 percent 
respectively over the same period of last year. 


Experts here predicted that the number of chartered 
planes from CIS to Tianjin will rise with the rapid 
growth of China's economy, the conclusion of the 
presidential election in Russia and the arrival of the 
season of tourism. 


PRC: Tianjin Port Builds Expressway to Tanggu 


OW2207131196 Beijing ZHONGGUO XINWEN SHE 
in English 1137 GMT 22 Jul 96 


{[FBIS Transcribed Text] Tianjin, July 22 (CNS) — 
Tianjin Tanggu Economic and Technology Develop- 
ment Zone is co-operating with the Tianjin Port Bonded 
Area and the Tianjin Port Authority to build a 16- 
kilometre expressway, which starts from Tanggu, the 
terminal point of the Beijing-Tianjin-Tanggu Express- 
way, to Tianjin Port. 


The construction is going ahead at rapid rate, and it is 
hoped that by the end of this year vehicles from Beijing 
will be able to travel directly to the eastern end of the 
Tianjin Port region. 

The four-lane expressway is 23 metres wide. It starts 
from Tianjin Tanggu Economic and Technology Devel- 
opment Zone in the west and passes through the Tianjin 
Port Bonded Area to reach the Dongtudi pier in Tianjin 
Port in the east. At present, 14 kilometres have been 
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completed and will be open to traffic by the end of this 
year. 


The expressway will provide a valuable link to Tianjin 
Port, and boost its development prospects. The link will 
also make it possible for the port to raise its handling 
capacity. 


The link with the Beijing-Tianjin-Tanggu Expressway 
will also boost the construction sector in the economic 
and technology development zone. Many large foreign 
companies have applied to Tianjin Municipal Govern- 
ment for contracts to develop Tianjin Port. 


Northeast Region 


PRC: Heilongjiang Leaders Discuss Enterprise 
Reform 


$K0307052096 Harbin HEILONGJIANG RIBAO 
in Chinese 7 Jun 96 pp 1,2 


{By reporters Wang Yiren (3769 3015 0086) and Gao 
Mingy (7559 2494 5030): “Yue Qifeng, Tian Fengshan 
Encourage State-Owned Large and Medium Enterprises 
To Add Impetus to Reform, Enhance Confidence, and 
Blaze New Trails and Conduct Experiments Bravely”} 


[FBIS Translated Excerpt] How are we to conduct 
reforms in state-owned large and medium enterprises, 
which is the central task of the economic reform? How 
should state-owned enterprises free themselves from 
difficulty and embark on the road to development? The 
provincial party committee held a forum of persons 
in charge of some state-owned large and medium 
enterprises on 6 June. More than 10 directors, managers, 
and party secretaries of state-owned large and medium 
enterprises in Harbin were invited to attend. They 
discussed and studied the guidelines of Comrade Jiang 
Zemin’s Shanghai speech with provincial leaders, and 
talked about their experience in enhancing confidence, 
probing the way forward, and intensifying the reform of 
large and medium enterprises. 


Attending the forum were Yue Qifeng, secretary of the 
provincial party committee, Tian Fengshan, deputy sec- 
retary of the provincial party committee and provincial 
governor, Suo Changyou, Standing Committee member 
of the provincial party committee and secretary of the 
Harbin City Party Committee; Zhang Chengyi, vice gov- 
ernor; Wang Guangtao, mayor of Harbin city; Hu Xi- 
angding, secretary general of the provincial party com- 
mittee, and persons in charge from relevant provincial 
departments. They held discussions with persons from 
business circles. [passage omitted] 


Yue Qiteng. » . etary of the provincial party committee, 
fully affirme. che spirit and methods of the Dongbe: 
Light Alloy Processing Plant and other enterprises. 
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which braved the way forward to conduct reform despite 
difficulties. He said: Reform of small enterprises, with 
trust management, lease-based management, mergers, 
auction, and reorganiz*tion after bankruptcy as the 
major measures, has started early and has proceeded 
smoothly. Sixty to 70 percent of small enterprises have 
regained vigor after reform. Like small enterprises, 
state-owned large and medium enterprises have no way 
out other than reform. They can achieve development 
only through reform. The experience of the Handan 
Steel Works and the Dongbei Light Alloy Processing 
Plant has proven this true. [passage omitted] 


Yue Qifeng pointed out: State-owned large and medium 
eiterprises have many advantages. For instance, their 
personnel, technology, equipment, factories, scale, and 
market prospects are all much better than township en- 
‘erprises or private enterprises. Then why is it that a 
large number of them fail to make the best of their 
advantages? The key is the absence of a flexible mech- 
anism. Therefore, in order to carry out reform, state- 
owned large and medium enterprises should first aban- 
don ossified ideas and their attitude of self-importance, 
and adopt flexible mechanisms for personnel, distribu- 
tion, and technology development as adopted by town- 
ship enterprises and the three types of foreign-funded 
enterprises. This way, state-owned enterprises will be 
able to develop their advantages and stand in an invinci- 
ble position in market competition. Incentives to inspire 
people are needed when developing enterprises, devel- 
oping exploitation, and developing marketing. The re- 
sponsibii:ty system should be applied and the “common 
big pot’ should be abandoned. We should link work- 
ers’ contributions to their income and should have the 
courage to give handsome rewards to those with out- 
standing contributions. We should not be afraid to let 
people earn more. If we hold everything in our hands, 
we can neither enrich ourselves nor invigorate enter- 
prises. We should also not be afraid of assets reorgani- 
zation causing losses to the state. The greatest loss of 
State-owned assets . to leave assets unused or even to 
do nothing but eat up all we have. 


In view of the single-product operation of many state- 
owned large and medium enterprises, Yue Qifeng em- 
phasized once again: Producing only one product for 
several decades without change or using one product 
to win large market shares is possible under a planned 
economy when the stale provides support. In a market 
economy, however, market demand is ever changing, 
and no product can last forever. For this reason, enter- 
prises should diversify their production, develop multi- 
ple industries and products, and see to it that these in- 
dustries and products complement each other, so that 
market risks can be dispersed. Take agriculture and 
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livestock breeding for example. The great development 
of agriculture and livestock breeding depends on the 
processing industry to increase the value of products. 
This creates a need for a lot of processing machines. 
However, Heilongjiang, as a large machine-building 
province, is still sticking to the single production of 
heavy machines and handing over a large market of light 
industry machines to other provinces. Can the three ma- 
jor power plants in Harbin, the Qigihar No. | and No. 2 
Machinery Plants, and many large defense industry en- 
terprises develop machines for the processing industry? 
I think they can. They may set aside some personnel, 
space, and equipment and adopt new mechanisms to 
develop such machines. This way, they will be able to 
succeed very soon. [passage omitted] 


Governor Tian Fengshan pointed out: Reform is the 
basic way for enterprises to succeed. Concerning the 
two fundamental changes we should achieve, the first is 
reform itself, and the second is realized through reform. 
Reform is the only way. To make a breakthrough in 
reform, we should first make a breakthrough in thinking. 
What kind of thinking should we abandon? It is mainly 
thinking that is incompatible with the socialist market 
economy system and the outdated concepts, rules, and 
work styles that we should abandon. Those who are 
the first to abandon such thinking and comply with the 
market economy will be the first to regain vigor. As far 
as large enterprises are concerned, the biggest difficulty 
lies in adapting themselves to the market economy. 
What should they do? They should rely on reform. 
New things cannot be developed without at-andoning the 
old. They should stimulate their internal driving force 
and workers’ enthusiasm through reform. Only with a 
driving force can enterprises regain vigor. 


Tian Fengshan once again emphasized the importance 
of market exploitation. The market is merciless. All 
enterprises, good or bad, are faced with a future market. 
Even the good ones may change in the future. Market 
research, in a certain sense, is more important than 
organizing production. In some foreign enterprises, one- 
third of the personnel are engaged in exploitation and 
another one-third in marketing. Market exploitation is 
directly related to the product quality at enterprises. 
Enterprises must unify market exploitation with product 
quality. With poor quality goods, enterprises cannot 
gain credibility. As an intangible asset, credibility, in 
a certain sense, is more important than tangible assets. 
Enterprises must attach importance to credibility and 
quality and let the intangible assets play an even greater 
role. This way, they will be able to win in market 
exploitation. While exploiting the market, they should 
also develop multiple industries so that they will not 
be wiped out completely once market demand changes. 
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Market exploitation is more important than developing 
new products. Tian Fengshan said: There is a great 
potential for upgrading product quality and efficiency. 
Deficits resulting from mismanagement are very serious. 
Management should be integrated with reform, and the 
effort to check waste and losses should be linked to 
personal interests. The foundation of enterprises lies in 
management, and the foundation of management lies in 
personnel. Enterprise leading bodies must be strict and 
tap the potential for increasing income and reducing 
expenses. It is hoped that all the enterprise leaders 
present at this forum will increase efforts in retorm and 
be forerunners in reform in the province. 


PRC: Heilongjiang People’s Congress Reveals 
Bureaus’ Defects 


SK0507060396 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 4 Jul 96 


{[FBIS Translated Text] The 22nd Standing Committee 
of the Eighth Provincial People’s Congress held its third 
session on the morning of 4 July. Attending the ses- 
sion were Sun Weiben, chairman of the provincial Peo- 
ple’s Congress Standing Committee; An Zhendong, Xie 
Yong, Du Xianzhong, Zhu Dianming, Zhao Jicheng, and 
Liu Hanwu, vice chairmen; and Liu Tongnian, secretary 
general. Attending the session as observers were Wang 
Zongzhang, vice governor and Yu Wanling, president 
of the provincia! Higher People’s Court. Meng Qingxi- 
ang, vice chairman of the provincial People’s Congress 
Standing Committee, presided over the session. 


The session’s participants listened to the work reports 
given by directors of the provincial industrial and 
commercial administration bureau, the provincial land 
administration bureau, and the provincial environmental 
protection bureau. 


That very afternoon, panel discussions were conducted 
to appraise the reports of these three directors. Partic- 
ipants at the session fully affirmed the achievements 
made by these three directors during their tenure in the 
areas of upholding the party’s basic line, implementing 
the relevant laws and regulations, carrying out reform, 
pioneering the road to advancement, and performing 
their professional work. At the same time, they offered 
pertinent opinions and suggestions regarding deficien- 
cies in the work of these three directors, problems ex- 
isting al the three bureaus, and measures needing to be 
adopted in the future to resolve them 


Participants maintained that Zhao Rui, director of the 
provincial industrial and commercial administrauve bu- 
reau, should provide guidance to bureau members on 
decisively resolving the problems of hiring in the indus- 
trial and commercial departments being out of control- 


This report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI-96- 143 
24 July 1996 


something that has affected the image of the ranks of 
industrial and commercial workers—and laws not being 
firmly implemented nor some regulations being put in 
place. Members also maintained that the provincial land 
administration bureau has not been strict enough in exe- 
cuting the laws on land management, has not conducted 
enough research and control over new problems appear- 
ing under the new situation, and has failed to install pro- 
fessional administration. Members also maintained that 
historical debts regarding environmental pollution have 
not been paid effectively nor has new pollution been 
put under effective control. All these problems should 
be seriously researched and resolved. 


PRC: Mudanjiang Airport To Open Up 
International Routes 

SK1007022496 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 9 Jul 96 


{[FBIS Translated Text] Recently, the State Council 
approved the Mudanjiang City Airport as the state's 
category one port of entry opening to the outside world. 
Air routes from Mudanjiang to Russia and the ROK will 
be open. At present, all preparations are intensifying, 
and the port will formally open to traffic after being 
examined and accepted by the state. Thus, Heilongjiang 
will have 24 ports listed as category one ports of entry 
opening to the outside word, accounting for one-tenth 
of the total number of the state. This number, next to 
the Guangdong Province, is the second largest in China. 


PRC: Northeast Region, Inner Mongolia To Jointly 
Develop Economy 

SK2407071496 Shenyang LIAONING RIBAO 

in Chinese 5 Jul 96 pl 


[Report by reporter Xu Shaoda (1776 1421 6671)] 


[FBIS Translated Text) In light of the guiding spirit of 
the leaders of the party Central Committee and State 
Council, a forum was held from | to 4 July on the 
opening up and transformation of the old industrial base 
of the three northeast provinces and Inner Mongolia 
Autonomous Region. During the meeting, Zou Jiahua, 
member of the central Political Bureau and vice premier 
of the State Council, received the attendees to the 
forum and issued important guidance. At the forum, 
attendees exchanged opinions on the three provinces and 
one autonomous region supplementing each other with 
their own superiority, strengthening their coordination, 
enhancing their opening up, and transforming their 
industrial base. They reached a unanimous opinion. 


Leaders from the three provinces and one autonomous 
region attended the forum. They were Ma Guoliang, 
deputy secretary of the Heilongjiang Provincial Party 
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Committee and vice executive governor; Wei Minxue, 
vice governor of Jilin Province; Wang Fenggi, vice 
chairman of the Inner Mongolia Autonomous Regional 
Government; Wen Shizhen, deputy secretary of the 
Liaoning Provincial Party Committee and governor; 
Xiao Zuofu, Standing Committee member of the Liaon- 
ing Provincial Party Committee and executive vice gov- 
ernor; and Xu De, secretary general of the Liaoning 
provincial government. Also attending were leaders in 
charge of the offices, planning commissions, economic 
and trade commissions, foreign economic and trade de- 
partments, offices of opening up, and banking institu- 
tions of the three provinces and one autonomous region. 
During the forum, the leaders and persons in charge of 
the related department of the three provinces and one 
autonomous region attended the Dalian Export Com- 
modity Trade Fair and inspected enterprises in Dalian 
and Yingkou Economy and Technology Development 
Zones as well as in Anshan and Liaoyang. 


The attendees held: The three provinces and one au- 
tonomous region are vast in area, rich in resources, solid 
in foundation, and abundant in qualified personnel. Our 
geographical superiority is outstanding in the northeast 
Asia region. After engaging in construction for more 
than 40 years, the regional economy of northeast China 
has basically formed a fairly complete industrial group 
whose mainstay is heavy industry. Fairly rapid growth 
is seen in agriculture, the tertiary industry, foreign econ- 
omy and trade, and socialist undertakings. The socialist 
market economy is taking shape. Nevertheless, north- 
east China, as an old industria] base, has a heavy histor- 
ical burden, conspicuous structural contradictions, and 
insufficient reserve forces. In particular, nowadays eco- 
nomic efficiency has decreased; losses have increased; 
and funds run short. All this needs to be resolved im- 
mediately. 


At the forum, leading comrades from the three provinces 
and one autonomous region reached a unanimous opin- 
ion on the following aspects. First, the three provinces 
and one autonomous region have their own superiority. 
We need to closely coordinate with each other so as 
to bring into play the overall superiority of a regional 
economy. Second, we shou'd give full scope to Dalian’s 
leading function in opening up, and should accelerate 
the development and opening up of the Tumen Jiang 
region. It is imperative to make use of the superiority of 
border ports, such as Suifenhe, Heihe, Manzhouli, Dan- 
dong, and Hunchun, 1n foreign economy and trade so as 
to form a new situation in which all the opening drives 
in the northeast region are coordinated. Third, combined 
efforts should be made to develop backbone industries, 
such as metallurgy, machinery, automobile, resources, 
petroleum, chemical industry, food, and processing of 
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farm and animal products. The adjustment and trans- 
formation of the old industrial base should be accel- 
erated. Fourth, we should energetically do a good job 
in the electrification of the Harbin-Dalian Railway, the 
construction of the Chifeng-Dalian Railway, the trans- 
formation of the Yeboshou-Chifeng Railway, and the 
construction of the Beijing-Harbin Highway. The early- 
stage preparation work for the project of transferring 
southern waters to the north should be accelerated. In 
addition, the regional infrastructural facilities should be 
built under coordinated efforts. Fifth, we should inte- 
grate the scientific and technological information net- 
works of the three provinces and one autonomous re- 
gion. The cross-regional large circulation and large mar- 
kets should be explored and developed. The high and 
new technology industry should be developed with co- 
ordinated efforts. Sixth, regional banking markets, re- 
gional banks, and stock exchanges of northeast China 
should be established with concerted efforts so the mon- 
etary situation can be enlivened. Seventh, it is impera- 
tive to strengthen economic coordination and links, and 
to make efforts to make policies of northeast China con- 
sistent. 


In his speech, Governor Wen Shizhen urged the three 
provinces and one autonomous region to work hand in 
hand, and to bring into play each one’s superiority in 
location, resources, transportation, heavy industry, and 
agriculture at a time when the century will close and 
when the competition in international and domestic mar- 
kets is becoming intense. It is imperative to further rein- 
force the cooperation and coordination in the northeast 
China economic region by observing the principle of 
planning in a unified manner; by suiting measures to 
localities; by giving full scope to superiority; by shar- 
ing out the work and helping one another; and by de- 
veloping in a coordinated manner. Wen Shizhen held 
that Liaoning is willing to serve northeast China's open- 
ing up drive by making use of its own superiority, and 
Liaoning will make energetic efforts to speed up the 
transformation of the old industrial base and to enhance 
the overall economic level! of northeast China. 


Northwest Region 


PRC: Shaanxi Party Secretary Speaks at Political 
Work Forum 


SK1107233096 Xian SHAANXI RIBAO in Chinese 
22 Jun 96 pl 


[Report by reporter Ji Ping (0370 1627): “Provincial 
Party Committee Holds Political Work Forum. An 
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Qiyuan Gives Important Speech; Cheng Andong, Cai 
Zhulin, Others Attend") 


(FBIS Transiated Text] The provincial party committee 
held a political work forum in Xian on 21 June to 
further implement the demand of the party Central 
Committee and Comrade Jiang Zemin for emphasizing 
politics; to mobilize and rally the large number of 
cadres and ordinary people across the province to work 
with one heart and one mind and to achieve more 
substantial and effective results in this year’s work; 
and to develop Shaanxi's two civilizations in a healthy 
manner and along a correct path. An Qiyuan, secretary 
of the provincial party committee, gave an important 
speech entitled “Develop the Political Advantage and 
Achieve Success in Building the Two Civilizations.” 


Attending the forum were provincial leaders, includ- 
ing Cheng Andong, Cai Zhulin, Li Huanzheng, Liu 
Kuichu, Ai Pishan, Cui Lintao, Gong Deshun, and Wang 
Shousen; comrades in charge from some provincial 
departments; secretaries of prefectural and city party 
committees; and secretaries of 10 county (city [shi 
1579]) party committees. Comrades from Xian, Weinan, 
Ankang Prefecture, the Propaganda Department of the 
provincial party committee, the provincial Foreign Eco- 
nomic Relations and Trade Commission, the provincial 
Radio and Television Department, the provincial Wa- 
ter Resources Department, Liquan County, Yanan, and 
Shenmu County gave reports. 


An Qiyuan pointed out in his speech: Party organiza- 
tions at all levels in the province have conscientiously 
implemented the party Central Committee's deniand for 
emphasizing politics and the work arrangements of the 
provincial party committee for emphasizing politics and 
for giving attention to important work and its implemen- 
tation; they have carried out work in a creative manner 
in line with their specific conditions, thus achieving no- 
table results. First, leading cadres have enhanced their 
political awareness. Second, the way of thinking and 
work of leading cadres has been notably changed. Third, 
economic work has proceeded better than expected de- 
spite difficulties, with summer grain output estimated at 
4.77 billion kg, an increase of 4.4 percent over previous 
year. From January to May this year, Shaanxi's indus- 
trial output value saw an increase of 9.9 percent over 
the corresponding period last year; revenues saw an in- 
crease of 33.28 percent. Fourth, the spiritual civilization 
and other work made notable headway. 


In view of some current problems-—such as some 
leading comrades’ lack of a clear understanding of the 
importance of emphasizing politics, their failure to pay 
Close attention to ideological and political progress. their 
weak sense of opportunities, and their lack of awareness 
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in responsibility and mission—An Qiyuan came up with 
four opinions on how to further develop the political 
advantage and promote the two civilizations. 


An Qiyuan pointed out: First, we should correctly under- 
stand and accurately master the essence of the demand 
for emphasizing politics and let this demand be man- 
ifest in all our specific work. When drawing up work 
plans, we should pay attention to uniting, rallying, and 
encouraging all cadres and ordinary people with Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics; should mobilize all positive factors; and 
should provide a strong ideological guarantee for eco- 
nomic construction. We should also adhere to the prin- 
ciple of “attending to two tasks simultaneously and suc- 
ceeding in both” in order to bring about a coordinated 
development in the two civilizations. Second, we should 
Cafry out in-depth activities to learn from Shanghai and 
Zhangjiagaig. Although Shanghai and Zhangjiagang are 
incomparable to Shaanxi in many aspects, their basic 
experience can serve as guidance to our endeavor to 
improve the two civilizations. Based on our specific 
conditions, we should apply the experience of Shang- 
hai and Zhangjiagang to promote our work. Third, we 
should hold political responsibility and achieve success 
in this year’s economic work. The focus should be on 
improving leading bodies and strengthening the internal 
management of state-owned enterprises. In rural work, a 
bumper autumn grain harvest should be the central task, 
and all- out efforts should be devoted to it. We should 
also regard development of the county economy as a 
long-term strategic measure. Fourth, we should achieve 
ideological and political progress, boost morale, and up- 
lift spirits. The lethargy, grievance, and impetuosity pre- 
vailing in the contingent of cadres should be eliminated 
to comply with the demand for emphasizing politics. 
Leading cadres should take the lead in uplifting spirits 
and working in a down-to-earth manner. 


Cheng Andong, deputy secretary of the provincial party 
committee and provincial governor, and Cai Zhulin, 
deputy secretary of the provincial party committee, 
chaired the forum. Cai Zhulin also spoke about his opin- 
ions on how to carry out the guidelines of this forum. He 
urged efforts to promptly relay Comrade An Qiyuan’s 
speech to all cadres and party members throughout the 
province; to organize people to study and discuss it; 
and, guided by this speech, to effectively develop the 
political advantage to promote economic construction, 
maintain social stability, and correctly define the work 
direction. Cai Zhulin also emphasized summer plant- 
ing. harvesting, and field management as well as flood 
control work. He urged prompt harvesting. more piant- 
ing, and successful field management in the summer, as 


REGIONAL AFFAIRS 79 


well as successful ideological, organizational, and ma- 
terial preparations and planning for flood control. 


PRC: Abdulahat Abdurixit Briefs Turkish TV 
Team on Xinjiang 


OW1907031996 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 16 Jul 96 


[Video report from the "Xinjiang News" program] 


[FBIS Translated Text] Abdulahat Abdurixit, chair- 
man of the autonomous regional people's government, 
granted an interview to reporters of the Turkish State 
Television Station [TSTS) at his office on the afternoon 
of 15 July. [Video shows Abdulahat Abdurixit talking 
with a middle-aged female reporter of the Turkish State 
Television Station news-coverage team in a large of- 
fice. Several other team members are jotting down notes. 
Cameras and recorders are recording the interview. ] 


At the invitation of the PRC Foreign Affairs Ministry, 
the TSTS news-coverage team has come to China to film 
special features programs. During its stay in China, the 
team will make efforts to understand the implementation 
of China's policies on nationalities, and the results 
attained in backward regions since China implemented 
its policy on reform and opening up. The film will be the 
first TSTS program that introduces China and will be 
shown around the 25th anniversary of the establishment 
of diplomatic relations between China and Turkey. 


Answering the TSTS team’s questions during the inter- 
view, Chairman Abdulahat briefed the team in detail on 
the implementation of China's policies on nationalities 
in autonomous regions; on new opportunities and eco- 
nomic, trade, and cultural development in Xinjiang aris- 
ing from state strategic policies on making more efforts 
to develop regions in west China; and on the implemen- 
tation of China's policy on family planning. 


Chairman Abdulahat also briefed the team on enormous 
changes in Xinjiang over the past 40 years since Xin- 
jiang’s liberation, particularly since China implemented 
its policy on reform and opening up; on Xinjiang contin- 
ually raising the living standards of its people of various 
nationalities, and facilitating economic progress and so- 
cial stability; and on Xinjiang’s Ninth Five-Year Plan 
for national economic and social development and the 
long-term target for the year 2010. 


PRC: Separatists Said Behind May ‘Shootout’ in 
Xinjiang 


OW2307112296 Hong Kong AFP in English 
1042 GMT 23 Jul 96 


[FBIS Transcribed Text] Beijing, July 23 (AFP) — 
China's official media confirmed Tuesday that a May 
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27 shootout in troubled Xinjiang province had involved 
pro-independence terrorists. 

Liu Yiaohua, the deputy director of the region's Public 
Security Bureau, told the XINJIANG DAILY that the 
bloody shootout between police and the two men who 
had earlier attempted to kill a top-level official was the 
work of splittists. 


"The timely resolution of this case once again proves 
that the people are the powerful backing force of our 
anti-splittist work," he said, explaining that the two 
criminals were cornered after a tipoff from the public. 
"Only by relying on the people can we attack and isolate 
the tiny minority of national splittists," he added. 


Aronghanaji, vice chairman of Xinjiang’s government 
advisory board, and his son were ambushed and severely 
injured on May 12, but local officials denied at the time 
there was any link to the Moslem region's separatist 
movement. 


Even after the May 27 shootout, which left a policeman 
and one of the two suspects dead, local officials insisted 
the attack was the work of "common criminals." 


The separatist movement in Xinjiang, which borders 
onto the Moslem states of Kazakhstan, Kyrgyzstan and 
Tajikistan, has strongly revived in recent months. 


Pro-independence activists exiled in Kazakhstan claim 
they have one million members in the region and that 
450 soldiers have been killed in recent clashes with 


independence fighters. 
Chinese officials deny both claims. 


PRC: Floods Cut Transportation Routes in Xinjiang 
OW2307115296 Beijing ZHONGGUO XINWEN SHE 
in English 1008 GMT 23 Jul 96 


[FBIS Transcribed Text} Urumgi, July 23 (CNS) — 
Between the July 17 and July 20, regions around 
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Urumgi, the provincial capital of the Xinjiang Uygur 
Autonomous Region in Northwest China, were severely 
hit by torrential rain. 


The incessant downpour closed all railways and roads 
to and from the capital due to flooding, resulting in mud 
and boulders blocking the routes. 


Make-shift repair work has started to try to open 
the damaged routes, and rescue operations have been 
launched to save the tens of thousands of travellers left 
stranded in isolated areas due to the flooding. 


An important bridge on the railway between Urumgi and 
Lanzhou in Gansu province collapsed, after being lashed 
by swollen mountain streams, leaving 10,000 passengers 
Stranded at railway stations. They were later escorted to 
safe areas under the care of local railway officials. 


The Xinjiang military troops deployed 2,000 soldiers 
to help fight the floods and assist in rescue operations. 
The air force used helicopters to deliver 10 tonnes of 
food and medicine to the stricken areas. The soldiers 
have been working round the clock to prevent further 
flooding in the more vulnerable regions, such as Futubi 
and Fukang counties, and towns close to areas of water 
and reservoirs. 


After several days of 24-hour emergency maintenance 
works involving over 30,000 soldiers, railway staff, 
civilians and heavy- duty machinery, some of the 
blocked roads have now been cleared, but it will be 
some time before all routes are re-opened to traffic. 
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PRC: Symposium on Cross-Strait Relations 
Reviewed 


HK2407085796 Hong Kong WEN WEI PO in Chinese 
19 Jul 96 pad 


{Commentary by staff reporter Fang Hsiao-yi (2075 
2556 1837): “Cross-Strait Relations: Key and 
Opportunity—Roundup of 1996 Academic Sym- 
posium on Cross-Strait Relations” } 


{PTS Translated Text for FBIS} Beijing 18 July (WEN 
WEI PO) — The 1996 academic symposium on cross- 
Strait relations ended today. The recent symposium was 
more rational and enthusiastic than past sessions, en- 
joying the largest scope, highest standards, and best at- 
mosphere. Some scholars participating in the sympo- 
sium hoped to find a key to resolving the cross-strait 
deadlock. 


Taiwan Has Set Up Hurdles to Reunification 


What is the key to resolving the cross-strait deadlock? 
The root lies in Taiwan authorities’ refusal to recognize 
that Chinese history since 1949 consists of the fact that 
the PRC has completed the entire inheritance of China’s 
sovereignty and that Taiwan is only a local separatist 
political power inside Chinese territory. As a scholar 
from the United Nations put it: Since the mid-1980's, 
the Taiwanese side has been certain that it is helpless 
in guiding China’s reunificauon and that the mainland 
will not resort to force when it is engaged in reform 
and opening up; thereby, playing the international card 
will guarantee Taiwan's “de facto independence.” This 
judgment shows the Taiwan authorities are putting up a 
series of obstacles to put off reunification. 


Some of those obstacles are political. The Taiwan au- 
thorities have set out a series of prerequisites for cross- 
Strait political talks, such as “the mainland must give up 
the use of force against Taiwan,” “the mainland must 
not oppose Taiwan's efforts for international recogni- 
tion, and “the mainland must undergo reform, be demo- 
cratic politically, liberalized economically, and pluralis- 
tic socially.” Economically, the Taiwan authorities have 
done their utmost to prevent Taiwan's large enterprises 
and financial groups from investing in the mainland 
and to impede the direct “three links” between Taiwan 
and the mainland. Diplomatcally, the Taiwan author- 
iues have pursued new international initiatives, have 
adopted ‘pragmatic diplomacy” to “expand their inter- 
national room for maneuvering,” and so forth. 


"One China" Is the Supreme Principle 


At the symposium, what mainland scholars most fre- 
quently dealt with was the “one China’ principle, which 
many Taiwan scholars supported one after another. In 
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his speech marking the spring festival last year, Pres- 
ident Jiang Zemin set forth his eight-point proposal, 
whose very first point is adherence to the “one China” 
principle. This is the core of the eight-point proposal, 
and by no means should there be any wavering on that 
point. On many occasions during his election campaign, 
Li Teng-hui stated that he would not pursue “indepen- 
dence for Taiwan"; however, since he would not even 
say that “there is only one China, and Taiwan is part of 
China,” no one will believe that the Taiwan authorities 
are committed to pursuing reunification. 


We also see that at the symposium, scholars from 
both Taiwan and the mainland have reached common 
understanding on many issues. Especially on the issue 
of realizing the “three links” and promoting cross-strait 
economic and trade cooperation, the scholars raised their 
hands one after another to express approval. Everyone 
knows that direct shipping has many advantages to both 
sides, such as lowering costs, promoting exchanges, and 
establishing close ties. A Japanese scholar indicated 
that the “three links have all the advantages but no 
disadvantages; there is no path for cross-strait economic 
exchanges other than realizing the three links as soon 
as possible.” 


Economic and Trade Cooperation Has Become 
All-Directional 


Obviously, under the present condition, the common 
interest of Taiwan and the mainland is focused on cross- 
Strait economic and trade relations; despite resistance 
and obstructions from all levels in the course of their 
development, such relations have been growing at 
an eye-catching speed. All signs show that cross- 
Strait Cooperation in economic relauons and trade has 
already entered a new phase of close Cooperation in all 
directions. At this stage, the complementary and mutual 
factors are not confined to one but find expression 
in the basic, long-term major direction of mutually 
complementing the entire economic structure of both 
sides and raising their international competitiveness in 
the 21st century. 


We come to the conclusion that the opportunity for de- 
veloping cross-strait relations must be created by ad- 
hering to the “one China” principle, opposing “indepen- 
dence for Taiwan,” and developing cross-strait coopera- 
tion in economic and trade relations. Under the prereq- 
uisite of reaching a common basic understanding in the 
“one China” principle, it is imperative to make the fol- 
lowing commitment: First, Chinese in both Taiwan and 
the mainland must adhere to the ideal of peaceful reuni- 
fication and observe the “one China’ principle; second, 
firmly oppose any splitust moves toward “independence 
for Taiwan;” third, oppose foreign forces intervening in 
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internal affairs; and fourth, promote all exchanges that 
are conducive to reunification. 


Hong Kong's return to the motherland in 1997 will also 
Create an opportunity for developing cross-strait rela- 
tions. Shaw Yu-ming, a scholar participating in the sym- 
posium and a former Taiwan Government Information 
Office director general, said “Hong Kong's prosperity 
and development after 1997 will serve as a very good 
example role for Taiwan.” While Hong Kong's role as 
a medium between Taiwan and the mainland will be 
greatly strengthened, by then the “three links” will have 
automatically worked, and the cooperation between Tai- 
wan, the mainland, and Hong Kong will promote the 
great prosperity of the Chinese nation. 


Whether or not the "Wang-Ku talks” will resume was 
an issue of particular concern among Taiwan's scholars 
participating in the symposium; some people seemed to 
regard it as the "golden key” to resolving the deadlock. 
Nevertheless, the endless repetition of cross-strait talks 
on routine affairs have proven that this has not been the 
case. Taiwan and the mainland should end their hostility 
against each other and engage in political talks under the 
“one China” principle—this is the basic way to promote 
the healthy development of cross-strait relations and 
clear up the confusion. 


PRC: UN Eavoy Reiterates Position on Question of 
Taiwan 


OW2407050696 Beijing XINHUA in English 
0430 GMT 24 Jul 96 


(FBIS Transcribed Text) United Nations, July 23 (XIN- 
HUA) — Qin Huasun, the Chinese ambassador to the 
United Nations, today refuted the attempt by Nicaragua 
and a very smal] number of other countries to interfere 
in China's internal affairs on the question of Taiwan. 


In a letter addressed to U.N. Secretary-General Butrus 
Butrus- Ghali, the Chinese permanent representative 
said that Nicaragua and a small number of other 
countries, by requesting Taiwan's “representation” at 
the U.N., distorted facts in an attempt to create “two 
Chinas” or “one China, one Taiwan.” 


“This not only consttutes a serious encroachment upon 
China's sovereignty and a gross interference in its in- 
ternal affairs, but aiso gravely contravenes the purposes 
and principles of the Uniied Nations Charter and Res- 
olution 2758 of the General Assembly, at which the 
Chinese government and people express their utmost 
indignation,” he said. 

On July 17, Nicaragua and a small number of other 
countries delivered a letter and its annexes to Butrus- 
Ghali, asking for the inclusion of so-called “Consider- 
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ation of the exceptional situation of the inability, re- 
sulting from General Assembly Resolution 2758, of the 
21.3 million people on Taiwan, Republic of China, to 
participate in the activities of the United Nations” in the 
agenda of the coming 51st General Assembly. 


Twenty-five years ago, Ambassador Qin recalled, the 
General Assembly, at its 26th session, adopted by 
an overwhelming majority the historically significant 
Resolution 2758. 


It recognizes in unmistakable terms that “representatives 
of the Government of the People’s Republic of China 
are the only lawful representatives of China to the 
United Nations and that the People’s Republic of China 
is one of the five permanent members of the Security 
Council,” and restores “all the lawful rights of the 
People’s Republic of China at the United Nations,” Qin 
said. 


"The adoption of this resolution, embodying the pur- 
poses and principles of the U.N. Charter, is a historical 
necessity and a victory of justice,” he said. 


"It has not only expelled the Taiwan authorities from 
China's seat in the United Nations usurped by them 
since 1949, thus reversing the regression of history as a 
result of the Cold War, and settling once and for all and 
in a just manner the question of China's representation 
at the United Nations, but also has foiled the schemes 
of a few countries to create "two Chinas’ or ‘one China, 
one Taiwan’ in the United Nations,” he said. 


Referring to historical data, he pointed out that Tai- 
wan has been an inalienable part of China since ancient 
times. The 158 countries that have established diplo- 
matic relations with the People’s Republic of China so 
far all recognize that there is but one China in the world, 
that the Government of the People’s Republic of China 
is the sole legal government representing China in its 
entirety and that Taiwan is part of China. 


Though the two sides of the Taiwan Straits have been 
in a State of temporary separation since October 1949, 
the status of Taiwan as a part of the territory of the 
People’s Republic of China has never changed, nor has 
the Government of the People’s Republic of China ever 
given up its jurisdiction over Taiwan, said the Chinese 
ambassador. 


No change to the way in which leaders of Taiwan are 
produced can change the fact that Taiwan is a part of the 
Chinese territory and that Taiwan's leaders are leaders 
of a region of China. Therefore, Taiwan has no qualifi- 
cations whatsoever to join in whatever form the United 
Nations and any tater-governmental international orga- 
nizauons of the U.N. system parucipated by representa- 
lives of sovereign states, he said. 
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The Chinese ambassador noted that the question of 
Taiwan is the internal affairs of China which must be 
settled by the Chinese people themselves. 


Any involvement by foreign forces constitutes an inter- 
ference in China's internal affairs, to which the Chinese 
people are strongly opposed, he added. 


The struggle against separation of Taiwan from its 
motherland and Taiwan independence waged by the en- 
tire Chinese people, including the Taiwan compatriots, 
since June last year has fully demonstrated the resolve 
and ability of the Chinese Government and people to 
safeguard their state sovereignty and territorial integrity, 
he noted. 


This struggle has inflicted a heavy blow on the forces 
seeking independence and separation on the Taiwan is- 
land and produced a significant and far-reaching posi- 
tive impact on the promotion of peaceful reunification, 
he added. 


He added that there won't be tensions in the relations 
between the two sides of the Straits and dialogue can 
be resumed as long as Taiwan desists from seeking 
independence and separation, the Taiwan authorities 
stop their activities aimed at creating “two Chinas” and 
"one China, one Taiwan” in the world and foreign forces 
stop supporting and conniving at the separatist moves 
by certain forces in Taiwan. 


The Chinese people, including the Taiwan compatriots, 
have a strong aspiration to end the state of separation 
between the two sides of the Straits. The Chinese 
Government proposed as early as over a decade ago 
the policy of “peaceful reunification and one country, 
two systems,” he said. 


Referring to Chinese President Jiang Zemin's 1995 im- 
portant proposal to achieve peaceful reunification, Am- 
bassador Qin pointed out that this proposal has not only 
taken into consideration the long-term interests of the 
entire Chinese people, but also accommodated and safe- 
guarded the vital interests of the Taiwan compatriots. 


The Chinese government will adhere to this policy for a 
long time to come in order to promote the development 
of relations between the two sides of the Straits, thus 
creating more favorable conditions for the peaceful 
reunification, he noted. 
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He stressed that “if the Taiwan authorities really have 
sincerity, they should take concrete actions in this regard 
without any delay and as the first step, talk with us on 
officially ending the state of hostility between the two 
sides and other political issues on the basis of one China 


principle." 


“We welcome leaders of the Taiwan authorities to the 
mainland for a visit in an appropriate capacity. We are 
also ready to accept invitation from the Taiwan side to 
go to Taiwan,” said the Chinese ambassador. 


He expressed the conviction that China will continue to 
enjoy the support of the international community in the 
just cause of maintaining state sovereignty and territorial 
integrity. 


PRC: Mainland Port Officials Visit 


OW2407023396 Beijing ZHONGGUO XINWEN SHE 
in English 0136 GMT 24 Jul 96 


(FBIS Transcribed Text] Hong Kong, July 23 (CNS) — 
At the invitation of a Taiwan shipping organisation, a 
mainland delegation has arrived on the island today at 
the start of a nine-day visit. 


The delegation comprises of 22 senior officials from 
nine port authorities on the mainland, namely Dalian, 
Tianjin, Qingdao, Yantai, Shanghai, Qinhuangdao, 
Ningpo, Xiamen, and Guangzhou. 


According to delegatioa ieader Li Gan, the main objec- 
tive of their visit 1s to enhance the understanding and 
communication of cross- strait port affairs. 


Mr Li also said that the direct flights and shipping 
routes between Taiwan and the mainland would improve 
efficiency and increase business, as a result beneficial 
to both sides. The current practice of using indirect 
Cargo and passenger transport routes is not due to any 
technical difficulties but is rather a matter of different 
policies. 


During their stay in Taiwan, the mainland officials 
will inspect the port facilities of Keelung, Kaohsiung, 
Taichung and Hualien. 
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Taiwan: MAC Chairman Comments on 
Cross-Strait Talks Resumption 


OW2307114496 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 20 Jul 96 p2 


(FBIS Translated Text} Chang Ching-yu, chairman of 
the Mainland Affairs Council, stressed on 19 July that 
the decision to hold cross-strait talks should be made 
by both sides of the strait, not by a third party, adding 
that “the talks should start from where they left off.” 
As for the issues for consultations, he said that Taiwan 
would adopt an open approach. In addition to working- 
level and functional issues, he said that Taiwan is also 
willing to conduct policy dialogue over political issues 
that are of concern to both sides of the strait. 


Chang Ching-yu made the above remark when asked 
by a reporter regarding the competent government 
department's position on the cross-strait talks in his first 
meeting with the press following his foreign visit. He 
also stressed that since the Strait Exchange Foundation 
[SEF] and the Association For Relations Across the 
Strait [ARATS] had reached a consensus last year over 
the talks, it would be a most suitable way to arrange a 
channel for the resumption of the consultations between 
the two organizations at an appropriate time. 


Following U.S. National Security Adviser Lake's visit 
to mainland China and to the Southeast Asian nations 
and reports on important information revealed by U.S. 
State Department officials over the last several days 
about “Beijing's readiness to resume dialogue with 
Taipei,” the U.S. role on future resumption of cross- 
Strait dialogue and competent government department's 
view on this matter have become the focus of attention 
for political circles. 


Chang Ching-yu stressed that Communist China's in- 
flexible measures, its propaganda attacks against Tai- 
wan, and threats to use force against Taiwan over the 
past year have resulted in a great loss of mutual trust 
between the two sides of the strait and greatly hurt the 
feelings of the people on both sides. If both parties could 
resume dialogue through existing channels, it would be 
helpful to cross-strait interactive relations. 


As to how to cross the fundamental hurdle of the “one 
China” political controversy, which is bound to return 
prior to the resumption of talks, Chang Ching-yu pointed 
out that as long as both sides “make no fuss” over this 
issue and as jong as both sides return to the basis of 
the consensus of “One China according to respective 
interpretation,” working-level talks can be started. He 
said Communist China must have a political motive in 
complicating this issue. Because of this, it is difficult 
to make progress in the cross-strait relauionship and the 
stalemate can not be broken. 
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The recent signing of the oil exploration cooperation 
project between the two sides of the strait and exchange 
of cross-strait high-level visits between shipping and 
aviation circles were carried out without mediation 
by the SEF and the ARATS. In this connection, a 
reporter asked if this signified that “other channels” 
will be opened for future exchanges and dialogue 
between the two sides of the strait. Chang Ching-yu 
said the competeni government department still plans 
to entrust the two organizations to handle consultations 
relating to governmental affairs. As cross-strait people- 
to-people exchange is developing in a mululateral 
manner, relevant civil organizations will also play 
supplementary roles in other types of exchange and 


cooperation. 


Taiwan: Li Urges Beijing To Review Ties With 
Taipei 

OW2307153396 (Internet) Taiwan Central News 
Agency WWW in English 1503 GMT 23 Jul 96 


{By Benjamin Yeh] 


{[FBIS Transcribed Text) Taipei, July 23 (CNA) — 
President Li Teng-hui on Tuesday called attention to 
the Republic of China [ROC]’s peace offer and urged 
the Beijing leadership to renounce their attempts to take 
Taiwan by force in pushing for a united China. 


Li recalled that in conciliatory moves, the government 
of the Republic of China has put an end to the 
decades-old period of Communist rebellion, organized 
the National Unification Council, and laid down the 
National Unification Guidelines. 


Li said ending the period of Communist rebellion has 
been “our most crucial (mainland) policy.” During that 
period the ROC enforced martial law and regarded the 
Chinese communists as a rebellious group. 


“(The peace offers) are meant to sustain peace and 
stability in the Taiwan Strait and pursue the supreme 
objective of a China integrated through peaceful means,” 
Li said. 

Li lamented, however, Beijing's continued bullying of 
Taiwan, referring to the intensive verbal attacks directed 
against him through the mainland’s official mouthpieces 
and the series of military exercises conducted near 
Taiwan by the People’s Liberation Army since mid- 
1995. 


“They are not wise measures, and (1) hope the Chinese 
communist leadership will weigh Taiwan-mainland ties 
in a calm manner,” Li said. 


Li made the remarks while meeting with a group of 
local and foreign experts and scholars attending the 
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“Conference on Taiwan- Mainland China Relations 
and the Asian Pacific Region” on July 22-23. The 
imternational conference was organized by the Taipei- 
based China Times newspaper. 


Among the participants were Zbigniew Brzezinski, for- 
mer U.S. national security adviser; Charles Freeman, 
former U.S. assistant secretary of defense; Gerry Se- 
gal, researcher at London's International Institute for 
Strategic Studies; and Kau Ying-mao, professor of the 
Department of Political Science at Brown University. 


Li also seized the occasion to urge Beijing to swiftly 
resume the dialogue it unilaterally suspended in mid- 
1995 and to forge a peace agreement with Taiwan. 


He told his guests that when a consensus is reached, and 
with the support of the 21.3 million people of Taiwan, 
he is willing to embark on a journey of peace to the 
mainland and meet with mainland Chinese President 
Jiang Zemin. Li presented the peace proposal for the 
first time in his inaugural address on May 20. 

Li said he is very optimistic about ties with the 
mainland, though he declined to outline a scenario for 
future relations. 


Economically, Taiwan and the mainland are comple- 
mentary, not competitive, Li said. “The two sides should 
work together closely to create a win-win situation.” 


Asked what are the tasks he inost hopes to accomplish 
within the next four years, Li listed constitutional 
democracy, educational reform, cultural development, 
and administrative reform. 


Taiwan: Mainland Harbor Administrators Arrive 
for Visit 

OW2307083896 (Internet) Taiwan Central News 
Agency WWW in English 0758 GMT 23 Jul 96 


[By Sofia Wu] 


{[FBIS Transcribed Text] Tatpei, July 23 (CNA) — 
A 22-member mainland Chinese delegation of harbor 
bureau chiefs and shipping executives arrived in Taipei 
Tuesday for a fact-finding mission. 


It was the highest-leve! mainland shipping delegation to 
visit Taiwan since civilian exchanges across the Taiwan 
Strait began in the late 1980s. 


Li Jian, deputy director of the Taiwan Affairs Office of 
the mainland’s Ministry of Communications, said upon 
his arrival that he hopes to learn more about Taiwan's 
harbor operations and the market potential of cross-strait 
shipping services. 


Li, also secretary-general of the Beijing-based Cross- 
Strait Shipping Exchange Promotion Asscciation, said 
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Beijing hopes direct shipping services across the Taiwan 
Strait can be opened soon for mutual benefits. 


He pointed out that Taiwan's “offshore transshipping 
plan” cannot meet market demand because it still bans 
direct cross-strait transport services. 


Asked whether Beijing has set a timetable for opening 
direct cross-strait transport links, Li said it is a policy 
issue. “There is no technical obstacle to such services,” 
he noted, adding that direct cross-strait shipment can 
become a reality as long as both sides reach agreement. 


The mainland delegation includes top executives of 
nine mainland harbor bureaus — Dalian, Qinhuangdao, 
Tianjin, Qingdao, Shanghai, Ningpo, Yantai, Xiamen 
and Guangzhou. Its members also include seven experts 
on salvage at sea. 


While here, the mainland delegates will visit Tai- 
wan’s four major international sea ports — Kaohsi- 
ung, Keelung, Taichung and Hualien. They will also 
meet with their local counterparts to exchange views 
and experience, as well as discuss possible cooperative 


projects. 


Taiwan: Minister Says U.S. Not To Sacrifice 
Taiwan’s Interests 


OW2207155496 (Internet) Taiwan Central News 
Agency WWW in English 1510 GMT 22 Jul 96 


(By Bear Li) 


{(FBIS Transcribed Text} Taipei, July 22 (CNA) — 
Foreign Affairs Minister Chang Hsiao-yen said Monday 
that he believes the United States will not sacrifice or 
harm the interests of the Republic of China [ROC]. 


Speaking at the “International Outlook” program on the 
Chinese Television System, Chang said that relations 
between the ROC and the U.S. have been ‘close and 
friendly.” 


He said that he does not think Washington will, without 
consulting Taipei, reach any agreement with Beijing that 
would harm ROC interests. 


The minister, however, said that there is still room for 
the U.S. and the ROC to enhance their mutual trust. © 


He called on the U.S. to adopt a “parallel” rather than 
a “triangle” approach in handling relauons with Taiwan 
and the mainland — in other words, to deal with Taipei 
and Beijing separately. 


Chang, who assumed his office more than a month 
ago, said that improved relations between the U.S. and 
Mainland China are not necessarily unfavorable for the 
ROC. 
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Increased mutual trust and a stable relationship between 
Washington and Beijing would be conducive to peace 
not only in the Taiwan Strait but also in the Asia-Pacific 
region, he said. 

He said that the government was well-informed of U.S. 
National Security Advisor Anthony Lake's trip to the 
mainiand on July 6-10. “Still, (the trip's) subsequent 
influence deserves our special attention,” he added. 


Chang stressed that it is natural that cross-strait ties have 
drawn more attention from the international community. 
“It's not the result of anybody's intention to internation- 
alize the issue,” he said. 

Attaching equal importance to improving foreign re- 
lations and developing ties with the mainland, Chang 
Stressed that only when both sides have obtained equal 
international status can negouations on national unifica- 
tion be held. 


Taiwan: Legislator Urges Czech Republic To 
Support Taipei 

OW2307084496 (Internet) Taiwan Central News 
Agency WWW in English 0757 GMT 23 Jul 96 


[By C.L. Ou and Danielle Yang] 


(FBIS Transcribed Text] Vienna, July 22 (CNA) — A 
Republic of China's parliamentary mission Monday vis- 
ited the Presidential Office of the Czech Republic and 
urged the eastern European country to continue its sup- 
port for Taiwan's bid to join international organizations. 


Legislator Parris Chang of the opposition Democratic 
Progressive Party said the mission met with Pavel 
Sheifter, director of Foreign Policy Department of 
the Presidential Office. Sheifter said Czech President 
Vaclav Havel admires the democratization and human 


nights progress in Taiwan. 
Members of the mission thanked Czech's support and 


called on Prague to continue supporting Taiwan in the 
United Nations. 


The mission later called on Jan Kasal, vice chairman 
of the Chamber of Deputies and Vice Foreign Affairs 
Minister Helena Banbasova. 


After the meeting, Chang said Czech officials are 
friendly toward Taiwan and hope to expand economic 
and trade ties with the island. 


Chang said he told Czech media that the “one country, 
two systems” formula is Beijing's policy in dealing with 
Hong Kong and it is not suited for Taiwan. 
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Taiwan: APEC Telecommunications Working 
Group Meeting Opens 

OW2307113996 (Internet) Taiwan Central News 
Agency WWW in English 0920 GMT 23 2 «i 96 


{By Danielle Yang] 


{[FRIS Transcribed Text] Taipei, July 23 (CNA) — 
The 14th telecommunications working group meeting 
under the Asia-Pacific Economic Cooperation (APEC) 
Forum opened at the Grand Hyatt Taipei Tuesday with 
219 representatives from 17 APEC metusber countries 
parucipating. 


Steve Chen, chairman of Chunghwa Telecom Co.. Ltd, 
presided over the opening ceremony in which he called 
for direct cross-Taiwan Strait telephone service via 
undersea cable and satellites. 


Currently, 70 percent of cross-strait telephone calls was 
routed through Hong Kong and Japan, and the remaining 
30 percent was relayed by American Telephone and 
Telegraph Co. (AT&T), causing a loss of NT [New 
Taiwan} $500 million (U.S.$18 million) annually. 


Liu Cai, director of policy and legislauon department of 
Mainland China's Ministry of Posts and Telecommunt- 
cations, agreed that both sides of Taiwan Strait should 
conduct direct telephone service as soon as possible. 


Chunghwa Telecom became a company this month from 
a government organization to promote telecommunica- 
tions liberalization. 


Minister of Transportation and Communications Tsai 
Chao-yang introduced the liberalization of telecommu- 
nications implemented by the government this year 
and four telecommunications services which govern- 
ment opened to the private sectors for operation 


The four services included mobile phones, BB [expan- 
sion unknown] call, trunking radio, and mobile data, 
Tsai said. 


Participants will be divided into four groups to discuss 
telecommunications liberalization, facilitauon of com- 
merce, human resource development, and Asia-Pacific 
information infrastructure. 


The representatives came from the United States, 
Canada, Mexico, Chile, Japan, South Korea, Hong 
Kong, Mainland China, Thailand, Indonesia. the Philip- 
pines, New Zealand, Australia, Papau New Guinea. 
Brunei, Singapore, and Taiwan 
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Taiwan: Taipei, Malaysia Sign General Taxation 
Agreement 

OW2307151196 (Internet) Taiwan Central News 
Agency WWW in English 1503 GMT 23 Jul 96 


[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, July 23 (CNA) — The 
Republic of China [ROC] and Malaysia on Tuesday 
signed a bilateral agreement to avoid double taxation 
of enterprises investing in the two countries. 


The accord was inked here by Huang Hsin-pi, director 
of the Taipei Economic and Cultural Office in Malaysia, 
and Datu Harun Datu Mansor, a representative from the 
Malaysian Friendship and Trade Center in Taipei. 


Malaysia was the sixth country to seal a comprehensive 
taxation agreement with Taiwan, after Singapore, South 
Africa, Paraguay, Indonesia, and Australia. 


Meanwhile, Taiwan has sealed shipping and air cargo 
business income tax exemption agreements with the 
Netherlands, Thailand, Luxembourg, the United States, 
Germany, Japan, Sweden, Norway, South Korea, and 


the European Union. 


Taiwan: Tokens of Bilateral Ties Exchanged With 
Senegalese Leader 

OW2307152396 (internet) Taiwan Central News 
Agency WWW in English 1503 GMT 23 Jul 96 


[By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, July 23 (CNA) — The 
heads of state of the Republic of China [ROC] and the 
Republic of Senegal exchanged decorations Tuesday as 
a token of the close bilateral relations between the two 
countries and the cordial friendship between the two 
peoples. 

President Li Teng-hui decorated visi’ og Senegal Presi- 
dent Abdou Diouf with the Order of Brilliant Jade with 
Grand Cordan, while Diouf bestowed the Grand Cross 
Medal on Li during a ceremony held at the Prec idential 
Office. 


Taiwan and Senegal forged two accords Tuesday for 
closer economic, agricultural, and technological coop- 
eration. 


ROC Foreign Affairs Minister Chang Hsiao-yen and his 
Senegal counterpart Moustapha Niasse signed the agree- 
ments, which marked the first official accords between 
the two countries since they resumed diplomatic ties on 
Jan. 3, 1996. 


Niasse, who represented Senegal in inking a commu- 
nique in Taipei in early January for the resumption of 
formal diplomatic ties, said the agreements signed Tues- 
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day underscored the priorities of the cooperation be- 
tween the two countries. “The programs are examples 
of reciprocal cooperation and are very diverse in na- 
ture,” he said. 

Under the agreements, the two sides will consider 
establishing a mixed committee to secure fair and equal 
treatment of their citizens living in the other country, 
and to protect investments and investors from each side. 
The ROC also will assist the West African state in 
rice plantation in the Casamance River valley area, and 
promote the cultivation of such aquaculture as mouth 
breeders, or Wu-Kuo fish, and oysters. 


A 12-member ROC agricultural technical mission ar- 
rived in Senegal recently to start the programs, accord- 
ing to officials of the Ministry of Foreign Affairs. 


President Diouf visited the Cabinet's Council of Agri- 
culture (COA) Tuesday morning and exchanged views 
with COA Chairman Chiu Mao-ying on agricultural co- 
operation between Taiwan and Senegal. Diouf thanked 
Taiwan for rendering help to Senegal in the develop- 
ment of aquaculture, rice and vegetable plantation, and 
horticulture. 


Taiwan: Taipei, Bonn Promote Economic 
Cooperation 

OW2307114096 (Internet) Taiwan Central News 
Agency WWW in English 0920 GMT 23 Jul 96 


[By Lin Wen-fen] 


[FBIS Transcribed Text] Taipei, July 23 (CNA) — 
Taiwan and Germany are developing closer economic 
relations, with more and more German companies using 
Taiwan as a springboard for Mainland China and East 
Asia market. 


The Bayer Group and the Siemens Group have signed 
memoranda on strategic alliance with the ROC's [Re- 
public of China] Economic Affairs Ministry. Bayer has 
launched plans to establish a sophisticated chemical 
complex at Taichung harbor, the largest German invest- 
ment project in Taiwan in recent years. 


Germany is Taiwan's largest trading partner in Europe, 
with two- way trade expected to exceed U.S.$10 billion 
this year. “There is still a lot of room for economic 
cooperation between Taiwan and Germany " Klaus M. 
Fronke, director of German Trade Office Taipei, said on 
Monday [22 July]. 


According to government statistics, German investinent 
in Taiwan accumulated to U.$.$397 million between 
1952 and 1995. In 1995 aione, German firms launched 
11 investment projects worth U.S.$23.70 million. 
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On the other hand, the official statistics showed thal 
Taiwan investment in Germany totaled U.S.$44.60 
million, with U.S.$5.17 million in 1995. Among the 
recent investors is Acer Group, the world’s seventh 
largest personal computer maker. 

Fronke said that 102 German firms are operating in 
Taiwan. Bayer’s multimillion dollar investment will 
strengthen bilateral economic relations, he said, adding 
that German businessmen are paying close attention to 
Taiwan's high-speed railway project. 


Taiwan: President Addresses Business 
Representatives From Asia 


OW2307121296 (internet) Taiwan Central News 
Agency WWW in English 1009 GMT 23 Jul 96 


{By Sofia Wu] 


{(FBIS Transcribed Text) Taipei, July 23 (CNA) — 
President Li Teng-hui Tuesday urged Taiwan-funded 
enterprises in other Asian countries to assist the ROC 
(Republic of China] government in developing Taiwan 
into an Asia-Pacific business hub. 


“Taiwan-funded companies are an indispensable force to 
help accomplish our ambitious business hub plan,” Li 
said, adding that Asia-based Taiwanese entrepreneurs 
are welcome to invest in major construction projects 
aimed at realizing the plan. 


Li made the call while meeting with representatives of 
the Federation of the Taiwanese Chambers of Com- 
merce in Asia, which is holding its annual meeting in 
Taipei. 

Li said the three-year-old federation, which groups 
nine Taiwanese chambers of commerce in Asia, has 
contributed much to integrating Asia-based Taiwanese 
business people's strength and promoting Taiwan's 
economic and cultural exchanges with Asian countries. 


Noting that Taiwanese entrepreneurs have invested 
some U.S.$30 billion in major Southeast Asian countries 
and another U.S.$20 billion in Mainland China over the 
past few years, Li said their investment has not only 
helped spur economic growth in those areas but also 
helped disseminate Taiwan's deveiopmental experience. 


“Thanks to your investment and marketing efforts, 
Taiwan's trade with Asian countries now accounts 
for about half of its total annual foreign trade, with 
technology-intensive products forming the backbone of 
such trade,” Li said. 


Asia-Pacific is expected to remain the world's fastest 
growth region over the next decade, Li said, adding that 
the region will also become a major production base and 
consumer market. 
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"We hope all Taiwan-funded companies in the region 
will work hand-in-hand with us to help develop Taiwan 
into a regional operations center,” Li said. 


Speaking at the opening ceremony of the federation’s 
annual meeting, Vice Premier Hsu Li-te also urged all 
federation members to set up their regional headquarters 
in Taiwan to improve Taiwan's prospects of becoming 
an Asia-Pacific business hub. 


Hsu further said the government is set to catapult 
Taiwan into the world’s top five most competitive 
economies by the year 2000. “We hope all overseas 
Taiwanese businesses will increase itvestment in Tai- 
wan, particularly in its infrastructure projects, to help 
enhance its competitiveness in the world market,” he 
added. 


More than 150 delegates of Asia-based Taiwanese 
chambers of commerce attended the Taipei meeung. 


Taiwan: Minister Wang on Rooting Out 
Unemployment Problem 


OW2307134396 (Internet) Taiwan Central News 
Agency WWW in English 1247 GMT 23 Jul 96 


[By Debbie Kuo] 


(FBIS Transcribed Text} Taipei, July 23 (CNA) — 
Improving Taiwan's investment climate is the only 
way to root oul the unemployment problem, Economic 
Affairs Minister Wang Chih-kang said Tuesday. 


The government should accelerate its removal oi invest- 
ment barriers to stimulate the private business sector's 
willingness to increase investment, which will in turn 
create jobs, Wang said in his keynote speech at a lun- 
cheon hosted by the Chinese National Association of 
Industry and Commerce. 


Wang said the severe unemployment in Taiwan, which 
reached a 10-year high of 2.6 percent in June, is 
the result of a “structural imbalance. While some 
companies are having a hard time finding laborers, he 
said, many job markets have become a battleground for 
job seekers. The unemployment rate 1s expected to climb 
further in July and August as more fresh graduates join 
the job market, he noted. 


In the short term, Wang said, the government can 
provide vocational training to the unemployed to help 
them find jobs. In the long term, he added, bettering 
Taiwan's investment environment is the fundamental 
solution to the unemployment problem 


Wang said it is imperative to promote major invest- 
ment projects in the country. Citing the proposed Mail- 
ia0 Industrial District in Yunlin County in central Tai- 
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wan as an example, he said the coastal industrial com- 
plex, if fully realized, could create some 100,000 job 
opportunities and generate NT [New Taiwan]}$300 bil- 
lion (U.S.$11 billion) in output value, which would 
contribute 1.5 percentage points to Taiwan's economic 
growth. 

The minister warned that while global economic growth 
is stabilizing, Taiwan's growth is slowing down. He 
said the country’s real growth will do no better than 
5.8 percent in 1996, falling below 6 percent for the first 
time in recent years. 


Despite Taiwan's continued annual export growth, the 
speed of growth is no faster than its major rivals in Asia, 
including Mainland China, Wang pointed out. 


Although the country’s consumer price index has been 
well controlled under 3.68 percent, the annual growth 
of private sector investment and industrial production 
have continued to decline in recent years, he said. 


He also singled out non-economic factors that have 
kept wary investors from pitching into new investment 
projects, such as the short supply of land and public 
facilities, insufficient technological research and devel- 
opment, environmental controversies, and the decline of 
government credibility. 


Taiwan: New Party Official Exits Political Stage 


OW2307132796 (Internet) Taiwan Central News 
Agency WWW in English 1247 GMT 23 Jul 96 


[By Benjamin Yeh] 


(FBIS Transcribed Text) Taipei, July 23 (CNA) — 
Jaw Shau-kong, secretary-general of the right-wing New 
Party, announced Tuesday that he is withdrawing from 
the political circle. 


"I've completed my goals in stages since I began my 
political life 15 years ago,” Jaw told a press conference. 


Jaw served as Taipei City councilman, legislator, deputy 
director-general of the KMT [Kucmintang] Depariment 
of Cultural Affairs, and edministrator of the Environ- 
mental Protection Administration before he quit the rul- 
ing KMT to run in the 1994 Taipei mayoral election. 


Jaw and a group of disgrunded KMT members founded 
the New Party afier losing a KMT factional struggle. 


Jaw said he will not seek another term when the party 
elects its secretary-general on Saturday “so as not to 
hinder ii rise of the party's new blood.” 


Saying he has no plans to participate in any political 
elections in the next three to five years, Jaw indicated 
that he and a group of friends are organizing a com- 
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mercial radio station that is slated to go on the air in 
October. 
He stressed that the radio station will be one-hundred 
percent market-oriented. “It will not become a radio 
station of the New Party or any other political party,” 
Jaw said. 


Noting that the work of mass media and political parties 
often functions in conflict, Jaw said for sure that he 
will not help New Party candidates campaign in the 
magistrate and mayoral elections next year. 


He also ruled out the possibility of running for Taipei 
mayor in 1998. Jaw and Kuomintang candidate Huang 
Ta-chou lost to Chen Shui- bian, the candidate fielded 
by the Democratic Progressive Party, in the 1994 race. 


Taiwan: Need for Police Force Reinforcement in 
Quemoy Noted 

OW2307105096 (Internet) Taiwan Central News 
Agency WWW in English 0921 GMT 23 Jul 96 


(By Lilian Wu] 


(FBIS Transcribed Text] Taipei, July 23 (CNA) — Que- 
moy County Magistrate Chen Shui-tsai said Tuesday 
that the hostage incident Monday [22 July} highlighted 
the problem of insufficient police force in the offshore 
island and he hoped the government would pay atten- 
tion to the problem. 


Sun Gang, 35, a mainland illegal immigrant, carried 
suspected explosives into Quemoy Country Hall Mon- 
day afternoon. He took five employees in the office 
as hostages, iemanding NT [New Taiwan] $5 million 
(U.S.$185,185) and a boat to return to the mainland. 
Sun was overpowered by the police only after a three- 
and-half-hour standoff. 


Sun was turned over to the Prosecutor's Office 
overnight. He was held incommunicado on charges of 
extortion and taking others as hostages. 


Chen said that since the city’s opening to tourism in 
1993, Quemoy has faced the problem of insufficient po- 
lice force. Monday's incident underlined the seriousness 
of the problem, he said 


Chen expressed the hope that the government will agree 
to reinforce the police force for an efficient crackdown 
on criminal activities. 

Chen also asked Li Shen-i, a member of the Control 
Yuan who js visiting Quemoy, to pass words to the 
mainiand through the Strait Exchange Foundation that 
the mainland authorites let its people behave. 
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Taiwan: New Army, Air Force Deputy Chiefs of 
General Staff Approved 


OW2407070996 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 23 Jul 96 p9 


{[FBIS Translated Text} According to the Military 
Spokesman’s Office under the Ministry of National 
Defense, approved by the president, Lieutenant General 
Yang Te-chi, deputy logistics director of the General 
Staff Headquarters, and Lieutenant General Hsia Ying- 
zhou, deputy commander-in-chief of the air force, 
will be promoted to army deputy chief of the general 


staff and air force deputy chief of the general staff 


respectively. 


Lieutenant General Fan Tsai-yu, commander of the 
Penghu Defense Headquarters, will be transferred to 
become head of the Political Warfare College, effective 
as of | August. 


Yang Te-chi, 54, graduated from the Military Academy 
in 1964. Yang has served as brigade commander, 
division commander, department director, head of the 
military academy, commander of the army's logistics 
headquarters, and deputy logistics director of the general 
staff headquarters. 


Hsia Ying-zhou, 57, graduated from the Air Force 
Academy in 1960. Hsia has served as department 
director, head of the air force academy, and commander 
of the air force's logistics headquarters. 


Taiwan: First Satellite To Be Laur ‘ed in 1998 


OW2307121696 (Internet) Taiwan Central News 
Agency WWW in English 1009 GMT 23 Jul 96 


[By Lihan Wu] 


[FBIS Transcribed Text] Taipei, July 23 (CNA) — 
ROCSAT-1, Taiwan's first satellite, will be launched 
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in 1998 as scheduled, Hsu Chia-ming, director ot 
the National Space Program Office (NSPO) under the 
National Science Council, said Tuesday. ROCSAT-|! 
is being designed and manufactured by TRW Inc. ot 
the United States at a cost of U.S.$61 million, while 
Lockheed-Marietta-Martin will be responsible for the 
construction of the launch vehicle for ROCSAT-1. 


For safety reasons, the Lockheed-Marietta-Martin and 
TRW are now working on the mathematic program 
sent by the TRW for further computation to revise the 
software system, NSPO officials said. 


They said that the final report will come out next 
Monday, and researchers in the NSPO will double-check 
with the conclusion of the report. 


Hsu stressed that the launch me of the ROCSAT-1 1» 
not so important as the process in developing Taiwan's 
first satellite, which will carry on board payloads 
containing equipment for physics, telecommunications 
and oceanic research. 


But he said that he was optimistic about a successful 
launch of the satellite. 
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Hong Kong 


Hong Kong: Jiang Zemin’s Directive on Selection 
of SAR Chief 


HK2407073096 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jul 96 p19 


[By Willy Wo-Lap Lam} 


[PTS Transeribed Text for FBIS] President Jiang 
Zemin'’s latest directive on Hong Kong affairs was: 
We must have ironclad control over at least 201 seats.” 


Mr Jiang was referring to the selecuon of the Special 
Admuinistrauve Region's (SAR) chief executive by the 
44) members of the yet-to-be-established selecuon 
committee 


The president's concern shows that while Beiping’s in- 
uence — including that over the Preparatory Commit- 
tee, which 1s charged with managing the transiuon — 
is growing by the day, accidents could sull happen. 


Barring last-minute changes, the Chinese Communist 
Party (CCP) politburo has settled on the ‘dream team 
of businessman Tung Chee- hwa and Chiet Secretary 
Anson Chan Fang On-sang as the ticket tor July 1, 1997, 


This means that Mr Tung, a member of the Chinese 
People’s Political Consultative Conference (CPPCC), is 
slated to become SAR supremo, while the popular and 
ammtous Mrs Chan will retain her job as head of the 
civil service 


However, lawyer Lo Tak-shing, the only heavyweight 
candidate to have declared himself, is doing much better 
than opinion polls would suggest. 


Lo watchers have talked about a Lo-Suen ticket, refer- 
ring to his probable signing up of good trend Secretary 
for Home Affairs Michael Suen Ming-yeung as candi- 
date for chief secretary. 


At the same time, the hugely influential leftist estab- 
lishment in Hong Kong is pushing for a bona fide red 
poliucran as their standard-bearer. 


A sizeable number of these so-called traditional patriots 
are trying to draft ‘red tycoon” Henry Fok Ying-tung, 
who is also vice-chairman of the CPPCC. 


His supporters say Mr Fok will likely team up with 
rising star Leung Chun-ying, the Vice-Chairman of the 
Preparatory Committee. 


In theory, Beijing should have little to worry about. Mr 
Tung. Mr Lo and Mr Fok all have close ties to the 
leadership 


However. the clear favourites of Mr Jiang and his CCP 
mainstream faction are Mr Tung and Mrs Chan. At a 
time when Mr Jiang is logged in the post-Deng Xiaoping 
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power struggle in Beijing, he does not want to lose face 
over Hong Kong. 


Moreover, Mr Jiang knows quite well that the Tung- 
Chan ticket seems the best bet for the SAR’s stability 


and prosperity. 


However, according to 4 respected member of Beijing's 
Hong Kong policy establishment, Beijing faces con- 
Straints in exercising influence over the 400 selecuon 
committee members. 


“We can torthrightly ask a selecuon committee member 
to dump a candidate who ts ‘antu-Chinese’ or close to the 
democrauc camp,” he said. “But Mr Tung, Mr Lo and 
Mr Fok are our men. It would be politically incorrect 
for us to show any bias.” 


Beijing's problem partly results from failure to antici- 
pate the groundswell of negative sentiments against the 
Tung-Chan team. The CCP leadership has also underes- 
timated the ferocity of Hong Kong-style factional pol- 
itics. At least a couple of billionaire businessmen have 
privately indicated a willingness “to spend billions of 
dollars” to campaign tor their candidates. 


Opposition to Tung comes mainly from two quarters. 
One comprises corporate moguls who are competitors 
of such alleged backers as property tycoon Li Kashing. 


The other consists of traditional leftists — parucularly 
those with proletariat leanings — who have ideological 
qualms about handing the SAR crown to Mr Tung, a 
dyed-in-the-wool capitalist whose patriotism 1s seen as 
perhaps as much results-oriented as a matter of faith. 


Animosity towards Mrs Chan is equally strong. This 1s 
despite the fact that during her recent visits to Being, 
she made such a good impression on her hosts that a 
few cadres rated her above Mr Tung. 


In the past month, Mrs Chan's enemies have cited 
the following “verdict” by a member of the polithuro 
standing committee. 


“We can never be sure about her [Chan's] real relauion- 
ship with the Hong Kong-British administration, the 
top official said. “In her bones, she is a worshipper of 
the West. We must consider her low esteem among the 
[traditional] patriotic forces in Hong Kong. 


A Chinese passport holder Mr Lo has billed himself as 
a patriotic professional who has inmate knowledge of 
the Hong Kong system thanks to stunts in the Executive 
and Legislative Councils. 


This will help him garner votes from electors who do 
not favour a businessman. 
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However, Mr Lo has quietly lined up the support of a 
broad array of powerful businessmen, led by real-estate 
magnate Lee Shau-kee. 


Traditional patriots, including Hong Kong-based Na- 
tional People's Congress and CPPCC depuves, are guar- 
anteed a good chunk of selection committee seats. 
Should the Tung-Lo slugfest end in a deadlock, their 
“pure-upon-pure red alternative” might seize the day. 


Mr Fok, who enjoys the status of “state leader” in China, 
has repeatedly denied any interest in the relatively low- 
level job of SAR chief. He also supports Mr Tung. 


However, as a leftist politician in Hong Kong pointed 
out: “Who doesn’t want his name in the history books? 


“Among the contenders, Fok has the best connections 
and clout in Beijing. “He will have the support of those 
who want somebody who can twist the arms of cadres 
in Beijing and the provinces. 


“And as Fok’s business empire boasts a halo of patrio- 
usm, he is acceptable to most Hong Kong businessmen 
as well as the anu- business lobby.” 


Signs have already emerged that even pro-Beiing 
figures on the Preparatory Committee are not always 
willing to toe the party line. 


Several Preparatory Committee members have opposed 
Beijing's idea that the committee's chairman and nine 
vice-chairmen be vested with powers to vet chief 
executive candidates and put together a ‘short list’ for 
the selection committee. 


Hong Kong: SAR Chief Urged To Draft Policy 
Address Before End of Year 


HK2407074896 Hong Kong HONGKONG 
STANDARD in English 24 Jul 96 p4 


[By Baby Sung] 


(PTS Transcribed Text for FBIS]) The future chief 
executive should formulate a preliminary policy address 
about three months after being selected by the end of 
the year, a semior government source said yesterday. 


But a member of the pro-China camp rejected the idea, 
saying it would be too soon to make future policy. 


The government source said the early release of an 
interim mini-policy address by the future chief executive 
would help to bolster the confidence of Hong Kong 
people: 

He said the mini-policy address should give the chief 
executive's views in mainly three areas: on transitional 
questions, relations between the Special Administrative 
Region (SAR) and the Chinese central government, and 
the Hong Kong economy. 
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The policy address is usually made in October each 
year, but the source said the chief executive's policy 
address did not have to be consistent with Governor 
Chris Patten’s. 

A number of civil servants would he seconded to 
the chief executive as a core group to assist him in 
formulating policy, he said. 


It would not be necessary for policy secretaries to jon 
the core group but they would be contacted and asked to 
provide information on particular questions if required 


The source said the chief executive should know how 
to deal with the Chinese government without being 
either abject or confrontational in order to ensure a good 
relauonship. 


To be acceptable by China, the mght person should be 
reputable in international circles, he said 


The source said the chief executive did not need 
to be familar with the internal operations of the 
government as this would be handled by his deputy, 
the administrative secretary, who should have the wide 
support of civil servants. 


Preparatory Committee member and Chinese University 
professor Lau Siu-kai disagreed with the idea of urging 
the future chief executive to make a policy address 
within three months of being selected. 


Prof Lau said the chief executive should be careful and 
prudent in formulating his first policy for the Special 
Administrative Region. 


“A rush to make a policy address without the support 
of sufficient analysis would put the chief executive in a 
vulnerable situation,’ Prof Lau said 


"A policy address which ts too generalised without 
specific policy ideas will also have adverse effects on 
the public image of the ability of the chef executive 


An early policy address would be seen as giving the 
chief executive a high profile before the handover which 
would not be the wish of China, he said 


Hong Kong: Qian: Foreign Interests in Hong Kong 
To Be Protected 
HK2407053296 Hong Kong WEN WEI PO in Chinese 
24 Jul 96 pAl2 


[Dispatch by staff reporter Han Hua (7281 2901) 
“Qian Qichen Says Foreign Businessmen’s Post-1997 
Economic Interests in Hong Kong Wil! Be Protected by 
Law’ ] 


{PTS Translated Text for FBIS) Jakarta, 24 Jun-—At 
a meeting with Canadian Foreign Minister Lloyd Ax- 
worthy here today, Qian Qichen, vice premier of the 
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State Council and concurrently foreign minister, contin- 
ued discussions on the issue of visa-free arrangements 
for passports of the Hong Kong Special Administrative 
Region [SAR]. Axworthy said that Canada has many 
people and large economic interests in Hong Kong and 
SO iS Quite interested in the Hong Kong situation. He 
said Canada is working vigorously for visa- free ar- 
rangements for SAR passports, but there are sull some 
concrete issues requiring further discussion between the 
two parties. 


Qian said: After 1997, the investments, business activ- 
iues, and economic interests of foreign businessmen, 
including Canadian businessmen, in Hong Kong will be 
protected by the existing Hong Kong laws and man- 
agement systems. He reaffirmed that there would be no 
change in the existing Hong Kong legal, economic, and 
management systems. 


Qian also pointed out: The Chinese side calls for 
giving visa- free treatment to Hong Kong SAR passport 
holders. Britain has given such treatment, and Canada, 
as a member of the British Communwealth, should also 
make such arrangements. As for some small concrete 
issues, they can be discussed further by officials from 
both sides. 


Hong Kong: Canada Urged To Prepare for Influx 
of HK Immigrants 


HK2407075396 Hong Kong HONGKONG 
STANDARD in English 24 Jul 96 p 2 


{By Joshua Fellman in Vancouver] 


[PTS Transcribed Text for FBIS} Canada should start 
bracing for a massive increase in immigration from the 
territory after 1997, as the relatives of Canadian citizens 
rush in, says the head of a government-funded research 
project. 


Professor Don De Voretz, professor of economics at 
Simon Fraser University and co-director of the Centre 
for Excellence Immigration, said that while post-1997 
events would not necessarily drive everyone who can 
leave Hong Kong quickly, Canada has to brace for the 
possibility, 


Any large arrival of Hong Kong immigrants who are 
entitled to settle in Canada because their relatives have 
obtained citizenship would come in about two years, he 
said. 


“While I am far from an optimist on the future of Hong 
Kong. I am not a pessimist in the sense that I don’t 
believe there wil! be blood in the streets,” he said. 
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The situation could become .rcomtortable enough to 
draw over Canadian passport holders and their immedi- 
ate families who are enutled to enter the country. 


At least 150,000 people are eligible (for settlement in 
Canada) under the family reunification plan, and the 
numbers are probably higher than that, he said. 


While the government here has resisted publicly dis- 
cussing any plans for fast large-scale movement from 
Hong Kong because of the risk of offending Beijing, 
Prof De Voretz said that Canada was not important 
enough to China for insoluble problems to be created 
from the public discussion of an arrival plan. 


One change that should be definitely made is to provide 
Canadian federal government support to those areas 
which will take in the largest number of people over 
a short period: for example, the Vancouver suburb of 
Richmond, and the Toronto suburb of Markham. 


Adequate social services should be provided so that 
Chinese-speaking older people will have adequate 
health and social services provided to them in their 
own language, Prot De Voretz said 


Prot De Voretz is one of the directors of the Metropolis 
program, a multinational effort set up by the Canadian 
government but funded by 12 different countries, to look 
at immigration. 


A spokesman tor Hong Kong's Security Branch refused 
to comment on Prof De Voretz’s proposal 


He said the government did not expect an exodus after 
the handover. 


Guy Lam Kwok-hung chairman of the Hong Kong 
Alliance of Chinese and Expatriates, said he expected 
a4 massive return of Hong Kong migrants after the 
handover. 


Hong Kong: Territory Lobbies To Resettle Key 
‘Risk Group’ Refugees 

HK2407061396 Hone Kone SOUTH CHINA 
MORNING POST in English 24 Jul 96 p4 


{By Scott McKenzie] 


[PTS Transcribed Text for FBIS) Hong Kong is lobby- 
ing internationally to resettle key ‘risk groups of Viet- 
namese refugees who face pressure from China if they 
remain after the handover. 


Over the past three weeks, top Security Branch officials 
have met Hong Kong-based diplomats from several 
countries in a last ditch bid to resettle the boat people. 


Abandoned children, psychiatric cases and prisoners 
with sentences straddling the handover have been 
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moved to top of the refugee priority list, as the Govern- 
ment privately acknowledges these groups face serious 
difficulties. 


China has repeatedly voiced concerns that no Viet- 
namese refugees or failed asylum-seekers should be left 
in Hong Kong at the time of the handover. 


About 1,300 refugees and 14,600 non-refugees remain 
in the territory but the majority of refugees are expected 
to “disappear” into Hong Kong society with false or 
stolen identity cards. 


However, management at Pillar Point refugee camp has 
found three groups who, under existing circumstances, 
will be left with no solution. 


A total of 32 children have been abandoned or “semi- 
abandoned” by parents who are drug addicts or in jail. 


The Pillar Point camp is also home to 18 chronic 
psychiatric cases who require regular treatment for their 
conditions. 


The third group comprises 177 prisoners in jails; 27 with 
sentences straddling the 1997 handover. 


The Basic Law precludes Vietnamese refugees from 
gaining permanent residence under the future Special 
Administrative Region government. 


A source confirmed Refugees Co-ordinator Brian Bres- 
nihan had approached key resettlement countries, in- 
cluding Canada, Australia and some European nations 
to take a final look at the cases of the refugees. 


However, in most cases, legislation of most resettlement 
countries prohibits refugees with medical problems, 
drug habits or serious criminal records. 


“This is a very difficult and sensitive matter. China has 
said it will not accept these people, so the Hong Kong 
Governn.ent is making a final push to find them homes," 
the source said. 


A senior diplomat approached by the Government said 
a solution to the plight of the Vietnamese refugees was 
far from clear. “Even the best of intentions are beaten 
out by tough entry requirements,” he said. 


The Security Branch has refused to comment on efforts 
to resettle the refugees. 

Hong Kong: Activist Hope More Countries Will 
Offer Asylum 


HK2407061096 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jul 96 p 4 


{By Glenn Schloss and Miranda Ip) 


{PTS Transcribed Text for FBIS) Human rights activists 
are threatening to blow the conspiracy of silence shroud- 
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ing efforts to relocate Chinese dissidents from Hong 
Kong to Western nations before the handover. 


Pressure is increasing to find places for political exiles 
amid signs that countries are growing tired of taking 
them. 


British embassies have approached countries asking 
them to consider taking some of the 40 dissidents 
estimated to be languishing in Hong Kong. 


"If this thing can't be solved discreetly the way the 
governments want, we will have to stam: making waves 
about it publicly,” said a human rights source who asked 
not to be named. 


The comments come after the Canadian Foreign Minis- 
ter, Lloyd Axworthy, caused anger in diplomatic circles 
by revealing he had discussed the issue with Governor 
Chris Patten and indicating Ottawa would take more 
dissidents. 


However, Mr Axworthy said in Jakarta yesterday Britain 
had not given him a special list of dissidents whose 
Safety was thought to be at risk after 1997. 


Diplomats and groups involved in relocation operations 
have kept tight-lipped for fear of angering China. 


"It's pathetic. They are so nervous about creating waves 
in their relations with China," said the source, who 
claimed governments did not want to harm trading links 
with the mainland. 


Exiied Chinese dissident Han Dongfang said the will- 
ingness to consider taking dissidents expressed by Mr 
Axworthy was encouraging. 


"It helps to make Western countries more alert to the 
fate of Chinese dissidents in Hong Kong when 1997 1s 
approaching quickly,” he said. 


“That is a good start and other Western countries would 
probably follow it.” 


Mr Han was imprisoned by the Chinese Government for 
one year and two months after leading workers in the 
1989 pro-democracy movement. 


He has been in Hong Kong since 1993 but said he did 
not wish to be resettled in another country. 


Hong Kong: People Assisting PRC Dissidents Face 
Punishment 


HK2307082296 Hong Kong PING KUO JIH PAO 
in Chinese 23 Jul 96 pal 


[Report by Reporter Cheng Cheng (4453 2398): “The 
Chinese Side Warns Hong Kong People Taking Pan 


18 report may contain copynghted matenal Copying and dissemination 
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in "Yellow Bird Operation’ That They Will Not Go 
Unpunished" } 


(PTS Translated Text for FBIS} During Canadian For- 
eign Mini r+ Lloyd Axworthy’s stay in Hong Kong, 
Hong Kong Governor Chris Patten met and passed over 
to him files of Chinese pro-democracy activists remain- 
ing in the territory, and asked Canada for help in tak- 
ing them in. Axworthy replied that Canada would con- 
sider accepting them according to the normal immigra- 
tion procedure. The Hong Kong government refused to 
comment on the meeting. 


In addition, this reporter has also learned that apart 
from nearly 100 pro-democracy activists remaining in 
Hong Kong, some Hong Kong people who took part 
in the operations of rescuing pro-democracy activists 
in the past are also advised to leave Hong Kong to 
avoid the possibility that the Special Administration 
Region [SAR] government will arrest and charge them 
for “assisung illegal entry.” 


According to an unconfirmed report, noted pro- 
democracy activists wanted by Beijing include Wuer 
Kaixi, Cai Ling, Yan Jiagi, and others who have fled 
abroad via Hong Kong. The entire rescue operation 
was called the “Yellow Bird Operation,” and involved 
Hong Kong people from various quarters. 


Lau Chin-shek: I Will Not Leave Hong Kong 


A person from the legal circles has pointed out: Under 
the rule of the British Hong Kong government today, 
these people will not be charged by the Legal Depart- 
ment. However, the following possibility must not be 
ruled out after !997: Under pressure of the central gov- 
ernment, the SAR government might possibly use the 
files on hand to sue them to “square the account after 
the autumn harvest.” 


Well-informed sources also told this reporter that the 
Hong Kong government had inquired on the way 
Beiting would handle those pro-democracy activists in 
Ho. > Kong. The Chinese stated that it would not let 
off even one of those Hong Kong people who had 
assisted pro-democracy activists to flee abroad, and that 
the possibility of suing them according to law after 1997 
was not ruled out. 


The Hong Kong government has passed this “informa- 
tion’ to the relevant people, and some foreign govern- 
ments have stated that Western countries are willing to 
take them if their personal safety is threatened. Well- 
informed sources said that since the number of persons 
taking part in the rescue operation was very small, and 
that they were not noted personages, the possibility that 
the Chinese side would persecute them must not be ruled 
out. 
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Lau Chin-shek, member of the Standing Committce and 
spokesman of the Hong Kong Alliance in Support of 
the Patriotic Democratic Movement in China, refused 
‘o comment on the relevant reports. He also refused 
') confirm whether he had been advised to leave the 
territory. However, he pointed out: If some of those who 
took part in the operation of rescuing mainland pro- 
democracy activists wish to leave Hong Kong before 
1997, the international community should assist them. 
He a.0 believed that Hong Kong people who took part 
in the rescue operation in those years might understand 
that they would pay the price for their move, and that 
they would be punished after 1997. But he would not 
choose to leave the territory. 


Lay Chin-shek welcomed the statement issued by the 
Canadian Foreign Minister Axworthy that his country 
would assist to find homes for those pro-democracy ac- 
tivists remaining in the territory. He stressed: All coun- 
tries have formulated a policy of providing ‘political 
asylum’ for people of other countries. The Chinese gov- 
ernment has also done so, and has taken in persons 
persecuted by the Vietnamese and Cambodian govern- 
ments. 


Canadian Foreign Minister: Canada Will Provide 
Assistance 


Canadian Foreign Minister Lloyd Axworthy ended his 
two-day visit to Hong Kong yesterday. At a news 
conference, he admitted that when he met Hong Kong 
Governor Chris Patten on Sunday night, they discussed 
the issue of pro-democracy activists remaining in Hong 
Kong. He revealed that the Hong Kong government 
wished the Canadian government to provide political 
asylum for those political dissidents who intended to 
leave Hong Kong before 1997, and passed to him 
immediately the files of those persons. 


Axworthy stated: Just like the United States and other 
countries, Canada may consider assisting those persons. 
If they truly wish to obtain entry visas, the Canadian 
government will handle their applications according to 
normal immigration procedure. He added that he did 
not know the number of persons involved, and that the 
Canadian government would cooperate with the Hong 
Kong government to find those dissidents who needed 
help. Former Chinese trade union leader Han Dongfang 
stated that he himself did not intend to leave Hong 
Kong. But he hoped that the relevant countries would 
give special treatment to the Chinese dissidents. and 
take in more of them if possible, so that they could 
leave Hong Kong safely. 


This report may contain copyrighted material Copying and dissemination 
1s prohibited without permission of the copyright owners. 
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Hong Kong: Beijing City Seeks Closer Ties to Hong 
Kong 


OW2307072696 Beijing XINHUA in English 
0715 GMT 23 Jul 96 


(FBIS Transcribed Text} Beijing, July 23 (XINHUA) 
—Cooperation between Beijing and Hong Kong will 
gather a new impetus when Hong Kong returns to China 
next year, says a vice-major of Beijing. 


Lu Yucheng told XINHUA that the two cities might join 
hands and make full use of their advantages to greet the 
new century. 


Lu, who is in charge of local foreign trade, said the two 
cities have respecuve advantages, and this might serve 
to help promote all-round and mulu-level cooperation 
between the two. 


Beijing is China's center for politics, culture, science 
and technology, and for international contacts and 
exchanges, he said. 


The vice mayor added that the capital also has an 
advanced infrastructure and service industry, with its 
comprehensive economic strength taking the second 
place in the country, only next to that of Shanghai. 


The unique advantages of Beijing would serve as great 
attraction for investors in Hong Kong and overseas, Lu 
said. 


The capital effect will have a great impact on Hong 
Kong investors, Lu said. 


He stated that Hong Kong, as an international center 
for finance, trade, transportation and iniormation, might 
serve not only as a channel for Beijing to absorb 
investment and information, but also as a bridge to link 
Beijing and international markets. 


Lu commented that bilateral cooperation has enjoyed 
rapid development, and by the end of June, there were 
over five thousand Hong Kong-invested firms in Beijing, 
with an investment of 9.6 billion US dollars, accounting 
for 41.2 and 52.5 percent of the city’s total overseas 
firms and investment. 


Also, Beijing has set up a dozen firms in Hong Kong, 
with four of them listed on the Hong Kong stock 
exchange. 


In recent years, bilateral trade has reached one billion 
dollars each year, with Hong Kong being one of the 
four largest overseas markets. 


Lu stated that the advantages of the two cities are 
complementary, and in the march to the new century, 
Beijing will take Hong Kong as a window for the 
outside world, and Hong Kong could take advantage of 
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the capital's unique status to expand its domestic impact 
and market share. 


With the completion of the Beijing-Kowloon Railway, 
the two cities are becoming closer than ever, and this 
will lay a sound foundation for further cooperation, Lu 
said. 


He said the capital will open wider to the outside 
world, accelerate its trade development and absorb more 
overseas investment. 


Lu says more Hong Kong businesses are welcome to 
invest in Beijing's industries and property sectors. 


Hong Kong: Hong Kong-Funded Businesses 
‘Central’ to Beijing Economy 

OW2007072196 Beijing ZHONGGUO XINWEN SHE 
in English 0609 GMT 20 Jul 96 


{[FBIS Transcribed Text] Beijing, July 20 (CNS) — 
Since the first Hong Kong-funded company was estab- 
lished in Beijing in 1980, Hong Kong investments have 
become central to the Beijing economy. No other coun- 
try or territory has invested so much into the Chinese 
Capital. 


Statistics show clearly the size of Hong Kong's influ- 
ence in Beijing. In March 1996, there were nearly 5.000 
Hong Kong firms operating in the city with an aggre- 
gate commitment of US$ 9.5 billion, as compared with 
a total of 12,000 foreign firms with US$ 30 billion of 
Capital committed. 


Beijing's improving business environment, infrastruc- 
tural facilities and immense markets - its permanent 
population is 10 million plus and it has a floating popu- 
lation of 3 million - have created endless opportunities 
for Hong Kong investors. 


Among the many Hong Kong firms in Beijing, 3,800 
are joint ventures. In terms of scale of investment, 
approximately 4,000 are medium-sized (under US$ 2 
million), and almost 1,000 represent larger investments 


More than 3,500, mostly smaller, enterprises are en- 
gaged in the processing trade. The big investors are 
concentrated in the property development sector: 260 
Hong Kong-funded real estate projects alone account 
for investments totalling US$ § billion 


According to a municipal foreign trade official, many 
European, American and Taiwanese firms used to invest 
in Beijing via their Hong Kong registered subsidianes. 
now these firms have started investing directly in Bei- 
jing. In spite of this, Hong Kong investments remain in 
a very strong position and are still rising. This shows 
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that Hong Kong business people have an almost unfail- 
ing confidence in the economic and market conditions 
and the future of Beijing. 


The official said that the Hong Kong business people 
had set their targets in the near future on the manufac- 
turing sector - especially the hi-tech projects, and the 
processing of food, garments and light textiles - and the 
tertiary sector including areas in which Hong Kong has 
a wealth of investment experience - real estate develop 
ment and tourism. 


Hong Kong: Diaoyu Islands Lighthouse Seen as 
‘Provocation’ 

HK2307090996 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Jul 96 p 16 


{Editorial: “Seeing the Light"] 


(PTS Transcribed Text for FBIS] The lighthouse built 
by the rightwing Japan Youth Federation on the disputed 
Diaoyu islands has not been officially claimed by 
Tokyo. However, it has not been repudiated, either. 
On the contrary, Japan's response to Chinese protests 
has been to repeat the claim that the islands are its 
“indigenous territory’ — although its foreign ministry 
did also voice concern, fearing the dispute would 
develop into a diplomatic issue. 


Indeed it would. To look at the map, the islands, like the 
Ryukyu chain to the South, could as easily be Japanese 
as Chinese. But these are not matters of geography as 
much as of history. China and Taiwan insist the islands 
have been Chinese since ancient times. In a region 
which suffered for centuries under the yoke of Japanese 
imperialism (the Ryukyu’s for instance were wrested 
from Chinese control by Japan in the 17th century; and 
Taiwan itself was ruled as a Japanese colony until the 
end of World War II), perceptions of where China ends 
and Japan begins are bound to be deeply scarred into 
national psyches. When it comes to the Diaoyu islands, 
passions run as high in Hong Kong as they do in Taipei 
or Beijing. No wonder Taiwan ts ready to make common 
cause with China in protest. 


Instead of looking for domestic brownie points for its 
tacit support of the nationalist Japan Youth Federation, 
the Japanese government must condemn the construc- 
tion of the lighthouse for the provocation it is. Better 
still, Tokyo should relinquish its claims of the islands, 
which are historically Chinese. 
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Hong Kong: Teachers Petition Japan Consulate 
Over Islands Claim 


OW2207144396 Hong Kong Television Broadcasts 
Limited in English 1130 GMT 22 Jul 96 


[From the “News at 7:30" program] 


[FBIS Transcribed Text] A group of teachers petitioned 
the Japanese Consulate this morning against Japan's 
claim to the Tiaoyutai Islands. 


The protestors were from the Hong Kong Professional 
Teachers’ Union and the Hong Kong Federation of 
Education Workers. They handed a letter to a consulate 
official. 


A group of Japanese youth put their national flag on a 
lighthouse on Tiaoyutai last week. The teachers say that 
it was a violation of Chinese sovereignty. They demand 
an apology from Japan. 


The Japanese Consulate refused to comment. 


Hong Kong: Scientists Prompt Cross-Border 
Technological Exchanges 

OW2407022596 Beying ZHONGGUO XINWEN SHE 
in English 0137 GMT 24 Jul 96 


(FBIS Transcribed Text} Hong Kong, July 23 (CNS) 
— Technological exchanges between the mainland and 
Hong Kong have received a boost today, with the 
Chinese Academy of Sciences (CAS) entering into an 
agreement with the Chinese University of Hong Kong 
(CUHK) on technological co-operation. 


The agreement lasts for three years and comes after 
increasing cooperation between Hong Kong and China 
in other areas. 


At the signing ceremony today, the CAS Vice-President, 
Lu Yongxiang, said the objective of the joint venture 
with CUHK was to solve the talent shortage problem in 
the territory by way of student exchange and recipro- 
cal research programmes that would give CUHK under- 
graduates invaluable opportunities to come into contact 
with the latest developments in mathematics and some 
of the world’s most advanced research projects. 


For a long time, Hong Kong, as a major international 
economic, trading and financial hub, has not performed 
impressively in the technology field. It does not have 
a science park, and 1s behind Taiwan, South Korea 
and Singapore in this respect largely due to lack of 
government involvement. 


To meet the challenges of the 21st century, both the 
mainiand and local academics are agreed that any 
further economic growth in Hong Kong will be highly 
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dependent on hi-tech development while the CAS, 
with its large hi-tech and manpower resources, can act 
as a Catalyst to speed up both economic and social 
development on both sides of the border. 


Hong Kong: Top XINHUA Officials To Visit 
Australian Warship 


HK2407062596 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jul 96 p6 


{By Emma Batha] 


(PTS Transcribed Text for FBIS] Top Xinhua officials 
will make an unprecedented trip to a visiting Australian 
warship tomorrow to talk about the future of naval visits 
after the handover. 


Four members from the foreign affairs department of 
China's de facto embassy in Hong Kong will lunch on 
HMAS Swan, one of two ships which arrived in Victoria 
Harbour yesterday. 


The Royal Australian Navy, which visits about six 
times a year, spends approximately $3.6 million here 
reprovisioning its ships. 


Australian sailors fork out the same again on entertain- 
ments, shopping, hotels and sightseeing. 


But the future of foreign naval visits after the handover 
is stil up in the air. 


FBIS-CHI-96-143 
24 July 1996 


Commander Alan Johnston, who is hosting the lunch 
said: “We will talk about the lead up to the transiuon to 
Chinese rule. 


“This is the first time they have come aboard. I'm sure 
they will talk about whether the Navy will continue to 
come to Hong Kong.” 


Asked about future tps he said: “That's uncertain. It's 
a wailt-and-see situation, but no ship visits are planned 
after January next year. 


“We come here because it’s a good port to refuel and 
get repairs done and it's a good liberty port for the crew. 


"From a sailor's point of view Hong Kong is a terrific 
port and I'm sure everyone of our 207 crew would love 
to come back.” 


The Xinhua officials are Yang Youyong, head of foreign 
affairs, and his deputy Zhu Changnian, division chief 
Sun Xi Yuan and his deputy Shu Jian Ping. 


Also invited are Australia’s defence attache in Beijing 
Colonel Paul McGrane and Commander Peter Earlam 
from the second visiting ship HMAS Torrens. 


HMAS Swan was the first Australian warship to visit 
China when it stopped in Shanghai in 1984. 


But it will not be returning after 1997, as it is to be 
decommissioned next year. 
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